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CONDENSED CONSOLIDATED INCOME 
STATEMENT

Year ended 31 December
12 31

2025 2024 2023 2022 2021
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

2025 2024 2023 2022 2021

       

Revenue 513,786 584,541 317,353 134,155 165,942
Cost of sales (460,782) (527,047) (293,507) (137,966) (126,748)
Gross profit/(loss) 53,004 57,494 23,846 (3,811) 39,194
(Loss)/Profit before income tax  

(99,278) (12,763) (8,665) (8,773) 24,080
(Loss)/Profit for the year 

attributable to owners of the 
Company (98,294) (12,753) (10,091) (8,937) 21,182

CONDENSED CONSOLIDATED STATEMENT 
OF FINANCIAL POSITION

As at 31 December
12 31

2025 2024 2023 2022 2021
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

2025 2024 2023 2022 2021

       

Total assets 390,956 492,840 492,175 354,943 380,215
Total liabilities (168,643) (189,162) (176,291) (29,045) (45,509)
Total equity 222,313 303,678 315,884 325,898 334,706

The summary above does not form part of the audited 
consolidated financial statements.
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Dear shareholders,

On behalf of the board (the “Board”) of directors (the 
“Directors”) of Star Shine Holdings Group Limited (the 
“Company”), I am pleased to present to you the annual report of 
the Company and its subsidiaries (collectively, the “Group”) (and 
each being “we”, “us” or “our Group” for the purposes of this 
annual report as appropriate) for the year ended 31 December 
2025 (the “Reporting Period”).

KEY FINANCIAL HIGHLIGHTS

Year ended 31 December
12 31
2025 2024

(Audited) (Audited)
2025 2024

    

Revenue (RMB’000) 513,786 584,541
Gross profit (RMB’000) 53,004 57,494
Loss before income tax (RMB’000) (99,278) (12,763)
Loss for the year attributable to owners  

of the Company (RMB’000)
 

(98,294) (12,753)
Loss per share

– Basic and diluted (RMB cents) (7.80) (1.01)

 

2025 12
31
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(i)
(ii)

(iii) IP

OEM ODM

IP
IP

IP
IP

IP
IP

2024 12 31
2024 584.5

12.1% 513.8
83.4%

2024 86.4%

2024 12.8
98.3

BUSINESS OVERVIEW

We are a long-established lace manufacturer and dyeing service 
provider. We are primarily engaged in three business segments: 
(i) lace and dyeing segment (including manufacturing of lace 
and provision of dyeing services); (ii) footwear segment and (iii) 
intellectual property (“IP“) merchandise segment. For our lace and 
dyeing segment, we primarily manufacture and sell lace products 
to customers producing branded lingerie products on an order-
by-order basis; and serve lace and swimwear manufacturers 
who provide their fabrics for dyeing before further fabrication. 
For our footwear segment, we oversee the design, research and 
development and sourcing of footwear. We create high-quality, 
innovative OEM and ODM footwear tailored to customer needs. 
The Group controls the footwear products before transferring to 
customers with experienced team, taking primary responsibility 
from product development, sales, order fulfillment, logistic 
management, quality control and inventory management, and 
setting prices. For our IP merchandise segment, we design, 
manufacture, promote and sell a diverse range of merchandise 
through various forms of cooperation with international and 
reputable IP partners. Investment and management of IP assets 
will continue to be pursued as one of the business focuses of the 
Group, encompassing a full-service chain from IP incubation and 
operation to commercial value development. Leveraging its supply 
chain sourcing capabilities, the Group promotes the coordinated 
development of the IP industry across the entire supply chain 
through process control and resource integration, fostering a next 
generation integrated IP operations model.

The Group’s revenue slightly decreased by approximately 12.1% 
from approximately RMB584.5 million for the year ended 31 
December 2024 (“FY2024”) to approximately RMB513.8 million 
for the Reporting Period, primarily attributable to the footwear 
business segment which accounted for approximately 83.4% 
of the total revenue (2024: approximately 86.4%). The modest 
decrease in footwear revenue was primarily due to the impact 
of the United States (“U.S.”) reciprocal tariffs on footwear sales, 
which gradually emerged in the second half of the year. The Group 
recorded a net loss that increased from approximately RMB12.8 
million for the FY2024 to approximately RMB98.3 million for the 
Reporting Period.
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主席報告

––

2024–2025

IP

OUTLOOK AND BUSINESS STRATEGY

In the medium to long term, heightened environmental awareness 
and the steadfast pursuit of dual-carbon objectives are expected to 
dr i ve inc reas ing ly  s t r ingent regu la tory measures.  The 
implementation of key policies – including the Draft of the 
Ecological and Environmental Code*, the Action Plan for Energy 
Conservation and Carbon Reduction (2024-25)*, the Guidelines to 
Comprehensively Promote the Development of a “Beautiful 
China”*, and the Comprehensive Implementation Plan for the 
Pollutant Discharge Permit System* – has significantly elevated 
environmental compliance requirements across industries. Facing 
these evolving regulatory pressures, the Group recognizes the 
challenges confronting its lace manufacturing and dyeing 
operations. To mitigate risks while maintaining operational 
viability, the Group is evaluating solutions that achieve both 
environmental compliance and cost efficiency. Concurrently, in 
view of the footwear segment’s now constituting the majority of 
the Group’s revenue and the IP merchandise segment’s 
demonstrable strong growth momentum and potential, the Group 
has initiated a strategic reallocation of resources, gradually 
reducing further resources in lace manufacturing and dyeing 
operations. This rebalancing aligns with market demand trends 
and strengthens the Group’s competitive position, with anticipated 
benefits to earnings quality and overall financial performance.

The imposition of additional U.S. tariffs on Chinese and Southeast 
Asian imports has prompted the Group to implement proactive 
trade strategy adjustments. While recent developments have seen 
a temporary relief, the Group remains vigilant and continues to 
engage in active negotiations with customers and suppliers to 
develop mutually beneficial solutions. While we are committed to 
maintaining strong relationships with our customers and suppliers 
through active collaboration, some partnerships may not continue 
without mutual agreement. To reduce geographic concentration 
risk and to benefit from the closer trade ties in the region, the 
Group is establishing manufacturing partnerships in Southeast 
Asia. 

* For identification purpose only
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K11 MUSEA CR7®LIFE
2025 7 7

CR7® LIFE
Cristiano Ronaldo

Cristiano Ronaldo 2025 8

2025 IP
CR7® LIFE

IP
IP

IP
8 DEGREE 

NORTH Bark n Bites IP
2026

IP
2026 IP

IP

IP

B2B IP

IP
B2B

The Group is the sole financial investor of the CR7® LIFE Museum 
Hong Kong at K11 MUSEA which has officially opened on 7 July 
2025. As a worldclass sporting and cultural landmark event, the 
CR7® LIFE Museum Hong Kong offers an immersive experience 
that showcases Cristiano Ronaldo’s life and career, making 
significant contributions to the development of Hong Kong’s sports 
tourism and cultural sectors. Cristiano Ronaldo personally visited 
the museum in August 2025, further elevating its prominence as 
a global attraction. Citizens and visitors are cordially invited to 
actively participate in and witness this historic occasion together.

For the year of 2025, the Company has experience in globally 
recognised IP projects, including the CR7® LIFE Museum Hong 
Kong, strategic participation in an exhibition featuring the IP of a 
popular Japanese animation series and licensed merchandise of the 
IP of a global streaming drama series. These strategic investments 
have strengthened the Group’s brand, diversified its product 
portfolio beyond footwear, and delivered significant gross margin 
expansion through premium licensing and co-branded offerings.

Building on these partnerships with established IPs, the Group has 
nurtured and scaled its proprietary brands, including 8 DEGREE 
NORTH and Bark n Bites, with several additional IPs now in the 
development pipeline, the Group aims to keep the momentum for 
year 2026. In addition to Group’s proven supply-chain sourcing 
expertise and end-to-end production capabilities, the Group 
has now demonstrated the ability to source and manufacture a 
broad range of lifestyle and consumer products. By capitalising on 
these established IPs and its robust sourcing platform, the Group 
has substantially strengthened its 2026 project pipeline while 
simultaneously developing its own proprietary IP portfolio. These 
initiatives are expected to further broaden the product base, enrich 
the IP asset mix, and drive sustained improvements in both gross 
and net profit margins.

With a growing portfolio of higher-margin IP-driven products, the 
Group will allocate additional resources to expand distribution 
channels across both offline and online platforms. While the core 
footwear business has historically focused on business-to-business 
(“B2B”) channels, the new IP business was deliberately launched 
in a business-to-customer format to accelerate brand building 
in its initial phase. Plans are now in place to scale these IP-based 
products into B2B markets, creating multiple revenue streams and 
enhancing overall channel resilience.
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AI

AI

AI

AI
IP

AI

2026 3 30

In an era of rapid artificial intelligence (“AI”) advancement, the 
Group has observed accelerating adoption among peers and 
clients in key operational areas, including product design, inventory 
management, demand forecasting, supply-chain optimisation, 
and three-dimensional product sampling. This trend aligns closely 
with industry leaders that integrate AI across their supply chains, 
product design processes, and hyper-local demand forecasting 
to improve inventory efficiency and protect margins. Similarly, 
major enterprise technology providers have embedded advanced 
AI capabilities into their platforms to deliver predictive analytics, 
automation, and real-time insights that support enhanced 
operating margins and operational excellence.

The Group remains ful ly committed to invest ing in and 
strengthening its AI capabilities to support its expanding IP and 
product businesses. By incorporating these technologies, the 
Group aims to enhance design innovation, optimise sourcing and 
inventory decisions, and deliver greater efficiency – positioning 
itself for sustainable competitive advantage and margin accretion 
in the years ahead.

Going forward, the Group will maintain disciplined capital 
allocation while identifying value accretive growth opportunities. 
Operational priorities include continuous improvement of 
production efficiency, rigorous cost management, full compliance 
with environmental regulations, and enhancement of research and 
development capabilities alongside quality control systems and 
AI integration. These initiatives collectively support the Group’s 
objectives of sustainable value creation for its shareholders and 
long-term competitiveness.

APPRECIATION

On behalf of the Board, I would like to thank all our colleagues for 
their diligence, dedication, loyalty and integrity. I would also like to 
thank all our shareholders, customers, suppliers, bankers and other 
business associates for their trust and support.

By order of the Board
Star Shine Holdings Group Limited
Mr. Tsoi Wing Sing
Chairman

Hong Kong, 30 March 2026
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FINANCIAL REVIEW

Revenue

The Group derives its revenue from (i) dyeing services, (ii) 
manufacturing and sales of lace, (iii) footwear business and (iv) IP 
related merchandise.

Revenue by product types

Breakdown of the Group’s revenue by product types is as follows:

Year ended 31 December
12 31

2025 2024

RMB’000
% of 

revenue RMB’000
% of 

revenue
2025 2024

% %      

Dyeing 69,980 13.7 64,932 11.1    

Lace
 –High density  8,735 1.7 10,210 1.8
 –Regular density  2,650 0.5 4,211 0.7    

Sub-total 11,385 2.2 14,421 2.5    

Footwear 428,624 83.4 505,188 86.4    

IP related merchandise IP 3,797 0.7 – –    

Total 513,786 100 584,541 100.0
    

Revenue by operating geographical location

Breakdown of the Group’s revenue by operating geographical 
location is as follows:

Year ended 31 December
12 31

2025 2024

RMB’000
% of 

revenue RMB’000
% of 

revenue
2025 2024

% %      

Chinese Mainland and Hong Kong 513,786 100.0 584,541 100.0    

(i) (i i)
(iii) (iv)IP
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管理層討論及分析

2024
64.9 7.8%

70.0

(i) (ii)

2024 14.4 21.1%
11.4

428.6 2024 505.2
15.2%

IP

IP

3.8

53.0
2024 57.5 7.8%

(i)
(ii)

Dyeing

As mentioned earlier, the pace of market recovery has not met 
expectation. Although there has been an increase in customer 
orders during the Reporting Period, the demand of orders have 
still not yet returned to pre-pandemic levels. The Group’s dyeing 
revenue increased by approximately 7.8% from approximately 
RMB64.9 million for the FY2024 to approximately RMB70.0 
million for the Reporting Period, primarily driven by an immediate 
effect from some nearby factories’ mismanagement or closures, 
redirecting orders to the Group.

Lace

The Group’s lace products are classified into (i) regular density 
lace and (ii) high density lace. The lace revenue decreased by 
approximately 21.1% from approximately RMB14.4 million for the 
FY2024 to approximately RMB11.4 million for the Reporting Period 
for the reasons of intensive competition resulting in decrease of 
orders from customers.

Footwear

The Group recorded revenue from footwear business of 
approximately RMB428.6 million for the Reporting Period, 
represent ing a decrease of approx imate ly 15.2% from 
approximately RMB505.2 million for the FY2024 primarily driven 
by the increasingly evident impact of the imposition of reciprocal 
tariffs of the U.S. on the footwear sales in the second half of the 
year.

IP related merchandise

The Group’s diverse range of IP related merchandise involves 
apparel, bags, accessories, pet-related products, and home 
décor. The Group recorded a revenue of approximately RMB3.8 
million for the first phase of collaboration. The Group is confident 
in generating more revenue by introducing a second wave of 
merchandise.

Gross profit

The Group recorded a gross profit of approximately RMB53.0 
million for the Reporting Period, representing a decrease of 
approximately 7.8% from approximately RMB57.5 million for the 
FY2024, primary attributable to: (i) the increasing impact of the 
China-U.S. trade tensions on the Group’s footwear sales in the 
second half of the year; and (ii) the increased costs of lace and 
dyeing business from policies mandating the replacement of own 
in-house coal-fired boilers with centralized steam supply from a 
regional third-party supplier.
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2024 1.8
19.6% 2.2

1.5 2024
2.1 (i)

(ii)

2024 34.2 27.1%
24.9

2024
39.5 28.1% 50.6

(i)
(ii)

Other income

Other income increased by approx imate ly 19.6% from 
approximately RMB1.8 million for the FY2024 to approximately 
RMB2.2 million for the Reporting Period, primarily attributable to 
the increase in the government grants.

Other (losses)/gains, net

Other (losses)/gains, net mainly represented differences arising 
from translation of the Group’s foreign currency denominated 
transactions and balances-including revenue, expenses, assets 
and liabilities. The Group recorded other losses of approximately 
RMB1.5 million for the Reporting Period as compared to the other 
gains of approximately RMB2.1 million for the FY2024, mainly 
due to (i) disposal loss incurred by strategic disposal of certain 
outdated and high-energy-consuming machines that do not fulfill 
environmental standards, and (ii) appreciation of RMB during the 
year.

Selling and distribution expenses

Selling and distribution expenses primarily consist of packaging 
expenses, commission and staff cost in relation to sales and 
marketing staff. Selling and distribution expenses decreased by 
approximately 27.1% from approximately RMB34.2 million for 
the FY2024 to approximately RMB24.9 million for the Reporting 
Period, which was due to successful negotiation in the reduction 
of commission rate.

Administrative expenses

Administrative expenses mainly consist of employment benefit 
expenses, professional fee, util it ies, and office expenses. 
Administrative expenses increased by approximately 28.1% from 
approximately RMB39.5 million for the FY2024 to approximately 
RMB50.6 million for the Reporting Period mainly due to (i) the 
increase in number of top and senior staff and (ii) initial legal and 
consulting costs for different potential new projects.
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30.0 2024 1.6

44.4 2024 (i)
CR7® LIFE 2025 7

2025 (ii)CR7® 
LIFE (iii)

CR7® LIFE
(iv)

16

2.8 2024
0.2

Impairment loss on property, plant and 
equipment

The Group recorded an impairment loss on property, plant and 
equipment of approximately RMB30.0 million (2024: RMB1.6 
million) for the Reporting Period, mainly due to the impairment 
assessment result triggered by the business performance of the 
lace and dyeing business falling below management’s expectation. 
The situation has been further impacted by rising compliance 
costs stemming from intensified environmental regulations in the 
People’s Republic of China (the “PRC”) on industrial emissions 
and energy utilisation. These policies mandate the phasing out 
of own in-house coal-fired boilers in favor of centralised steam 
supply from a regional third-party provider. The compulsory switch 
to third-party steam procurement has resulted in higher ongoing 
operational losses.

Impairment loss on interest in a joint venture

The Group recorded an impairment loss on interest in a joint 
venture of approximately RMB44.4 million (2024: nil)  for the 
Reporting Period mainly due to (i) one-off installation cost incurred 
mainly in the first half of 2025 ahead of the CR7® LIFE Museum 
Hong Kong’s opening in July 2025; (ii) upfront authorization fee 
of the CR7® LIFE Museum Hong Kong; (iii) the unexpectedly tepid 
visitor volume and performance of the CR7® LIFE Museum Hong 
Kong following the personal appearance of the international 
football star around whom the CR7® LIFE Museum Hong Kong 
is themed and (iv) the alleged wrongdoings of the defendants 
of ongoing legal proceedings and the resulting deterioration in 
the joint venture’s operations. The management of the Group 
has assessed the recoverable amount of its loan to the joint 
venture and determined that the loan to the joint venture is not 
recoverable. Details of the legal proceedings are set out in note 16 
to the consolidated financial statements.

Finance (costs)/income, net

The Group recorded net finance costs of approximately RMB2.8 
million for the Reporting Period as compared to the net finance 
income of approximately RMB0.2 million for the FY2024, primarily 
attributable to the increase in interest expenses on loans from 
ultimate holding company.
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2024
15%

8.25% 16.5%

1.0 2024
10,000

98.3 2024
12.8

2024

2025 12 31
147.6 2024 158.3

2025 2024 12 31
1.9 2025 12 31

(i)
(ii) (iii)

(iv)

* 

Taxation

Fujian Deyun Technology Co., Ltd.* ( ), 
which engaged in dyeing and lace business of the Group, is 
recognised as a High and New Technology Enterprise* (

) and therefore entitled to a preferential tax rate of 15% for 
the FY2024 and for the Reporting Period. During the Reporting 
Period, Hong Kong Profits Tax has been provided at the rate of 
8.25% to 16.5% on the estimated assessable profits. The income 
tax credit of the Group for the Reporting Period was approximately 
RMB1.0 mill ion, as compared to the income tax credit of 
approximately RMB10,000 for the FY2024, mainly due to the loss-
making position in the PRC and over-provision in the PRC 
Corporate Income Tax.

Net loss for the year

As a result of the above factors, the Group recorded a net loss 
of approximately RMB98.3 million for the Reporting Period as 
compared to a net loss of approximately RMB12.8 million for 
FY2024.

Dividend

The Board does not recommend the payment of dividend for the 
Reporting Period (2024: nil) .

LIQUIDITY, CAPITAL RESOURCES AND 
GEARING

Net current assets

The Group had net current assets of approximately RMB147.6 
million at 31 December 2025 (2024: RMB158.3 million) . The 
current ratio of the Group maintained at approximately 1.9 times 
at 31 December 2025 and 2024. The decrease in net current assets 
and constant current ratio at 31 December 2025 was primarily 
attributable to the overall impact on (i) the decrease of trade and 
bills receivables, (ii) the increase in cash and cash equivalents, (iii) 
decrease in trade and bills payables and (iv) the increase in loans 
from ultimate holding company.

* For identification purpose only
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2025 12 31
243.4 2024 231.9

2025 12 31 77.7
2024 52.3 2025

12 31 66,884,000
2024 50,138,000

5.7% 6.5% 2024 12 31
6.5%

2025 2024 12 31

2025 2024 12 31

2025 12 31 0.4
2024 0.2

2025 12 31
12,600,000
1,260,000,000 0.01

6.0
2024 1.7

Cash and cash equivalents, borrowings and 
pledge of assets

The Group funds its business and working capital requirements 
by using a balanced mix of internal resources, borrowings and 
funds from listing. The Group will adjust its mix of funding mix 
depending on the costs of funding and its actual needs.

At 31 December 2025, the Group had cash and cash equivalents 
of approximately RMB243.4 million (2024: RMB231.9 million) and 
they were denominated in RMB, United States Dollar (“USD”) and 
Hong Kong Dollar (“HKD”).

At  31 December 2025,  the Group had bor rowings o f 
approximately RMB77.7 million (2024: RMB52.3 million) . At 
31 December 2025, the balances of borrowings amounting to 
approximately RMB66,884,000 (2024: RMB50,138,000) are 
unsecured, fixed interest rate at ranging from 5.7% to 6.5% per 
annum (31 December 2024: 6.5% per annum) and repayable on 
demand. The remaining balances of borrowings are unsecured, 
non-interest bearing and repayable on demand.

At 31 December 2025 and 2024, the Group had no undrawn 
banking facilities.

At 31 December 2025 and 2024, the Group did not have any 
assets pledged as securities.

Gearing ratio

At 31 December 2025, the Group had a gearing ratio of 0.4 (2024: 
0.2) , calculated by dividing total debt (borrowings and lease 
liabilities) by total equity.

Capital structure

At 31 December 2025, the Company’s issued share capital was 
HKD12,600,000 and the number of issued shares of the Company 
was 1,260,000,000 ordinary shares of HKD0.01 each.

Capital expenditure

For the Reporting Period, the Group incurred cash flows on capital 
expenditures for the purchase of properties, plant and equipment 
and intangible assets in the amount of approximately RMB6.0 
million (2024: RMB1.7 million).
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2025 12 31

19.2 2024 32.4
0.9 2024 0.1

Foreign exchange risks and hedging

The majority of assets and liabilities of the Group are denominated 
in RMB, USD and HKD, and there are no significant assets and 
liabilities denominated in other currencies. The Group is subject 
to foreign exchange rate risk arising from future commercial 
transactions and recognised assets and liabilities which are 
denominated in a currency other than the respective functional 
currencies of the Group’s entities. During the Reporting Period, 
the Group did not hedge its foreign currency exposure. The Group 
regularly monitors foreign exchange exposure and will consider 
hedging significant foreign currency exposure should the need 
arise.

The Group’s foreign currency transactions are mainly denominated 
in USD and HKD.

Details of the foreign exchange risks are set out in the note 3 to 
the consolidated financial statements.

CAPITAL COMMITMENTS

At 31 December 2025, the Group had capital commitments of 
approximately RMB19.2 million (2024: RMB32.4 million)  and 
RMB0.9 million (2024: RMB0.1 million) in relation to the financial 
support to the joint venture and purchase of properties, plant and 
equipment respectively.
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CONTINGENT LIABILITIES

Save as disclosed herein, the Group did not have any material 
contingent liabilities at 31 December 2025 and 2024.

EMPLOYEES AND REMUNERATION POLICY

The Group’s employees are generally remunerated by way of 
fixed salary and they may also be entitled to a number of welfare 
benefits, including but not limited to job-nature based subsidy, 
performance-based bonus, paid leave and share options. The 
Group also make contributions to mandatory social security 
funds for its employees. The Group utilises an appraisal system 
for its employees and considers the appraisal results of individual 
employees when conducting their salary review and determining 
the amount of bonuses. To enhance the performance of the 
employees, the Group provides its employees with adequate and 
regular trainings.

At 31 December 2025, the Group had 485 employees (2024: 
512 employees) and the Group’s total employee benefit expenses 
(including Directors’ emoluments) for the Reporting Period 
amounted to approximately RMB60.8 million (2024: RMB54.0 
million).

DEFINED CONTRIBUTION SCHEMES

The employees of the Group’s subsidiaries established in the PRC 
are required to participate in a state-managed retirement benefit 
scheme operated by the PRC government (the “Retirement 
Benefit Scheme”). The Group is required to contribute a certain 
percentage of basic payroll costs to the Retirement Benefit 
Scheme.

The Group joined a Mandatory Provident Fund Scheme (the “MPF 
Scheme”) for all employees in Hong Kong. The MPF Scheme is 
registered with the Mandatory Provident Fund Scheme Authority 
under the Mandatory Provident Fund Schemes Ordinance. The 
assets of the MPF Scheme are held separately from those of the 
Group in funds under the control of an independent trustee. 
Under the MPF Scheme, the employer and its employees are 
each required to make contributions to the MPF Scheme at rates 
specified in the rules.
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The Group’s contributions to the Retirement Benefit Scheme and 
the MPF Scheme (the “Defined Contribution Schemes”) vest 
fully and immediately with the employees. Accordingly, (i) for the 
Reporting Period, there was no forfeiture of contributions under 
the Defined Contribution Schemes; and (ii) there were no forfeited 
contributions available for the Group to reduce its existing level 
of contributions to the Defined Contribution Schemes at 31 
December 2025. The contributions are charged to profit or loss as 
they become payable in accordance with the rules of the Defined 
Contribution Schemes.

SIGNIFICANT INVESTMENTS, MATERIAL 
ACQUISITIONS AND DISPOSALS

Save as disclosed herein, the Group did not have any significant 
investments, material acquisitions and disposals during the 
Reporting Period.

FUTURE PLANS FOR MAJOR INVESTMENT

The Group had no specific plan for major investment or acquisition 
for major capital assets or other businesses at the date of this 
annual report. However, the Group will continue to identify new 
opportunities for business development.
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EXECUTIVE DIRECTORS

Mr. Tsoi Wing Sing, BBS, JP ( ) (“Mr. Tsoi”), aged 64, is a 
controlling shareholder, an executive Director, and the chairman of 
the Board and the Nomination Committee. Mr. Tsoi was appointed 
as an executive Director of our Company on 30 September 2022. 
He is also a director of various subsidiaries of the Company. He is 
responsible for the strategic planning and overall budget of our 
Group.

Mr. Tsoi has over 30 years of experience in the industry of 
manufacturing and distribution of shoes. He is currently an 
independent non-executive director, the chairman of the 
nomination committee, a member of the audit committee and 
the remuneration and appraisal committee of Hisense Home 
Appliances Group Co., Ltd. a company whose shares are listed 
on the Stock Exchange of Hong Kong Limited (the “Stock 
Exchange”) (Stock Code: 921, listed on the Main Board of 
the Stock Exchange; Stock Code: 000921, listed on Shenzhen 
stock exchange) and an independent non-executive director, the 
chairman of the remuneration committee and a member of the 
audit committee, the nomination committee and the sustainability 
steering committee of China Overseas Property Holdings Limited, a 
company whose shares are listed on Stock Exchange (Stock Code: 
2669). Mr. Tsoi is also a director of Calson Industrial International 
Company Limited and Changzhou Qichen Investment Co., Ltd.* 
( ), both engaged in investment related 
businesses. He was the director of Calson Investment Limited, from 
July 1992 to October 2023, a footwear distribution enterprise 
supplying leather, PVC, textile shoes, sandals, etc. to customers 
worldwide, a director of Calson Industrial International Company 
Limited, a company engaged in property development business, 
a director of Changzhou Qifa Shoes Co., Ltd.* (

), a company engaged in manufacturing and distribution 
of shoes and a supervisor of Putian Qiming Shoes Co., Ltd.* (

), a company engaged in manufacturing and 
distribution of shoes.

64

2022 9 30

30

921
000921

2669

1992 7
2023 10

( )
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Mr. Tsoi is also a Standing Committee of the Hunan Provincial 
Committee of the Chinese People’s Political Consultative 
Conference (“CPPCC”) Hong Kong Convener, Vice-Chairman of 
the Hong Kong Provincial CPPCC Member Association, School 
Supervisor of TWGHs Tsoi Wing Sing Primary School* (

), Deputy Chairman of Hong Kong Volunteers 
Federation* ( ) and Expert of Silk Road 
Planning Research Center* ( ). Mr. Tsoi was 
also a Standing Committee Member of the 5th Fujian Putian 
Committee of the CPPCC, the chairman of Tung Wah Group of 
Hospitals from 2019 to 2020, and the vice chairman of Tung Wah 
Group of Hospitals from 2015 to 2019. Mr. Tsoi was also awarded 
the Bronze Bauhinia Star in recognition of his significant 
contributions and outstanding service over a long period of time in 
Hong Kong. In July 2025, Mr. Tsoi was appointed as a Justice of 
the Peace.

Mr. Tsoi is the father of Ms. Tsoi Lam Ki, the executive Director of 
the Company.

Saved as disclosed in this section, Mr. Tsoi is not connected with 
any other Directors or members of the senior management of our 
Company.

* For identification purpose only



21應星控股集團有限公司 二零二五年年報

Biographical Details of Directors and Senior Management
董事及高級管理層履歷

70

30
1978 4 1992 8

1988 8
(

1996 10

1996 10 2006 1

2006 1

2005 7

* 

Mr. Lin Minqiang ( ), aged 70, is an executive Director. He 
is responsible for the management, strategic planning and overall 
budget of the dyeing services and manufacturing and sales of lace 
business.

Mr. Lin Minqiang has over 30 years of experience in the fabrics 
weaving and dyeing business. Mr. Lin Minqiang was the committee 
member of the Party Branch of Longxia Village of Changle District 
in Fuzhou from April 1978 to August 1992. In August 1988, Mr. 
Lin Minqiang took the role of the factory director of “Changle 
Warp Knitted Fabrics Factory”, a collective enterprise established 
in Fujian, which subsequently reformed as a limited liability 
company and changed its name into Fujian Changle Xingsheng 
Warp Knitted Fabrics Co., Ltd.* (

) (“Xingsheng”) in October 1996. Mr. Lin Minqiang was the 
executive director and the manager of Xingsheng from October 
1996 to January 2006. After Deyun Technology merged with 
Xingsheng by way of absorption, Mr. Lin Minqiang was appointed 
as a director of Deyun Technology in January 2006. Over the years, 
he has been responsible for planning the company strategy and 
overall budget of Deyun Technology.

Mr. Lin Minqiang was awarded the certificate of completion 
of the course of Business Information Strategy and Knowledge 
Management CEO Advanced Training Class by School of 
Information Science and Technology, Tsinghua University in July 
2005.

Saved as disclosed in this section, Mr. Lin Minqiang is not 
connected with any other Directors or members of the senior 
management of our Company.

* For identification purpose only
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Mr. Larry Stuart Torchin^ (“Mr. Torchin”), aged 75, is an 
executive Director of the Company. Mr. Torchin was appointed as 
an executive Director on 30 September 2022. He is responsible for 
the sales and marketing of the footwear business of our Group.

Mr. Torchin has over 50 years of experience in the footwear 
and apparel industry. He entered the industry in 1970 working 
in a footwear chain store in Philadelphia and have since held 
various positions in several companies across Europe, Asia and 
South America. In 1979, Mr. Torchin built his first shoe company, 
an Italian-manufacturing footwear company, Eclisse Footwear 
Company, which was thereafter sold to G.H. Bass & Company.

Mr. Torchin was the founder and a principal of Larry Stuart Ltd., 
a premium brand of women’s footwear, which was acquired by 
Brown Shoe Company in 1995. Mr. Torchin was the President 
of MTI from 1999 to 2003, which sources and designs footwear 
for many branded companies and retailers in the United States of 
America. In 2008, Larry was brought in as a director for Donald J. 
Pliner (DJP) and which he was also involved in its sale to a private 
equity firm.

Mr. Torchin currently holds multiple positions across different 
companies, including being the founder and chief executive 
officer of LT Group Investment, and principal of Calson Investment 
Limited since 2003, the advisor for Eclo Technology, and chief 
executive officer of Traction Design group since 2021.

Saved as disclosed in this section, Mr. Torchin is not connected 
with any other Directors or members of the senior management of 
our Company.

^ Subsequently resigned on 13 April 2026 after the date of this annual 
report
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Ms. Tsoi Lam Ki ( ) (“Ms. Tsoi”), aged 32, is an executive 
Director of the Company. Ms. Tsoi was appointed as an executive 
Director of the Company on 31 October 2023 and a member 
of the Nomination Committee on 28 March 2025. She is also a 
director of various subsidiaries of the Company. She is in charge of 
business development and also responsible for managing product 
design and development, management of supply chain and 
enhancement of the operation procedure and efficiency. She has 
successfully led the Company’s expansion into intelligent property 
(“IP”) business and collaboration with international and reputable 
IP partners.

Ms. Tsoi has over 10 years of experience in the merchandising 
industry. Ms. Tsoi has worked in Calson Investment Limited from 
2016 to 2021, a footwear distribution enterprise supplying leather, 
textile shoes, sandals, etc. to customers worldwide. Ms. Tsoi is also 
the legal representative and an executive director of Putian 
Yingchuang Trading Company Limited* ( ), 
a wholly owned subsidiary of the Company, a company 
incorporated in the PRC with limited liability.

Ms. Tsoi obtained a Degree of Bachelor of Business Administration 
from Loyola Marymount University, the United States of America, 
in 2015.

Ms. Tsoi is the daughter of Mr. Tsoi, the chairman of the Board 
and the controlling shareholder of the Company.

Saved as disclosed in this section, Ms. Tsoi is not connected with 
any other Directors or members of the senior management of our 
Company.

* For identification purpose only
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chow Kit Ting ( ) (“Mr. Chow”), aged 41, was 
appointed as our independent non-executive Director, the 
chairman of the Audit Committee and a member of the 
Remuneration Committee on 16 December 2020, and a member 
of the Nomination Committee on 28 March 2025. Mr. Chow 
is primarily responsible for supervising the management of our 
Group independently.

Mr. Chow has over 15 years’ experience in the fields of auditing, 
accounting, corporate finance, compliance and company 
secretarial. He worked for an international accounting firm and 
various private or listed companies as financial controller and 
company secretary. He has been the company secretary of Plus 
Group Holdings Limited (Stock Code: 2486.HK) since May 2023, 
a company whose shares are listed on the Stock Exchange. He 
has been the independent non-executive director of Confidence 
Intelligence Holdings Limited, a company whose shares are listed 
on the Stock Exchange (Stock Code: 1967.HK) since December 
2024. From July 2018 to July 2021, Mr. Chow worked as an 
independent non-executive director at USPACE Technology Group 
Limited (formerly known as Eternity Technology Holdings Limited), 
a company whose shares are listed on the Stock Exchange 
(Stock Code: 1725.HK). From January 2023 to April 2025, he was 
the company secretary of Investech Holdings Limited, a company 
whose shares are listed on the Stock Exchange (Stock Code: 
1087.HK).

Mr. Chow obtained a bachelor’s degree of commerce in 
accounting from Macquarie University, Australia, in November 
2007, and an EMBA degree from Chinese University of Hong 
Kong ( ) in November 2021. He was accredited as 
a Certified Public Accountant in CPA Australia and as a member 
of the Hong Kong Institute of Certified Public Accountants in 
September 2011 and May 2015, respectively.

Saved as disclosed in this section, Mr. Chow is not connected with 
any other Directors or members of the senior management of our 
Company.
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Trent University

Dr. Chiu Kwok Hung, Justin ( ) (“Dr. Chiu”), aged 75, 
was appointed as our independent non-executive Director, a 
member of the Remuneration Committee, Audit Committee and 
the Nomination Committee on 30 September 2022. Dr. Chiu 
is primarily responsible for supervising the management of our 
Group independently.

Dr. Chiu has more than 40 years of international experience in 
real estate in Hong Kong and overseas. Dr. Chiu joined the CK 
Group in 1997 and has been an executive director since February 
2015 and an executive committee member since June 2015 of CK 
Asset Holdings Limited, a company listed on the Stock Exchange 
(stock code: 1113.HK), heading the real estate sales, marketing 
and property management teams. Dr. Chiu is a director of certain 
companies controlled by certain substantial shareholders of CK 
Asset Holdings Limited within the meaning of Part XV of the 
SFO. Dr. Chiu is also the chairman of ARA Asset Management 
(Prosperity) Limited as the manager of Prosperity REIT, a company 
listed on the Stock Exchange (stock code: 808.HK); a non-
executive director of ARA Asset Management (Fortune) Limited 
as the manager of Fortune REIT, a company listed on the Stock 
Exchange (stock code: 778.HK).

Dr. Chiu is a Fellow of The Royal Institution of Chartered Surveyors, 
a Council Member and a Fellow of The Hong Kong Institute 
of Directors, a Fellow of Hong Kong Institute of Real Estate 
Administrators, a Vice Chairman of the Board of Governors of 
Hong Kong Baptist University Foundation, an Honorary Associate 
Member of Business of Trent University, Canada, a member of the 
Singapore Management University International Advisory Council 
in China, an Adjunct Professor and a member of the Advisory 
Committee of the School of Business of Hong Kong Baptist 
University, an Adjunct Professor of Changzhou University and a 
Senior Departmental Fellow of the Department of Land Economy 
at University of Cambridge, the United Kingdom. Dr. Chiu was 
previously an Honorary Professor of School of Pharmaceutical 
Sciences of Sun Yat-sen University and a member of the Standing 
Committee of the 12th Shanghai Committee of the Chinese 
People’s Political Consultative Conference of the People’s Republic 
of China.

Saved as disclosed in this section, Dr. Chiu is not connected with 
any other Directors or members of the senior management of our 
Company.
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Mr. Mak Ming Hoi ( ) (“Mr. Mak”), aged 40, was 
appointed as our independent non-executive Director, the 
chairman of the Remuneration Committee, and a member of each 
of the Nomination Committee and the Audit Committee on 30 
September 2024. Mr. Mak is primarily responsible for supervising 
the management of our Group independently.

Mr. Mak has over 15 years of experience in accounting, finance, 
company secretarial and compliance through working at different 
listed companies. Mr. Mak has been a company secretary in 
Dakin Asset Management Limited since March 2017, and then 
is reassigned to be a Responsible Officer for Type 9 (Asset 
Management) regulated activity under the Securities and Futures 
Ordinance (Chapter 571 of the Laws of Hong Kong), where he 
is responsible for its strategies development, supervisory and 
implement the operations in asset management.

Mr. Mak obtained a Degree of Bachelor of Commerce (Accounting) 
from Curtin University of Technology, Australia, and a Degree of 
Master of Corporate Governance from The Hong Kong Polytechnic 
University. Mr. Mak has been a member of each of the Hong 
Kong Institute of Certified Public Accountants, CPA Australia, The 
Hong Kong Chartered Governance Institute, and The Chartered 
Governance Institute.

Saved as disclosed in this section, Mr. Mak is not connected with 
any other Directors or members of the senior management of our 
Company.
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CHIEF EXECUTIVE OFFICER

Mr. Leung Ping Tak Peter ( ) (“Mr. Leung”), aged 44, 
was appointed as the chief executive officer of the Company on 5 
February 2025.

Mr. Leung has over 20 years of experience in the finance and 
banking industry. Prior to joining the Company, from October 
2013 to January 2025, Mr. Leung held senior management and 
leadership roles at China Galaxy International Asset Management 
(Hong Kong) Co. Limited, a subsidiary of China Galaxy Securities 
Co., Ltd. (the “CGS”), a company listed on the Stock Exchange 
(stock code: 6881.HK) and served as the director for several 
subsidiaries of the CGS and its associated companies in various 
jurisdictions and he was mainly responsible for managing and 
leading financial innovations, product developments, private 
equity investments and overseas acquisitions. Before October 
2013, Mr. Leung worked in China Merchants Securities (HK) Co., 
Limited, China International Capital Corporation Hong Kong Asset 
Management Limited, Citibank (Hong Kong) Limited, State Street 
Bank and Trust Company, and other firms.

Mr. Leung is also currently serving as a key committee member 
for multiple established and reputable associations, including 
Hong Kong Securities and Investment Institute, Chinese Asset 
Management Association of Hong Kong, Securities Association of 
China, and the Greater Bay Area Association of Listed Companies.

Mr. Leung holds a Bachelor’s degree in Business Administration 
from Simon Fraser University in Canada.

Saved as disclosed in this section, Mr. Leung is not connected with 
any other Directors or members of the senior management of our 
Company.

DISCLOSURE OF DIRECTORS’ INFORMATION 
PURSUANT TO THE LISTING RULE 13.51B(1)

1. Mr. Tsoi was appointed as a Justice of the Peace since 1 July 
2025.

2. Mr. Tsoi was appointed as independent non-executive 
director, the chairman of the remuneration committee and a 
member of the audit committee, the nomination committee 
and the sustainability steering committee of China Overseas 
Property Holdings Limited, a company whose shares are 
listed on Stock Exchange (Stock Code: 2669) since 1 February 
2026.
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The Board recognises the importance of good corporate 
governance for enhancing the management of the Company as 
well as preserving the interests of its shareholders as a whole. 
The Company has adopted a set of corporate governance 
practices which aligns with the code provisions of the Corporate 
Governance Code (the “CG Code”) as set out in Appendix C1 
of The Rules Governing the Listing of Securities on the Stock 
Exchange (the “Listing Rules”).

The Company has also established whistleblowing channels for 
external parties to raise concerns in relation to possible misconduct 
of the Group, its employees or Directors in a confidential or 
anonymous manner, or both. The Board has delegated authority to 
the Audit Committee to review the Group Anti-Bribery and Anti-
Corruption Policy and the Group Whistleblowing Policy periodically 
and receive updates on matters concerning breaches of the Group 
Anti-Bribery and Anti-Corruption Policy and whistleblowing 
disclosures.

The Company has complied with the code provisions set out in the 
CG Code during the Reporting Period.

The Board will continue to review and improve the corporate 
governance practices of the Group to ensure compliance with the 
CG Code.

THE COMPANY’S CULTURE

The Board has established the Group’s purpose, values and 
strategy. The Company is committed to developing a positive and 
progressive culture that is built on its purpose, vision, and values. 
Building an open, safe and dynamic work environment allows 
employees across the Group to thrive and meet their full potential 
and enables the Company to deliver long-term sustainable growth 
and success.

During the Reporting Period, the Group is committed to seeking 
progress while maintaining stability and strives to improve 
operational efficiency and strengthen the risk control measures. 
The Group will strive to extend its business to upstream and 
downstream of the industrial chain and further explore business 
opportunities to achieve sustainable long-term success of the 
Group.

C1
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C3

A.2.1

MODEL CODE FOR SECURITIES 
TRANSACTIONS BY DIRECTORS OF LISTED 
ISSUERS (THE “MODEL CODE”)

The Company has adopted codes of conduct regarding securities 
transactions by Directors and by relevant employees (as defined 
in the CG Code) on terms no less exacting than the required 
standards set out in the Model Code for Securities Transactions 
by Directors of Listed Issuers (“Model Code”) as mentioned in 
Appendix C3 to the Listing Rules.

All Directors have confirmed that, following specific enquiry by the 
Company, they have complied with the required standards set out 
in the Model Code and the Company’s code of conduct regarding 
the Directors’ securities transactions during the Reporting Period.

CORPORATE GOVERNANCE DUTIES

The Board is responsible for performing the corporate governance 
duties as set out in code provision A.2.1 of the CG Code. During 
the Reporting Period, the Board had reviewed and discussed the 
corporate governance policy of the Group and was satisfied with 
the effectiveness of the corporate governance policy of the Group.
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C.2.1

C.2.7

3.13

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

CG Code provision C.2.1 stipulates that the roles of chairman 
and chief executive officer should be separate and should not be 
performed by the same individual.

During the Reporting Period, the roles of the chairman and chief 
executive officer of the Company are separate and exercised by 
Mr. Tsoi Wing Sing and Mr. Leung Ping Tak Peter, respectively. 
Mr. Tsoi Wing Sing is the chairman of the Board and executive 
Director, who has a pivotal role to the Board in relation to the 
management, strategic planning and overall budget of our Group. 
Mr. Leung Ping Tak Peter is the chief executive officer and is 
responsible for the corporate strategic execution and day-to-day 
management and administration of the Group’s business and 
operation.

CG Code provision C.2.7 stipulates that the chairman should at 
least annually hold meetings with independent non-executive 
directors without the presence of other directors. During the 
Reporting Period, the Company has conducted such meeting.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The independent non-executive Directors are highly skilled 
professionals with a broad range of expertise and experience 
in the fields of accounting, finance, business and corporate 
governance. Their skills, expertise and number in the Board ensure 
that strong independent views and judgement are brought in the 
Board’s deliberations and that such views and judgement carry 
weight in the Board’s decision-making process. Their presence and 
participation also enable the Board to maintain high standards 
of compliance in financial and other mandatory reporting 
requirements, and provide adequate checks and balances to 
safeguard the interests of the Company and its shareholders.

The Company annually assesses the independence of each 
independent non-executive Director during their terms of 
appointment. The Company received written annual confirmation 
from each independent non-execut ive Director of their 
independence pursuant to Rule 3.13 of the Listing Rules. The 
Company considers that all independent non-executive Directors 
to be independent.
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THE BOARD

As at the date of this annual report, the Board comprises four 
executive Directors and three independent non-executive Directors. 
The table below shows the Board structure, and skills set, expertise 
and competencies of the Directors:

Executive Directors

Name Age Gender
Date of joining
the Group

Skills and 
experience (Notes) Roles and responsibilities

      

Mr. Tsoi Wing Sing, BBS, JP 64 Male 30 September 2022 1, 2, 5, 6 Overseeing the strategic planning and overall 
budget of our Group; serves as the Chairman 
of the Board and the Nomination Committee

 64 2022 9 30

Mr. Lin Minqiang 70 Male 23 January 2006 1, 2, 5, 6 Overseeing the management, strategic planning 
and overall budget of the business of dyeing 
services and manufacturing of lace of our 
Group

70 2006 1 23

Mr. Larry Stuart Torchin^ 75 Male 30 September 2022 1, 2, 5, 6 Overseeing sales and marketing of the footwear 
business of our Group

Larry Stuart Torchin ^ 75 2022 9 30

Ms. Tsoi Lam Ki 32 Female 1 December 2021 1, 2, 5, 6 Overseeing business development, management 
of product design and development, 
management of supply chain, and 
enhancement of the operation procedures 
and efficiency of our Group; serves on the 
Nomination Committee

32 2021 12 1

^ Subsequently resigned on 13 April 2026 after the date of this annual 
report

^ 2026 4 13
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Independent Non-executive Directors

Name Age Gender
Date of joining 
the Group

Skills and 
experience (Notes) Roles and responsibilities

      

Mr. Chow Kit Ting 41 Male 16 December 2020 1, 2, 3, 4, 5 Supervising and providing independent advice 
to our Group; serves as the chairman of the 
Audit Committee; serves on the Remuneration 
Committee and the Nomination Committee

41 2020 12 16

Dr. Chiu Kwok Hung, 
Justin

75 Male 30 September 2022 1, 2, 4, 5 Supervising and providing independent advice 
to our Group; serves on the Remuneration 
Committee, the Audit Committee and the 
Nomination Committee

75 2022 9 30

Mr. Mak Ming Hoi 40 Male 30 September 2024 1, 2, 3, 4, 5 Supervising and providing independent advice 
to our Group; serves as the chairman of the 
Remuneration Committee, serves on the Audit 
Committee and the Nomination Committee

40 2024 9 30

Biographical details of the members of the Board and relationship 
between members of the Board are set out in the section headed 
“Biographical Details of Directors and Senior Management” in this 
annual report.

Notes:

1. Business Management

2. Strategic Planning & Risk Management

3. Financial Reporting/Banking

4. Legal/Regulatory

5. Sustainability

6. Related Industry Knowledge/Experience
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2025

2025 12 31 2025

The Directors believe that the composition of the Board reflects 
the necessary balance of skills and experience appropriate for the 
requirements of the business development of the Group and for 
effective leadership as the executive Directors possess extensive 
experience in managing the Group’s business operations; and 
professional knowledge in the fabrics weaving industry, dyeing 
industry, and footwear industry while the three independent 
non-executive Directors possess professional knowledge and 
broad experience in accounting, finance, business and corporate 
governance. The Directors are of the opinion that the current 
Board structure can ensure the independence and objectivity 
of the Board and are most relevant to the Company’s strategy, 
governance and business and to enabling the Board to effectively 
discharge its duties and responsibilities in attaining the Company’s 
strategic objectives and achieving sustainable and balanced 
development for the Group.

During the Reporting Period, the Board at all times met the 
requirement of the Listing Rules of having a minimum of three 
independent non-executive Directors (representing at least one-
third of the Board) with one of them possessing appropriate 
professional qualifications or accounting or related financial 
management expertise.

BOARD EVALUATION

Board evaluation is an ongoing and continual process that is 
regarded as an important component of the mechanism to ensure 
independent views and inputs are available to the Board. In line 
with the CG Code, Board evaluations in the form of a internal 
questionnaire are conducted on a regular basis (once at least every 
two years). In addition to the ongoing review by the Nomination 
Committee, the Directors play an important role in evaluating the 
performance of the Board and its Board Committees to ensure the 
effectiveness of the Board.

Board Evaluation Process

Our Board evaluation process consists of an internal questionnaire 
covering a broad range of topics, including performance, dynamics 
and processes, proceedings of meetings, composition and diversity 
of the Board and Board Committees, risk management, for 
completion by each Director. Directors are encouraged to share 
comments, provide suggestions and raise any concerns.

2025 Board Evaluation

The Board evaluation for the year ended 31 December 2025 
(“2025 Board Evaluation”) was conducted by questionnaire with 
questions structured to solicit Director’s views on the effectiveness 
and performance of the Board, areas for improvement, and future 
challenges and priorities of the Group.
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The overall response was positive, and there were no material 
issues to report. Constructive qualitative feedback was received. 
All Directors are of the view that this evaluation process is a timely 
opportunity to identify ways to improve performance. A report on 
the 2025 Board Evaluation (“Evaluation Report”) was prepared 
based on the collective comments of all Directors, which was 
further submitted to, considered and discussed by the Board with 
constructive feedback received.

DELEGATION BY THE BOARD

The Board is responsible for the leadership and control of the 
Company. It oversees the Group’s business, strategic decisions, 
financial performance and internal controls and it is collectively 
responsible for promoting the success of the Company by 
directing and supervising its affairs. The Board shall make decisions 
objectively in the interests of the Company and its shareholders. 
Daily business operations and management, inter alia, the 
implementation of strategies are delegated to the executive 
Directors along with other senior management. They report 
periodically to the Board their work and business decisions.

APPOINTMENT, RE-ELECTION AND 
REMOVAL OF DIRECTORS

During the Reporting Period, Each of the executive Directors has 
entered into a service contract with the Company for an initial 
term of 3 years from the effective date of appointment, renewable 
for another 3 years upon expiry, subject to retirement by rotation 
and re-election at the annual general meeting in accordance with 
the Articles.

Each of the independent non-executive Directors has signed a 
letter of appointment with the Company for an initial term of 
3 years from the effective date of appointment, renewable for 
another 3 years upon expiry, subject to retirement by rotation and 
re-election at the annual general meeting in accordance with the 
Articles.
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None of the Directors has a service contract with the Company 
which is not determinable by the Company within one year 
without payment of compensation, other than statutory 
compensation.

Pursuant to article 108(a) of the articles of association of the 
Company (the “Articles”), at each annual general meeting, one 
third of the Directors for the time being shall retire from office 
by rotation. However, if the number of Directors is not a multiple 
of three, then the number nearest to but not less than one third 
shall be the number of retiring Directors. The Directors to retire 
in each year shall be those who have been in office longest since 
their last re-election or appointment but, as between persons who 
became or were last re-elected Directors on the same day, those 
to retire shall (unless they otherwise agree among themselves) be 
determined by lot.

Pursuant to article 112 of the Articles, at any time or from time 
to time, the Board shall have the power to appoint any person 
as a Director either to fill a casual vacancy on the Board or as an 
additional Director to the existing Board subject to any maximum 
number of Directors, if any, as may be determined by the members 
in a general meeting. Any Director so appointed to fill a casual 
vacancy shall hold office only until the first general meeting of 
our Company after his appointment and be subject to re-election 
at such meeting. Any Director so appointed as an addition to the 
existing Board shall hold office only until the first annual general 
meeting of our Company after his appointment and be eligible 
for re-election at such meeting. Any Director so appointed by the 
Board shall not be taken into account in determining the Directors 
or the number of Directors who are to retire by rotation at an 
annual general meeting.

A Director may be removed by an ordinary resolution of the 
Company before the expiration of his term of office (but without 
prejudice to any claim which such Director may have for damages 
for any breach of any contract between him and the Company) 
and the Company may by ordinary resolution appoint another in 
his place.

Pursuant to articles 108(a) and 112 of the Articles, Mr. Lin 
Minqiang, Ms. Tsoi Lam Ki and Dr. Chiu Kwok Hung, Justin will 
retire and, being eligible, offer themselves for re-election at the 
forthcoming annual general meeting (“AGM”).
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DIVERSITY POLICIES

The Company is committed to developing a positive, diverse 
and inclusive culture that is anchored by our purpose, vision and 
values.

To enhance the effectiveness of our Board and to maintain high 
standard of corporate governance, during the year, the Company 
has reviewed and updated the board diversity policy (the “Board 
Diversity Policy”) which sets out the objective and approach to 
achieve and maintain diversity of the Board. The Board Diversity 
Policy sets out the criteria in selecting candidates to the Board, 
including but not limited to gender, age, cultural and educational 
background, ethnicity, professional experience, skills, knowledge 
and length of service. The ultimate decision will be based on merit 
and contribution that the selected candidates will bring to the 
Board.

The Directors have a balanced mix of knowledge and skills, 
including knowledge and experience in the areas of fabrics 
weaving and dyeing, footwear business, auditing and accounting 
and business administration. Furthermore, the Directors range 
from 32 years old to 75 years old, and comprise 6 males and 1 
female.

During the year, the Company has adopted a workforce diversity 
policy (the “Workforce Diversity Policy”) which applies to the 
entire workforce, including senior management. The Workforce 
Diversity Policy commits the Group to recruiting, promoting and 
developing employees based on merit and eliminating bias in all 
its forms. The Company aims to create an inclusive and supportive 
working environment for all, regardless of age, gender, gender 
orientation, sexual orientation, relationship or family status, 
disability, race, ethnicity, nationality, religious and/or political 
beliefs he Company reviews its employment-related practices 
(including its diversity and inclusion initiatives) from time to time to 
ensure their appropriateness and effectiveness.
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The Nomination Committee is responsible for ensuring the diversity 
of Board members and compliance with relevant codes governing 
board diversity under the CG Code. The Nomination Committee 
review the Board Diversity Policy and diversity profile (including 
gender balance) annually to ensure its continued effectiveness. 
The Nomination Committee will discuss any revision that may be 
required and recommend any such revisions to the Board. The 
Company will also disclose in the corporate governance report 
on the Board’s composition under diversified perspectives on an 
annual basis.

The Company is also committed to adopting a similar approach to 
promote diversity of the management (including but not limited to 
the senior management) to enhance the effectiveness of corporate 
governance.

As of 31 December 2025, the senior management had 20.0% 
female representation, with 1 female member out of 5. More 
details on the Group’s diversity and inclusion initiatives, including 
employees’ gender ratios, are set out in the Environmental, Social 
and Governance Report.

NOMINATION POLICY

The Company has adopted a nomination policy (the “Nomination 
Policy”) for the Nomination Committee to consider and make 
recommendations on suitable candidates for directorship.
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Selection criteria

The factors listed below would be used as reference by the 
Nomination Committee in assessing the suitability of a proposed 
candidate:

(1) reputation for integrity;

(2) accomplishment and experience in the business and industry 
in which the Group is engaged in;

(3) commitment in respect of available time and relevant 
interest;

(4) diversity in all its aspects, including but not limited to race, 
gender, age (18 years or above), cultural and educational 
background and length of service;

(5) qualifications which include professional qualifications, skills, 
knowledge and industry experience that are relevant to the 
Company’s business and corporate strategy;

(6) the number of existing directorships and other commitments 
that may demand the attention of the candidate;

(7) requirement for the Board to have independent non-
executive directors in accordance with the Listing Rules and 
whether the candidates would be considered independent 
with reference to the independence guidelines set out in 
Rules 3.08, 3.09 and 3.13 of the Listing Rules;

(8) Board Diversity Policy of the Company and any measurable 
objectives adopted by the Nomination Committee for 
achieving diversity on the Board; and

(9) such other perspectives appropriate to the Company’s 
business.

The aforesaid factors are for reference only, and not meant to 
be exhaustive and decisive. The Nomination Committee has the 
discretion to nominate any person as it considers appropriate.
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Procedures for nominating a director

Subject to the provisions in the Articles and the Listing Rules, if the 
Board recognises the need for an additional Director or a member 
of senior management, the following procedures will be followed:

(1) The Nomination Committee and/or Board will identify 
potential candidates based on the criteria as set out in the 
selection criteria, possibly with assistance from external 
agencies and/or advisors;

(2) The Nomination Committee and/or the company secretary 
of the Company will provide the Board with the biographical 
details and details of the relationship between the candidate 
and the Company and/or Directors, directorships held, skills 
and experience, other positions which involve significant time 
commitment and any other particulars required by the Listing 
Rules, the Companies Law of the Cayman Islands and other 
regulatory requirements for any candidate for appointment 
to the Board;

(3) The Nomination Committee will make recommendation to 
the Board on the proposed candidate(s) and the terms and 
conditions of the appointment;

(4) The Nomination Committee should ensure that the proposed 
candidate(s) will enhance the diversity of the Board, being 
particularly mindful of gender balance;

(5) In the case of the appointment of an independent non-
executive director, the Nomination Committee and/or 
the Board should obtain all information in relation to the 
proposed Director to allow the Board to adequately assess 
the independence of the Director in accordance with the 
factors set out in Rules 3.08, 3.09 and 3.13 of the Listing 
Rules, subject to any amendments as may be made by the 
Stock Exchange from time to time; and

(6) The Board wi l l  then de l iberate and dec ide on the 
appointment based upon the recommendation of the 
Nomination Committee.
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Monitoring and reporting

The Nomination Committee monitors the implementation of the 
Nomination Policy and reports to the Board annually.

PROCEEDINGS OF GENERAL MEETINGS, 
BOARD MEETINGS AND BOARD 
COMMITTEE MEETINGS

The Board may meet for the dispatch of business, adjourn and 
otherwise regulate its meeting and proceedings as it thinks fit 
and may determine the quorum necessary for the transaction of 
business. An AGM shall be called by at least 21 days’ notice in 
writing, and a general meeting of the Company, other than an 
AGM, shall be called by at least 14 days’ notice in writing. The 
notice shall be exclusive of the day on which it is served or deemed 
to be served and of the day for which it is given, and must specify 
the time, place and agenda of the meeting and particulars of the 
resolution(s) to be considered at that meeting and, in the case of 
special business, the general nature of that business.

A meeting of the Board or any committee of the Board may 
be held by means of such telephone, electronic or other 
communication facilities as permit all persons participating in the 
meeting.

A Director shall not vote (nor shall he be counted in the quorum) 
on any resolution of the Board in respect of any contract 
or arrangement or proposal in which he or any of his close 
associate(s) has/have a material interest, and if he shall do so his 
vote shall not be counted (nor shall he be counted in the quorum 
for that resolution).

At least four regular Board meetings involving active participation, 
either in person or through electronic means of communication, 
of a majority of Directors will be held at approximately quarterly 
intervals in each financial year to comply with code provision C.5.1 
of the CG Code. All Directors will have the opportunity to include 
matters in the agenda for the regular board meetings. Written 
notice of at least 14 days will be given of a regular board meeting 
to all Directors, and agenda and accompanying board papers will 
be sent to all Directors at least 3 days before the intended date 
of meeting. Four Board meetings were held during the Reporting 
Period.
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D.1.2

The attendance records of each Director at the Board and Board 
Committee meetings of the Company held during the Reporting 
Period are set out in the table below:

Attendance/Number of Meetings

Name of Directors Board
Audit 

Committee
Nomination 
Committee

Remuneration 
Committee

      

Executive Directors
Mr. Tsoi Wing Sing, BBS, JP 5/5 – 1/1 –

Mr. Lin Minqiang 5/5 – – –

Mr. Larry Stuart Torchin^ Larry Stuart Torchin ^ 5/5 – – –

Ms. Tsoi Lam Ki 5/5 – 0/0# –

Independent Non-Executive 
Directors

Mr. Chow Kit Ting 5/5 2/2 0/0# 2/2
Dr. Chiu Kwok Hung, Justin 5/5 2/2 1/1 2/2
Mr. Mak Ming Hoi 5/5 2/2 1/1 2/2

^ Subsequently resigned on 13 April 2026 after the date of this annual 
report

# Appointed as members of the Nomination Committee with effect 
from 28 March 2025

Except for Ms. Tsoi Lam Ki who did not attend the 2025 annual 
general meeting (the “2025 AGM”) of the Company due to other 
business commitments, all other Directors, Mr. Tsoi Wing Sing, Mr. 
Lin Minqiang and Mr. Larry Stuart Torchin as executive Directors, 
and Mr. Chow Kit Ting, Dr. Chiu Kwok Hung, Justin, and Mr. Mak 
Ming Hoi as independent non-executive Directors attended the 
2025 AGM in person or by electronic means.

In addition, all Directors, namely, Mr. Tsoi Wing Sing, Mr. Lin 
Minqiang, Mr. Larry Stuart Torchin, and Ms. Tsoi Lam Ki as 
executive Directors, and Mr. Chow Kit Ting, Dr. Chiu Kwok Hung, 
Justin, and Mr. Mak Ming Hoi as independent non-executive 
Directors, attended the 2025 extraordinary general meeting held 
on 19 December 2025 in person or by electronic means.

The management has been providing all members of the Board a 
monthly update in accordance with code provision D.1.2 of the 
CG Code.
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BOARD COMMITTEES

The Board has established the audit committee (“Audit 
Committee”), the remuneration committee (“Remuneration 
Committee”) and the nomination committee (“Nomination 
Committee”) for overseeing particular aspects of the Company’s 
affairs. All committees have been established with defined 
written terms of reference, which were posted on the websites 
of the Stock Exchange (www.hkex.com.hk) and the Company 
(www.starshineholdings.com). All committees should report 
to the Board on their decisions or recommendations made. All 
committees are provided with sufficient resources to discharge 
their duties and, upon reasonable request, are able to seek 
independent professional advice in appropriate circumstances, at 
the Company’s expense.

Audit Committee

The Group established the Audit Committee on 16 December 
2020 with written terms of reference. The terms of reference of 
the Audit Committee were reviewed and updated during the year 
and are available on the websites of the Stock Exchange and the 
Company.

The Audit Committee is chaired by Mr. Chow Kit Ting, who holds 
the appropriate professional qualifications as required under 
Rules 3.10(2) and 3.21 of the Listing Rules and have two other 
members, namely Dr. Chiu Kwok Hung, Justin and Mr. Mak Ming 
Hoi.

The primary duties of the Audit Committee include, but are not 
limited to, the following: (i) assisting the Board by providing an 
independent view of the effectiveness of the financial reporting 
process, internal control and risk management systems of the 
Group; (ii) overseeing the audit process and performing other 
duties and responsibilities as assigned by the Board; (iii) developing 
and reviewing the policies and practices on corporate governance;
(iv) making recommendations to the Board; and (v) ensuring 
that good corporate governance practices and procedures are 
established.



43應星控股集團有限公司 二零二五年年報

Corporate Governance Report
企業管治報告

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

During the Reporting Period, the Audit Committee held two 
meetings and the work performed by the Audit Committee was 
summarised as follows:

(1) reviewed the Company’s interim results and annual results;

(2) reviewed the findings and recommendations from external 
auditors;

(3) reviewed the independence and engagement of the external 
auditors;

(4) reviewed the audit plan, the development in new accounting 
standards and their impact on the Group’s financial 
performance and position;

(5) reviewed the adequacy of resources, qualifications and 
experience of staff in the Group’s accounting and financial 
reporting functions;

(6) reviewed the effectiveness of the Group’s risk management 
and internal control systems;

(7) reviewed the Company’s corporate governance policies and 
practices;

(8) reviewed the Group Anti-Bribery and Anti-Corruption Policy 
and the Group Whistleblowing Policy; and

(9) reviewed and recommended for the Board’s approval the 
appointment of the new auditor and related matters.

The Audit Committee has reviewed with the management of the 
Company the annual results and annual report of the Company for 
the Reporting Period, including accounting principles and practices 
adopted by the Group, and discussed internal controls and 
financial reporting matters. The Audit Committee is of the opinion 
that the consolidated financial statements of the Group for the 
Reporting Period comply with applicable accounting standards and 
the Listing Rules and that adequate disclosures have been made.
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Remuneration Committee

The Company has established the Remuneration Committee on 
16 December 2020 with written terms of reference. The terms 
of reference of the Remuneration Committee were reviewed and 
updated during the year and are available on the websites of the 
Stock Exchange and the Company.

The Remuneration Committee is chaired by Mr. Mak Ming Hoi, 
and have two other members, namely Mr. Chow Kit Ting and Dr. 
Chiu Kwok Hung, Justin.

The primary duties of the Remuneration Committee include, but 
are not limited to, the following: (i) making recommendations 
to the Board on our policy and structure for all remuneration 
of Directors and senior management and on the establishment 
of a formal and transparent procedure for developing policy on 
such remuneration; (ii) determining the specific remuneration 
packages of all executive Directors and senior management and 
making recommendations to the Board on the remuneration of 
non-executive Directors; (iii) reviewing and/or approving matters 
relating to share schemes under Chapter 17 of the Listing Rules; 
and (iv) reviewing and approving the management’s remuneration 
proposal with reference to corporate goals and objectives resolved 
by the Board from time to time.

During the Reporting Period, the Remuneration Committee 
held one meeting to review the performance and remuneration 
packages and emoluments of the Directors and senior 
management and considered that they are fair and reasonable 
during the Reporting Period.

Nomination Committee

The Company has established a Nomination Committee on 16 
December 2020 with written terms of reference. The terms of 
reference of the Nomination Committee were reviewed and 
updated during the year and are available on the websites of the 
Stock Exchange and the Company.

The Nomination Committee is chaired by Mr. Tsoi Wing Sing, and 
have four other members, namely Dr. Chiu Kwok Hung, Justin, 
Mr. Mak Ming Hoi, Ms. Tsoi Lam Ki (appointed on 28 March 2025) 
and Mr. Chow Kit Ting (appointed on 28 March 2025).

The primary duties of our Nomination Committee include, but are 
not limited to, the following: (i) reviewing the structure, size and 
composition of the Board and assisting the Board in maintaining a 
board skills matrix; (ii) assessing the independence of independent 
non-executive Directors; (iii) making recommendations to the 
Board on matters relating to the appointment and re-appointment 
of Director; and (iv) reviewing the Board Diversity Policy.
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During the Reporting Period, the Nomination Committee held two 
meetings and the Nomination Committee reviewed the structure, 
size and composition of the Board, assessing the independence of 
independent non-executive Directors, identify individuals suitably 
qualified to become board members and make recommendations 
to the Board and reviewed the Board Diversity Policy and other 
matters of the Company.

DIVIDEND POLICY

The Company has adopted a dividend policy (the “Dividend 
Policy”) which aims to ensure sustainable development of its 
business operations and to provide a favorable return to its 
shareholders.

The declaration and payment of future dividends will be subject 
to the decision of the Board having regard to various factors, 
including but not limited to the Group’s business operation 
and financial performance, profitability, business development, 
prospect, capital requirements, and economic outlook. Declaration 
and payment of dividends is also subject to any applicable laws 
and the Articles. The dividend distribution record in the past 
may not be used as a reference or basis to determine the level of 
dividends that may be declared or paid by the Board in the future. 
Currently, the Group does not have a fixed dividend payout ratio 
and does not have a pre-determined dividend distribution action.

The Board will review the Dividend Policy from time to time and 
may exercise its sole and absolute discretion to update, amend 
and/or modify the Dividend Policy at any time as the Board thinks 
fit and necessary. The Dividend Policy shall in no way constitute 
a legally binding commitment by the Company that any dividend 
will be paid in any particular amount and/or in no way obligate the 
Company to declare a dividend at any time or from time to time.

Due to continued geopolitical tensions, uncertainty surrounding 
the global economic outlook, and ongoing losses in business 
operations in the year ended 31 December 2025, the Group will 
remain prudent in financial management to create long-term 
value for shareholders. Therefore, during the Reporting Period, 
the Board did not declare and pay any interim or final dividend. 
These decisions made by the Board were in accordance with the 
Company’s dividend policy.
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C.1.4

CORPORATE GOVERNANCE FUNCTION

The Board has delegated the corporate governance function to the 
Audit Committee, whose authorities include:

1. to develop and review the Company’s policies and practices 
on corporate governance;

2. to review and monitor the training and continuous 
profess iona l deve lopment of D i rectors and sen ior 
management;

3. to review and monitor the Company’s policies and practices 
on compliance with legal and regulatory requirements, 
including policies and practices on anti-bribery and anti-
corruption and whistleblowing;

4. to develop, review and monitor the code of conduct and 
compliance manual (if any) applicable to employees and 
Directors; and

5. to review the Company’s compliance with the CG code and 
disclosure in the Corporate Governance Report.

The corporate governance policy is formulated with an emphasis 
on the Board’s quality, effective internal control, stringent 
disclosure practices and transparency and accountability to all 
shareholders of the Company. The Board strives to comply with 
the code provisions and reviews its corporate governance policy 
regularly in order to maintain high standards of business ethics 
and corporate governance, and to ensure the full compliance of 
the Group’s operations with applicable laws and regulations.

CONTINUOUS PROFESSIONAL 
DEVELOPMENT

Pursuant to the CG Code provision C.1.4, all Directors should 
part ic ipate in a programme of cont inuous profess ional 
development to develop and refresh their knowledge and skills to 
ensure that their contribution to the Board remains informed and 
relevant. The Company recommends and/or arranges the Directors 
to participate in Director’s training courses in order to develop 
and refresh their knowledge and skills. In addition, the Company 
also provides relevant reading materials to the Directors for their 
studying and reference.
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All Directors are required to provide the Company with their 
training records. The records are maintained by the Company 
Secretary for annual review by the Nomination Committee. During 
the Reporting Period, the Directors received training by attending 
or participating in Board knowledge sessions, management 
briefings, and events such as conferences, seminars, workshops 
and reading the relevant materials on Directors’ duties and 
other topics relevant to the Company’s strategy, business and 
governance.

2025 Directors’ Training by Topic 
2025

Name of Directors

The 
Company’s 

strategy/
business

Markets & 
products

Director’s 
duties/ESG 

practices

Financial 
reporting/risk 
management

Legislative/
regulatory 

compliance

Approximate 
no. of 

hours of 
training 

completed

ESG        

Executive Directors
Mr. Tsoi Wing Sing, BBS, JP ✔ ✔ ✔ ✔ ✔ 10
Mr. Lin Minqiang ✔ ✔ ✔ ✔ ✔ 9
Mr. Larry Stuart Torchin^ Larry Stuart Torchin ^ ✔ ✔ ✔ ✔ ✔ 9
Ms. Tsoi Lam Ki ✔ ✔ ✔ ✔ ✔ 9

Independent Non-Executive 
Directors

Mr. Chow Kit Ting ✔ ✔ ✔ ✔ ✔ 35
Dr. Chiu Kwok Hung, Justin ✔ ✔ ✔ ✔ ✔ 10
Mr. Mak Ming Hoi ✔ ✔ ✔ ✔ ✔ 9

^ Subsequently resigned on 13 April 2026 after the date of this annual 
report

^ 2026 4 13
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AUDITOR’S REMUNERATION

Forvis Mazars CPA Limited was appointed as auditor of the 
Company. During the Reporting Period, the fees in respect of the 
audit and non-audit services provided to the Group by the auditor 
amounted to approximately RMB904,000 and RMB453,000, 
respectively. The non-audit service mainly consisted of interim 
review of the Group.

Fee paid 
or payable

Services rendered
RMB’000

   

Forvis Mazars CPA Limited
– Audit services – 904
– Non–audit services – 453 

1,357
 

ACKNOWLEDGEMENT OF RESPONSIBILITY 
FOR CONSOLIDATED FINANCIAL 
STATEMENTS

The Directors acknowledge their responsibilities for preparing the 
financial statements of the Company for the Reporting Period. In 
preparing the consolidated financial statements for the Reporting 
Period, the Directors:

• assessed the reasonableness of preparing the consolidated 
financial statements taking into consideration the Group’s 
financial performance, position, cash flows and liquidity 
ratios;

• selected suitable accounting policies and applied them 
consistently; and

• made judgements and estimates in a prudent, fair and 
reasonable manner.

The Directors are not aware of any material uncertainties relating 
to events or conditions that may cast significant doubt upon the 
Company’s ability to continue as a going concern. The statement 
of the independent auditor of the Company about their reporting 
responsibilities on the consolidated financial statements is set out 
in the section headed “Independent Auditor’s Report” on pages 
122 to 131 of this annual report.



49應星控股集團有限公司 二零二五年年報

Corporate Governance Report
企業管治報告

2025 12 31

2025 12 31

ESG
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ESG
ESG
ESG

ESG
D2

(1) 

(2) 

(3) 

AUDIT, INTERNAL CONTROL AND RISK 
MANAGEMENT

Financial reporting

The Board, which is responsible for overseeing the preparation 
of annual financial statements, receives monthly updates on 
the Group’s performance, financial position, and prospects. 
In preparing the financial statements for the year ended 31 
December 2025, the Board adopted appropriate accounting 
policies consistently, made prudent and reasonable judgements 
and estimates, and ensured that the financial statements were 
prepared on a going concern basis and show a true and fair 
view of the consolidated financial position of the Group as at 
31 December 2025 and of the Group’s consolidated financial 
performance and cash flows for the year then ended.

Risk management and internal control

The Board has the overall responsibility for evaluating and 
determining the nature and extent of the risks (including ESG 
risks) it is willing to take in achieving the Group’s strategic 
objectives, maintaining sound and effective risk management 
and internal control systems (including ESG risks) and reviewing 
their effectiveness to safeguard Shareholders’ investment and the 
Group’s assets.

The Board reviews the adequacy and effectiveness of the Group’s 
risk management and internal control systems (including ESG 
risks) at least annually, through the Audit Committee. During 
the Reporting Period, there were not any significant changes in 
the Company’s assessment of risks (including ESG risks), the risk 
management and internal control systems (including ESG risks). 
The Board confirms that the Company’s risk management and 
internal control systems (including, among others, material risks 
relating to ESG) are appropriate and effective for the purposes set 
out in Principle D2 of the Corporate Governance Code.

The Company has established the following risk management 
procedures to provide reasonable assurance against material 
errors, losses or fraud:

(1) Identify risks: Identify major and significant risks that could 
affect the achievement of goals of the Group;

(2) Risk assessment: Assess and evaluate the identif ied 
risk according to its likely impact and the likelihood of 
occurrence; and

(3) Risk mitigation: Develop effective control activities to mitigate 
the risks.
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Risk identification and assessment are performed or updated 
annually, and the results of risk assessment, evaluation and 
mitigation of each function or operation are documented to 
communicate to the Board and management for reviews.

The Group’s risk management and internal control systems 
are, however, designed to manage rather than eliminate the 
risk of failure to achieve business objectives, and can only 
provide reasonable and not absolute assurance against material 
misstatement or loss.

A review on the internal control systems of the Company, 
including financial, operational and compliance controls and risk 
management functions has been carried out by an independent 
consultancy company. The independent consultancy company has 
conducted analysis and independent assessment on the adequacy 
and the effectiveness of the internal control system and risk 
management of the Group, and has submitted the findings and 
recommendations to the Audit Committee and the Board. Over 
the Audit Committee meeting and Board meeting held on 30 
March 2026, the Audit Committee and the Board reviewed the 
report issued by independent consultancy company and they are 
of the view that no significant control failings or weaknesses were 
identified during the Reporting Period and the internal control 
measures in place are adequate and effective to safeguard the 
interest of Company’s shareholders and the Group’s assets.

The Group does not have an internal audit function. Taking into 
account the size, nature and complexity of the Group’s business, 
the Board have sufficient capacity to oversee the design and 
implementation of the risk management and internal control 
system and to assess its effectiveness, and accordingly there is no 
immediate need to set up an internal audit function within the 
Group.

The Group has implemented a policy on disclosure of inside 
information which sets out the procedures and internal controls 
for handling and dissemination of inside information. The policy 
provides guidelines to the Directors and all relevant employees 
of the Group to ensure proper safeguards exist to prevent the 
Company from breaching the statutory disclosure requirements. It 
also includes appropriate internal control and reporting systems to 
identify and assess potential inside information.

Key procedures in place include:

(1) define the requirements of periodic financial and operational 
reporting to the Board to enable them to assess inside 
information and make timely disclosures, if necessary;
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(2) controls the access to inside information by employees on 
a need-to-know basis, and safeguarding the confidentiality 
of the inside information before it is properly disclosed to 
public; and

(3) procedures of communicating with the Group’s stakeholders 
in ways which are in compliance with the Listing Rules.

COMPANY SECRETARY

Ms. Law Wing Ka was appointed as the company secretary of the 
Company on 19 December 2025 and she is responsible for the 
Group’s company secretarial duties and corporate governance 
matters in relation to the Company. Ms. Law Wing Ka possesses 
the necessary qualification and experience, and is capable of 
performing the functions of a company secretary. During the 
Reporting Period, Ms. Law Wing Ka confirmed that she has taken 
no less than 15 hours of relevant professional training as required 
under Rule 3.29 of the Listing Rules.

SHAREHOLDERS’ RIGHTS

The general meetings of the Company provide an opportunity for 
communication between the shareholders and the Board. An AGM 
of the Company shall be held in each year and at the place as may 
be determined by the Board. Each general meeting, other than an 
AGM, shall be called an extraordinary general meeting.

SHAREHOLDERS TO CONVENE AN 
EXTRAORDINARY GENERAL MEETING

Pursuant to article 64 of the Articles, extraordinary general 
meetings may be convened on the requisition of one or more 
members holding, at the date of deposit of the requisition, not 
less than one tenth of the paid up capital of the Company having 
the right of voting at general meetings. Such requisition shall be 
made in writing to the Board or the secretary of the Company 
for the purpose of requiring an extraordinary general meeting 
to be called by the Board for the transaction of any business 
specified in such requisition. Such meeting shall be held within 
two months after the deposit of such requisition. If within 21 
days of such deposit, the Board fails to proceed to convene such 
meeting, the requisitionist(s) himself (themselves) may do so in 
the same manner, and all reasonable expenses incurred by the 
requisitionist(s) as a result of the failure of the Board shall be 
reimbursed to the requisitionist(s) by the Company.
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PUTTING ENQUIRIES BY SHAREHOLDERS 
TO THE BOARD

Shareholders may send written enquiries to the Company for the 
attention of the company secretary at the Company’s principal 
place of business in Hong Kong.

PROCEDURES FOR PUTTING FORWARD 
PROPOSALS BY SHAREHOLDERS 
SHAREHOLDERS’ MEETINGS

Shareholders of the Company are requested to follow article 64 of 
the Articles for including a resolution at an extraordinary general 
meeting. The requirements and procedures are set out above in 
the paragraph headed “Shareholders to convene an extraordinary 
general meeting”.

Pursuant to article 113 of the Articles, no person (other than a 
retiring Director) shall, unless recommended by the Board for 
election, be eligible for election to the office of Director at any 
general meeting, unless notice in writing of the intention to 
propose that person for election as a Director and notice in writing 
by that person of his willingness to be elected shall have been 
lodged at the head office of the Company or at the Hong Kong 
branch share registrar and transfer office of the Company. The 
period for lodgement of such notices will commence no earlier 
than the day after the despatch of the notice of the general 
meeting appointed for such election and end no later than seven 
days prior to the date of such general meeting and the minimum 
length of the period during which such notices to the Company 
may be given will be at least seven days.

The procedures for shareholders of the Company to propose a 
person for election as a Director is posted on the website of the 
Company. Shareholders or the Company may refer to the above 
procedures for putting forward any other proposals at general 
meetings.
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INVESTORS RELATIONS

The Company is committed to a policy of open and regular 
communication and reasonable disclosure of information to its 
shareholders. Information of the Company is disseminated to the 
shareholders in the following manner:

• Delivery of annual and interim results and reports to all 
shareholders;

• Publication of announcements on the annual and interim 
results on the website of the Company and the website of 
the Stock Exchange, and issue of other announcements and 
shareholders’ circulars in accordance with the continuing 
disclosure obligations under the Listing Rules; and

• The general meeting of the Company is also an effective 
commun i ca t i on  channe l  be tween the  Boa rd  and 
shareholders.

The Company has in place a shareholder communication policy to 
ensure that Shareholders’ views and concerns are appropriately 
addressed. The policy is regularly reviewed to ensure its 
effectiveness.

The Company keeps on promoting investor relations and 
enhancing communication with the existing shareholders and 
potential investors. It welcomes suggestions from investors, 
stakeholders and the public. Enquiries to the Board or the 
Company may be sent by post to the Company’s head office 
or principal place of business in Hong Kong. The Company also 
maintains a website at www.starshineholdings.com where up-
to-date information and updates of the Company’s operations, 
performances and strategies are available to public access.

CONSTITUTIONAL DOCUMENTS

There had been no changes in the constitutional documents of the 
Company during the Reporting Period.
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ABOUT THE REPORT

Star Shine Holdings Group Limited (the “Company” and its 
subsidiaries, collectively the “Group”) presents the Environmental, 
Social and Governance (“ESG”) report, which contains information 
on the Group’s business activities, ESG governance, strategies, 
performances and ongoing commitment towards sustainable 
development. This ESG report is intended to enhance the 
confidence and understanding of the stakeholders towards the 
Group.

COMPANY PROFILE

The Company is an investment holding company. The Group is 
principally engaged in (i) manufacturing of lace and provision of 
dyeing services; (ii) footwear business; and (iii) intellectual property 
(“IP”) merchandise business. Services and products of this business 
segment can be broadly categorised into (i) manufacturing of lace 
and provision of dyeing services; (ii) footwear business; and (iii) IP 
merchandise business. The Group’s business operations are carried 
out in Chinese Mainland and Hong Kong.

REPORTING PERIOD AND SCOPE

The Group presents its ESG report that captures the ESG 
performance of the Group from 1 January 2025 to 31 December 
2025.

Based on the principle of materiality, the scope of this report 
covers the Group’s business operations in both Chinese Mainland 
and Hong Kong. All the companies of the Group were included in 
the assessment of ESG performance for the purpose of this report.

BASIS FOR COMPILATION OF THE REPORT

This report was prepared with reference to the Environmental, 
Social and Governance Reporting Guide (the “ESG Reporting 
Guide”) set out in Appendix C2 of the Rules Governing the Listing 
of Securities (the “Listing Rules”) on The Stock Exchange of 
Hong Kong Limited (the “Stock Exchange”). An assessment on 
the applicability and materiality of the relevant key performance 
indicators under the ESG Reporting Guide had been conducted.

ESG
ESG

ESG

(i)
(ii) (iii)

IP
(i) ( i i)

(iii) IP

ESG
2025 1 1 2025 12 31 ESG

ESG

C2 ESG
ESG ESG
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ESG REPORTING PRINCIPLES

The Group applied the following principles in this report:

Materiality: In compliance with the requirements of materiality 
principle defined by the Stock Exchange, the ESG issues considered 
by the board of directors (the “Board”) and the ESG working 
group, stakeholders communication, identification process of 
substantive issues and the substantive issues are disclosed in the 
corresponding part of this report.

Quantitative: Targets have been set by the Group to reduce 
the emissions from business operations and to evaluate the 
effectiveness of ESG policies and management systems. Statistical 
standards, methods, assumptions and/or calculation tools for 
quantitative key performance indicators herein and source of 
conversion factors are all explained below.

Balance: This report shall provide an unbiased picture of the 
Group’s performance during the reporting period and should 
avoid selections, omissions, or presentation formats that may 
inappropriately influence the decision or judgment made by the 
report readers.

Consistency: The statistical methodologies applied to the data 
disclosed in this report shall be consistent.

ESG GOVERNANCE

The Group acknowledges the importance of ESG commitment and 
it takes ESG into consideration in its decision making process. The 
Group has developed an ESG governance structure to integrate 
ESG into its business operations and align ESG governance with its 
strategic growth. The ESG governance structure is divided into two 
components, namely the Board and an ESG working group.

The Board has overall responsibility for the Group’s ESG strategy 
and reporting. It oversees the overall governance and progress 
of the Group’s ESG management system, policies, commitments, 
strategies and objectives. It also participates in the evaluation 
and determination of ESG-related risks. The Group implemented 
ESG management system and policies to ensure compliance 
with the relevant environmental protection laws and regulations, 
achieve other ESG objectives and mitigate ESG-related risks. It also 
formed a designated ESG working group to oversee and monitor 
the implementation and effectiveness of the ESG management 
system and policies. The ESG working group reports to the Board 
regularly. In order to evaluate, prioritise and manage the Group’s 
material ESG issues, the Board discusses and reviews the Group’s 
ESG-related risks, performance, progress, goals and targets 
regularly with the assistance of the ESG working group. The Board 
reviewed the contents disclosed in this report.
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The data and information in this ESG report are sourced from the 
relevant documents, reports, statistical data, management and 
operation information collected by the Group.

Information relating to the Group’s corporate governance structure 
and practices has been set out in the section headed “Corporate 
Governance Report” of this annual report.

ESG STRATEGIES

The Group believes that it is essential to implement appropriate 
ESG strategies in order to achieve sustainable corporate 
development. Key ESG strategies of the Group are set out below:

• Maintain regular communications with stakeholders to 
identify ESG aspects that are material and relevant.

• Maintain high environmental and social standards to ensure 
sustainable development of the Group’s business operations.

• Comply with all relevant laws and regulations in relation to 
the Group’s business operations including health and safety, 
workplace conditions, employment and the environment.

• Encourage employees, customers, suppliers and other 
stakeholders to participate in environmental and social 
activities that benefit the community as a whole.

• Review the ESG strategies on an annual basis.
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STAKEHOLDER ENGAGEMENT

The Group listens to its stakeholders as their contributions are 
critical to the Group’s long-term success and development. The 
Group communicates with its stakeholders regularly through 
diverse channels to understand their concerns and respond in a 
timely manner. The table below sets forth the key stakeholders 
identified by the Group and provides the basis for identifying 
substantive ESG issues of the Group.

Stakeholders Expectations and concerns Management responses

   

Shareholders • Act in the best interest of shareholders
 
• Return on investment
 
• Information disclosure
 
• Compliance with laws and regulations
 

• Actively identify attractive business 
opportunities

 
• Improve profitability
 
• Regular information disclosure
 
• Enhance risk management and internal 

controls
 

Governments and regulatory 
bodies

• Compliance with laws and regulations
 
• Business and economic development
 
• Social contribution
 
• Fulfilment of tax obligations
 
• Environment protection
 

• Enhance risk management and internal 
controls

 
• Regular update on relevant laws and 

regulations
 
• Pay tax in full and on time
 
• Purchase/upgrade facilities to reduce 

emissions arising from the production 
process
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Stakeholders Expectations and concerns Management responses

   

Employees • Employee compensation and benefits
 
• Training and career development
 
• Safe working environment
 

• Offer attractive salary and incentives 
based on performance

 
• Provide regular trainings for employees
 
• Monitor work safety and make sure 

employees are familiar with the work 
safety handbook

 

Customers • Quality products and services
 
• Protection of customers rights
 

• Enhance quality control on production 
process and products

 
• Perform the contract according to law
 

Suppliers • Integrity cooperation
 
• Business ethics and credibility
 

• Build a long-term reliable supply chain
 
• Perform the contract according to law
 

Communities/public • Environmental protection
 
• Employment opportunities
 

• Reduce environmental pollutions
 
• Purchase/upgrade facilities to reduce 

emissions arising from the production 
process

 

• Provide equal employment opportunities
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MATERIALITY ASSESSMENT

The ESG working group reviews the Group’s operations and 
identifies relevant ESG issues and assesses the importance of 
related matters to its businesses and stakeholders. The ESG 
working group regularly collects information and views from 
relevant departments and stakeholders of the Group to identify 
significant ESG issues. The table below sets forth the Group’s 
significant ESG issues based on their relative importance:

ESG aspects as set forth in ESG Reporting Guide The Group’s significant ESG issues
ESG ESG ESG  

(A) Environmental
(A)

A1 Emissions
A1

Air pollutant emissions

Greenhouse gas (“GHG”) emissions

Sewage treatment

Hazardous waste management

A2 Use of Resources
A2

Energy management

Water management

A3 Environment and Natural Resources
A3

Negative environmental impacts arising from business 
operations

A4 Climate Change
A4

Global warming
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ESG aspects as set forth in ESG Reporting Guide The Group’s significant ESG issues
ESG ESG ESG  

(B) Social
(B)

B1 Employment
B1

Recruitment, promotion, and dismissal Compensation and 
benefits

Equal opportunities, diversity, and anti-discrimination

B2 Health and Safety
B2

Safety production management

B3 Development and Training
B3

Employee development and training

B4 Labour Standards
B4

Prevention of child and forced labour

B5 Supply Chain Management
B5

Supply chain management

B6 Product Responsibility
B6

Product quality and safety

Customer satisfaction

B7 Anti-corruption
B7

Anti-corruption, fraud prevention and anti-money laundering

B8 Community Investment
B8

Corporate social responsibility

CONFIRMATION AND APPROVAL

This ESG report had undergone the internal review process of the 
Group and was reviewed by the Board. During the year ended 
31 December 2025, the Group confirmed that it has established 
appropriate and effective management policies and internal 
control systems for ESG issues and confirmed that the disclosed 
contents comply with the requirements of the ESG Reporting 
Guide.
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CONTACT US

The Group welcomes stakeholders to provide their opinions and 
suggestions. You can provide valuable advice in respect of this ESG 
report or the Group’s performances in sustainable development 
by mailing to Unit C, 21/F, Lee & Man Commercial Center, 169 
Electric Road, North Point, Hong Kong.

A. ENVIRONMENT

The Group acknowledges its responsibility to protect the 
environment and it has implemented policies to reduce 
emissions and improve the efficiency in the use of resources.

The Group’s business is subject to various PRC environmental 
protection laws and regulations as well as environmental 
regulations promulgated by the local governments where the 
Group operates. Under the prevailing laws and regulations 
in the PRC, the Group is subject to provisions including 
Environmental Protection law of the PRC (

), Promotion of Cleaner Production Law of the 
PRC ( ), Water Pollution 
Prevention and Control Law of the PRC (

), Prevention and Control of Environmental Noise 
Pollution Law of the PRC (

), and Prevention and Control of Solid Waste Pollution 
Law of the PRC ( ).

To ensure compliance with the latest environmental laws 
and regulations, the Group has implemented stringent 
environmental protection policies setting out its goals and 
policies in relation to environmental matters. The Group has 
also installed air filtration facilities and sewage treatment 
system to reduce emissions. The Group obtained a certificate 
for complying with the requirement of GB/T 24001–2016/
ISO14001:2015 for its environmental management system 
on 11 October 2018.

The Group is required under the PRC law to obtain a valid 
pollutant discharge permit for its production facilities.

During the year ended 31 December 2025, the Group 
obtained all relevant pollutant discharge permit and it 
complied with all applicable environmental laws and 
regulations in all material respects and had not been 
subject to any material penalty in relation to environmental 
protection.
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A.1 Emissions

Emissions from the Group’s production process include 
air pollutants, sewage and solid waste.

In order to reduce the level of pollution, the Group has 
(i) upgraded its boilers to generate heat from natural 
gas for its dyeing services, which would significantly 
reduce the amount of air pollutants emitted; and (ii) 
installed a sewage treatment system to collect and 
process sewage to reduce hazardous substance in 
the sewage generated during the dyeing process and 
in accordance with different national standards (GB 
13271-2014 for air and GB 4287-2012 for wastewater) 
in the PRC, which are comparable to corresponding 
international standards. An online real-time monitoring 
system has also been installed to connect such facilities 
to environmental authority of the PRC government, 
ensuring that the Group can meet the pollutant 
emission standard at all times. The Group has been 
spending continuous effort to enhance its equipment 
and facilities for satisfying the increasingly stringent 
environmental protection requirement. During the year 
ended 31 December 2025, the Group did not exceed 
any maximum pollutants emission standards under the 
monitoring system and maintained a clean record with 
the government.

To complement with the use of natural-gas-boiler, 
the Group has also acquired some crucial waste 
treatment equipment, including flue gas purifying 
treatment machines which can transform and filter the 
concentrated smoke produced by its natural-gas-boiler 
to less harmful substances and water vapour. This new 
equipment allows the Group to control the amount of 
pollutants emitted to the environment in a more stable 
way and fulfil the discharge standard stipulated by the 
PRC government.
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14.65 2024 19.84
(SOx) 2.35 2024

3.20 (PM)

291.11 2024
463.23 (NOx)

3.66 2024 5.83
(SOx) 21.72 2024

34.58
(PM)

ESG

Besides, the Group has a number of vehicles for 
travelling and transportation of materials and products, 
which generate exhaust gas from the combustion 
of petrol and diesel. The Group’s emission reduction 
measures for vehicles include:

• turn off the engine when the vehicle is not in use;

• plan routes ahead of time to reduce route 
repetition and optimise fuel consumption;

• undergo maintenance service regularly to ensure 
optimal engine performance and fuel use;

• use electric vehicles; and

• optimise operational procedures to increase 
efficiency and reduce vehicle idling rates

(i) Air pollutant emissions

During the year ended 31 December 2025, air 
pollutants generated from the use of the Group’s 
coal-burning-boiler contributed to the emission 
of 14.27 kg (2024: 19.32 kg) of nitrogen oxides 
(NOx), 14.65 kg (2024: 19.84 kg)  of sulphur 
oxides (SOx) and 2.35 kg (2024: 3.20 kg)  of 
respiratory suspended particles (PM), and air 
pollutants generated from the use of the Group’s 
motor vehicles contributed to the emission of 
291.11 kg (2024: 463.23 kg) of nitrogen oxides 
(NOx), 3.66 kg (2024: 5.83 kg) of sulphur oxides 
(SOx) and 21.72 kg (2024: 34.58 kg) of respiratory 
suspended particles (PM).

Air pollutant emissions reduction target

To better manage the Group’s ESG performance, 
the Group decides to set quantifiable targets for 
air pollutant emissions as follows:

Environmental indicators Reduction target Baseline year Status

    

NOx emission intensity Reduce 2% by Year 2027 Year 2022 In progress
2027 2% 2022

SOx emission intensity Reduce 2% by Year 2027 Year 2022 In progress
2027 2% 2022

PM emission intensity Reduce 2% by Year 2027 Year 2022 In progress
2027 2% 2022
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40,736.61

2024 40,736.61

(ii) GHG emissions

During the year ended 31 December 2025, the 
Group’s activities contributed to 40,736.61 tonnes 
(2024: 40,736.61 tonnes)  of carbon dioxide 
equivalent (carbon dioxide, methane, nitrous oxide 
and hydrofluorocarbons) GHG emissions. The 
table below sets forth details of the Group’s GHG 
emissions by scope:

For the year 
ended 31 

December 
2025

For the 
year ended 

31 December 
2024

2025
12 31

2024
12 31

Scope of GHG emissions Unit Emission Emission

    

Scope 1 Direct emissions
1

Consumption of coal during the use of 
coal-burning-boiler

tCO2e 19,329.48 26,173.19

Combustion of petrol and diesel for  
mobile vehicles

tCO2e 533.75 849.66

Scope 2 Indirect emissions
2

Purchased electricity tCO2e 12,702.12 13,285.31

Scope 3 Other indirect emissions
3

Paper waste disposal tCO2e – –

Water consumption tCO2e 324.90 363.85

Business air travel tCO2e 12.30 64.60

Total GHG emissions tCO2e 32,902.55 40,736.61

Intensity tCO2e/employee  
(note 3)

67.84 79.56

3
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3) 2025 12 31
485 2024 527

1 – 

1

A.1

2 – 

2

A.2

3 – 

3

A.2

Notes:

1) GHG emission data is presented in terms of 
carbon dioxide equivalent and are based on, but 
not limited to, “The Greenhouse Gas Protocol: A 
Corporate Accounting and Reporting Standards” 
issued by the World Resources Institute and 
the World Business Council for Sustainable 
Development, “How to prepare an ESG Report – 
Appendix 2: Reporting Guidance on Environmental 
KPIs” issued by the Stock Exchange, and the latest 
released emission factors of China’s regional 
power grid basis.

2) The above emission data does not include the 
removal of CO2 contributed by recycling of paper.

3) As at 31 December 2025, the Group had 485 
(2024: 527) full-time employees in total. The data 
is also used for calculating other intensity data.

Scope 1 – Direct emissions

Scope 1 direct emissions are generated from the 
use of the Group’s boilers and motor vehicles. The 
Group is taking the proactive measures to reduce 
these emissions and these measures are set out in 
the section headed “A.1 Emissions” above.

Scope 2 – Indirect emissions

Scope 2 indirect emissions are generated from the 
use of purchased electricity. Measures to reduce 
these emissions are set out in the section headed 
“A.2 Use of resources” below.

Scope 3 – Other indirect emissions

Scope 3 other indirect emissions are generated 
from paper consumption and water consumption. 
The measures to reduce paper and water 
consumption are set out in the section headed 
“A.2 Use of resources” below.
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ESG

(iii) 

A.1

ESG

GHG emissions reduction target

To better manage the Group’s ESG performance, 
the Group decides to set quantifiable targets for 
GHG emissions as follows:

Environmental indicators Reduction target Baseline year Status

    

GHG emissions Reduce 2% by Year 2027 Year 2022 In progress
2027 2% 2022

(iii) Sewage discharge

Sewage is generated during the Group’s dyeing 
process. Sewage is treated and discharged in 
accordance with the Discharge Standard of Water 
Pollutant for Dyeing and Finishing of Textile 
Industry ( ). 
Measures to reduce hazardous substance in the 
sewage generated during the dyeing process are 
set out in the section headed “A.1 Emissions” 
above. The table below sets forth details of the 
Group’s sewage discharge:

For the 
year ended 

31 December 
2025

For the 
year ended 

31 December 
2024

2025
12 31

2024
12 31

Sewage discharge Unit Intensity Intensity

    

CODcr Mg/L 17.22 19.28
CODcr
Ammonia nitrogen Mg/L 2.07 2.32

Total nitrogen Mg/L 3.3 3.7

Sewage discharge reduction target

To better manage the Group’s ESG performance, 
the Group decides to set quantifiable targets for 
sewage discharge as follows:

Environmental indicators Reduction target Baseline year Status

    

Sewage discharge Reduce 2% by Year 2027 Year 2022 In progress
2027 2% 2022
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(iv) 

(i)
(ii)

• 

• 

• 

• 

2025 12 31

(iv) Hazardous and non-hazardous waste

Hazardous waste of the Group includes waste 
mineral oil, effluent and packaging materials 
contaminated by dye. Non-hazardous waste of the 
Group includes residual coal, sludge, paper and 
packaging materials.

Apart from the above air pollutants and sewage 
treatments, the Group has adopted practices in 
relation to the separation, collection, storage 
and disposal of hazardous and non-hazardous 
waste in order to minimise environmental 
impact. In particular, the Group has engaged 
external service providers qualified by the relevant 
environmental authorities of the PRC government 
for (i) purification, transportation and disposal 
of the sludge generated from waste water; and 
(ii) collection and disposal of the residual coal 
produced from coal-burning boiler for further 
recycling purpose.

The Group also adopted certain measures in 
relation to consumption of paper and packaging 
products including:

• M a k e  u s e  o f  c o m p u t e r  s y s t e m  f o r 
general transaction notification and data 
transmission;

• Use both sides of paper as much as possible;

• Dispose of waste packaging boxes as 
recyclable waste; and

• Increase the use of recycled paper.

During the two years ended 31 December 2025, 
the Group did not receive any complaints or 
warnings on disposal of its hazardous and non-
hazardous waste.
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ESG

Hazardous and non-hazardous waste reduction 
target

To better manage the Group’s ESG performance, 
the Group decides to set quantifiable targets for 
hazardous and non-hazardous waste as follows:

Environmental indicators Reduction target Baseline year Status

    

Hazardous and non-hazardous 
waste

Reduce 2% by Year 2027 Year 2022 In progress

2027 2% 2022

The table below sets forth details of hazardous 
and non-hazardous waste of the Group:

Types of hazardous and 
non-hazardous waste Unit

For the 
year ended 

31 December 
2025

For the 
year ended 

31 December 
2024

2025
12 31

2024
12 31

    

Waste mineral oil tonnes – –

Effluent tonnes 0.34 0.38

Packaging materials contaminated by dye tonnes – –

Residual coal tonnes 520.22 703.38

Sludge tonnes 392.94 531.12

Paper and packaging materials tonnes – –

Total waste tonnes 913.5 1,234.85

Intensity tonnes/employee 1.88 2.41
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A.2 

A.1

• 

• 

• 

• 

A.2 Use of resources

The Group strives to minimise the impact of its business 
operations on the environment by adopting measures to 
conserve energy during the manufacturing and dyeing. 
Such measures include practices to limit electricity 
and water wastage, guidelines on permitted usage of 
electronic equipment by employees and utilisation of 
equipment which is energy-efficient.

Energy management

The Group actively implements the concept of energy 
saving, emission reduction, and maintain efficient 
use of resources through following the methods and 
measures for energy saving. Through practicing active 
management control in its operations, the Group strives 
to prevent pollution by using environmentally friendly 
materials, producing green products, and implementing 
technological innovations. The Group has also 
implemented strategies to reduce the consumption of 
petrol and diesel (see section headed “A.1 Emissions”) 
and achieve electricity conservation and efficient 
use of electricity. The strategies to achieve electricity 
conservation and efficient use of electricity are as 
follows:

• Conserve electricity and turn off unnecessary 
lighting power;

• Minimise energy consumption when equipment is 
not in production;

• Avoid premature start-up of equipment and idling 
of equipment; and

• Assure the cooling effect of air conditioning 
equipment by proper maintenance.
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The tab le be low se t s  fo r th deta i l s  o f  energy 
consumption of the Group:

Types of energy consumption Unit

For the
 year ended 

31 December 
2025

For the 
year ended 

31 December 
2024

2025
12 31

2024
12 31

    

Direct energy consumption

– Petrol and diesel litre 218,820 348,332
–

Intensity litre/employee 451.17 680.34

Indirect energy consumption

– Purchased electricity kilowatt hours 15,181,210 15,878,222
– 
Intensity kilowatt hours/employee 31,301.46 31,012.15

Water management

The Group consumes water during its production 
process and for office use. In addition to the aforesaid 
measures related to the discharge of sewage, the 
Group also encourages all employees to develop a habit 
of conscious water use and implements the following 
water-saving measures:

• Formulate specific guidelines and measures for 
water conservation based on the characteristics of 
water consumption; and

• Inspect and maintain water storage, distribution, 
and consumption facilities regularly, and promptly 
solve problems identified to prevent wastage of 
water resources.

During the two years ended 31 December 2025, the 
Group did not encounter any issues in water sourcing.
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A.3 

A.1 A.2

A.4 

ESG
D

TCFD
ISSB

2

The table below sets forth details of water consumption 
of the Group:

Unit

For the
 year ended 

31 December 
2025

For the 
year ended 

31 December 
2024

2025
12 31

2024
12 31

    

Water tonnes 481,438 434,881

Intensity tonnes/employee 992.67 849.38

A.3 The environment and natural resources

The Group recognises its responsibility to minimise 
the negative environmental impacts arising from its 
business operations and it is committed to achieving 
the goal of environmental sustainability. The Group 
regularly assesses the environmental risks of its business 
operations, adopts preventive measures to reduce 
risks, and ensures compliance with relevant laws and 
regulations. The significant impact of activities of the 
Group on the environment and the actions taken to 
manage them are detailed in the sections headed “A.1 
Emissions” and “A.2 Use of resources”.

A.4 Climate change

Climate change is one of the biggest challenges to the 
world. The Group acknowledges its responsibility to 
implement strategies to reduce carbon emissions and 
mitigate climate change.

The Group strictly adheres to the requirements of Part 
D “Climate-related Disclosures” of the ESG Reporting 
Code of the Hong Kong Stock Exchange, refers to the 
recommendations of the Task Force on Climate-Related 
Financial Disclosures (TCFD) and the “International 
Financial Reporting Sustainability Disclosure Standard 
No. 2 – Climate-related Disclosures” issued by the 
International Sustainability Standards Board (ISSB), and 
focuses on four core elements: Governance, Strategy, 
Risk Management and Metrics and Targets, managing 
climate-related matters.
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ESG

ESG

During the Reporting Period, the Group identified the 
following climate-related risks that may have material 
impact on the Group’s business operations:

Governance

As the highest decision-making body for Group 
governance, the Board assumes ultimate responsibility 
for matters related to climate change. We have 
incorporated ESG and climate-related matters into the 
consideration of major decisions. The Board overseas 
the governance and reporting of the Group’s climate 
change risk. Key matters include but are not limited 
to: identification, assessment and management 
system construction of climate change-related risks, 
continuous supervision and review of the formulation 
and completion of climate-related goals, and other core 
contents.

The Management of the Group regularly monitors 
and determines the climate change risks related to 
the Group’s business operations and reports to the 
Board, and provides professional advice and decision 
support, including on climate change issues. We have 
established a climate risk assessment system, promoting 
the daily monitoring and assessment of climate-related 
risks to ensure the implementation and compliance of 
all climate action plans.

We regularly arrange ESG-related topic reports and 
training sessions for the Board and Management, 
including climate change, to help them acquire 
professional understanding and competence related to 
ESG and climate change.
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3 5 5

Strategy

The Group continuously monitors changes in the 
external environment and dynamically reviews and 
updates its climate strategy. We have identified a 
series of climate-related risks and opportunities with 
significant financial implications and have formulated 
targeted response measures to mitigate their negative 
effects. Conduct an in-depth assessment of its direct or 
indirect impact on the company’s finance from three 
dimensions: short term (within 3 years), medium term 
(3-5 years), and long term (more than 5 years).

Type Description Period Potential Impacts Response Measures
Current 
Financial Impact

      

Physical risks

Acute risk The severity of extreme weather 
events (such as cyclones, 
hurricanes, or floods) is increasing.

Short term Extreme weather events can 
directly damage operational 
sites and facilities, and cause 
personnel shortages due to 
traffic disruptions.

We pay close attention to 
weather warnings and have 
flexible work arrangements 
and preventive measures 
based on the actual 
conditions of the operation 
locations.

We attach great importance 
to the safety inspection of 
equipment and facilities 
in the operation sites and 
organize fire safety training 
and drills.

Increased 
operating costs
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Type Description Period Potential Impacts Response Measures
Current 
Financial Impact

      

Chronic risk The sustained higher temperatures. Long term High temperatures may 
affect employees’ health 
and lead to an increase in 
the operating hours of air 
conditioners in business 
premises

We remind our employees to 
take precautions against 
heatstroke and provide them 
with heatstroke prevention 
medicines.

We install air conditioners 
in the operation premises 
and reasonably arrange the 
opening hours, setting a 
fixed temperature.

Increased 
operating costs

Transition risks

Policy and legal risk Climate-related laws and regulations 
have been tightened

Short term 
to medium 
term

Increasingly stringent emission 
reporting obligations have 
led to a measurable increase 
in costs associated with 
establishing and maintaining 
relevant policies and control 
procedures.

Pay attention to policy trends 
and build capabilities in 
emission measurement, 
reporting standards and 
regulatory compliance.

Increased 
operating costs
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Type Description Period Potential Impacts Response Measures
Current 
Financial Impact

      

Market risk The market is affected by climate 
change

Medium term The price fluctuations of 
energy resources may affect 
the operation of the group

We strive to save energy 
and resources, enhance 
utilization efficiency and 
minimize operating costs as 
much as possible

Increased 
operating costs

Reputation risk Stakeholders are concerned about 
enterprises fulfilling their social 
responsibilities

Long term As consumers and 
businesses become more 
environmentally conscious, 
companies that fail to adopt 
sustainable practices may 
face reputational damage.

We actively fulfill our social 
responsibilities, attach great 
importance to information 
disclosure and practice 
sustainable development

Increased 
operating costs

 

Type Description Period Response Measures Current Financial Impact

     

Energy and Source Replace the old operational equipment with 
new ones that are more energy-efficient 
and environmentally friendly

Long Adopt energy-saving and environmentally 
friendly office facilities and equipment to 
reduce unnecessary waste of energy and 
resources

Decreased operating costs

  

Shift the energy required for operation to 
clean and renewable energy

Long Gradually upgrade fuel vehicles to new 
energy vehicles, control vehicle usage, and 
reduce fuel consumption

Decreased operating costs

 

Given that the Stock Exchange of Hong Kong provides 
relief (including reasonable information relief, capacity 
relief and financial impact relief), this report does not 
disclose the details of the financial impact and climate-
related scenario analysis for the time being, but mainly 
provides qualitative descriptions. Furthermore, we have 
yet to implement the climate-related transformation 
plans. The Group commits to continuously enhancing 
the relevant capabilities and gradually improving them 
in future reports.
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Risk Management

We have established a structured and integrated 
framework to identify, assess, respond to, monitor, 
and continuously improve our management of climate-
related risks. This process is embedded within our 
enterprise risk management system and reviewed 
regularly to ensure its effectiveness.

Risk Identification We comprehensively identify potential climate-related risks that may affect 
us from important aspects such as business strategy, operations and financial 
performance.

Risk Assessment We use standardized scoring methods to assess its potential financial, 
operational and reputational impacts and the time range of their impacts, and 
determine the priority actions for response based on the risk level.

Risk Response We formulate and implement appropriate actions to mitigate, transfer, accept 
or utilize identified climate risks. For high-priority risks, we have designed 
specific action plans.

Monitoring and Reporting We continuously track the effectiveness of risk response measures and ensure 
that they are reported to management and the Board in a timely manner. 
We review the risk status and response progress at the business level once a 
quarter and at the board level once a year. In the event of significant changes 
in risks or the emergence of new risks, they will be promptly elevated to the 
senior management for control.

Continuous Improvement We ensure that the risk management process evolves with changing 
circumstances and emerging best practices. We conduct an annual assessment 
of the risk management framework to identify gaps and areas that need 
improvement. We actively absorb insights from investors, clients and 
regulatory authorities to improve our approach and stay in line with market 
expectations.
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A.1

B.

B.1 

Metrics and Targets

To better understand and continuously track the 
effectiveness of the Group’s response to climate 
change, the Group has formulated a ser ies of 
environmental targets, details of which are set out in 
Section “A.1” Emissions. During the Reporting Period, 
we had no capital expenditures related to climate 
change.

Given that the Stock Exchange of Hong Kong provides 
relief (including reasonable information relief, capacity 
relief and commercial sensitivity relief), this report 
does not disclose cross-industry indicators, industry 
indicators, etc. for the time being. In addition, we 
issued a negative statement regarding internal carbon 
pricing and compensation. The Group commits to 
continuously enhancing the relevant capabilities and 
gradually improving them in future reports.

B. SOCIAL

B.1 Employment and labour practices

Employees are one of the Group’s important assets. The 
Group provides a safe, fair and harmonious working 
environment for its employees. By upholding values of 
trust, respect and compassion, the Group believes that 
it will boost employees’ sense of belonging and retain 
top talents.

The Group has a recruitment policy in place. New 
employees are recruited according to business needs 
and upon request from relevant departments. The 
Group generally recruits its workforce through online 
platforms, regional job fairs and referrals by existing 
employees. The candidates will be examined based 
on their relevant experiences, skills, knowledge, and 
integrity. According to the recruitment policy, the 
Group encourages its employees to refer potential 
candidates, rewards would be given if the candidates 
are successfully employed.
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Each employee of the Group will receive an employee 
handbook which stipulates the rights and obligations 
of them. Basic rules such as dormitory rules, canteen 
management rules, factory access rules and resignation 
procedures will be included in the handbook and allow 
the employees to have constant references.

The Group also regularly reviews and updates its 
employment policy to ensure the applicability of its 
terms and condition and compliance with the latest 
labour laws and regulations. During the two years 
ended 31 December 2025, the Group complied 
with the relevant labour laws and regulations and 
did not experience any significant labour disputes or 
any disruption to business operations due to labour 
disputes. In addition, the Group did not experience 
any difficulties in the recruitment and retention of 
experienced core staff or skilled personnel.

Employee benefits and welfare

The Group’s employees are generally remunerated by 
way of fixed salary. The Group utilises an appraisal 
system for its employees and considers the appraisal 
results of individual employees when conducting their 
salary review and determining the amounts of bonuses. 
The team manager, person-in-charge of the factories 
and human resources department will be responsible 
for conducting performance appraisal. The Group’s 
employees are also entitled to a number of subsidies, 
including but not limited to job-nature based subsidy, 
performance-based bonus, share options and paid 
leave.

During the two years ended 31 December 2025, the 
Group made timely and adequate contributions to social 
insurance and housing provident fund for its qualified 
employees in the PRC; and mandatory provident fund 
for its employees in Hong Kong, in accordance with the 
relevant laws and regulations.

2025 12
31

2025 12 31
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2025 12 31

(i) 

Labour standards

The Group’s recruitment policy sets out its recruitment 
procedures and standard. The Group strictly follows and 
regularly reviews such policy. The Group would carry 
out background checks to authenticate information 
provided by job applicants to confirm that they are 
at least 18 years old. During the two years ended 
31 December 2025, the Group did not have non-
compliance in relation to laws and regulations regarding 
prevention of child and forced labour. The Group also 
ensures that the working hours of its employees are 
reasonable and comply with the relevant laws and 
regulations and its employees would have sufficient rest 
periods.

Equal opportunity

The Group provides equal opportunities for employees 
in respect of recruitment, job advancement, training 
and development, etc. Employees are not discriminated 
against or deprived of such opportunities on the basis of 
race, nationality, religion, physical condition, disability, 
gender, pregnancy, sexual orientation, polit ical 
status, age and any other discrimination prohibited by 
applicable law. Employees shall not act in discriminatory 
manner or they can be subject to disciplinary actions.

(i) Employee relations

The Directors consider that it is important to 
maintain good relationship with employees. 
The Group maintains regular communications 
with its employees by arranging gatherings, 
celebration activities and trainings. Through these 
activities, the Group would collect feedback 
from its employees on job satisfactions and 
their expectations on the Group and would 
implement appropriate strategies to improve the 
work environment and its relationship with the 
employees.
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(ii) Employee health and safety

The Group’s principal raw materials used in the 
provision of dyeing service are colouring dyes 
and additives. Although they are not hazardous 
chemicals as defined under the Catalog of 
Hazardous Chemicals (2015) 

(2015) ), they can cause accidents and/or 
adverse impact on the environment unless they 
are properly stored and handled. In order to 
ensure the safe storage of the dyes and additives 
and to minimise the risk of the occurrences of 
any accidents, the Group has adopted certain 
measures in relation to the storage and handling 
of dyes and additives including:

• Storage facilities for dyes and additives must 
be (i) in specialised space or storage rooms; 
(ii) managed by designated personnel; (iii) 
labelled clearly; and (iv) kitted with sufficient 
fire safety equipment;

• Personnel and departments which handle 
different dyes and additives must strictly 
comply with the relevant management 
regulations, operational procedures and fire 
safety guidelines; and

• Specialised containers used for the storage 
of dyes and additives must be labelled 
accordingly.

The Group has established a series of safety 
guidelines, rules and procedures for different 
aspects of its production activities, including fire 
safety, operation safety, warehouse safety, work 
related injuries and emergency and evacuation 
procedures to promote occupational health and 
safety and to ensure compliance with applicable 
laws and regulations. Also, the Group provides 
suitable and necessary protection equipment 
to its employees, i.e., earplugs, protective suits 
and mask to ensure their safety during work. 
Furthermore, the Group will inspect its production 
facilities from time to time in order to ensure that 
such facilities are safe for use.

(ii) 

(2015)

• 
(i) (ii)

(ii i)
(iv)

• 

• 
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(iii) 

During the two years ended 31 December 2025, 
the Group complied in all material respects with 
relevant laws and regulations relating to health 
and work safety. The Group was not involved in 
any material violations of health and safety laws 
or regulations and it was not subject to material 
litigations, claims, administrative sanctions or 
penalties with regard to work safety and labour 
related issues.

Indicator
Unit 2025

2025
2024

2024
2023

2023      

Number of work-related 
fatalities

 Person 
0 1 0

Fatality rate % 0 0.2 0
Lost days due to work injury Day 0 0 0

(iii) Development and training

In order to increase the overall competitiveness 
of workforce, the Group strives to ensure that its 
employees are equipped with the required skill 
and safety knowledge when performing their 
duties. It has been the Group’s policy to provide 
all-round training to its employees. Usually it 
includes induction training with regard to factory 
rules, production flow and use of machineries 
which is held by manager or director; on-board 
training on the usage of machines and safety 
procedures required by its experienced senior staff 
for one to two months; and sometimes education 
opportunities depending on the job function of 
the employees.

The Group will also arrange management skills 
training to its potential mid-level staffs to increase 
their ability on management. Newly recruited 
employees are required to attend a safety training 
course so that they can be familiarised with 
the safety standards which they are required to 
meet during production and in their handling of 
production equipment. The Group will also hold 
events occasionally for its employees or allow its 
employees to join the trade fairs or seminars in 
difference provinces or cities, in order for them to 
catch up with market trend.
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Set forth below is the number and percentage 
of training hours completed by the Group’s 
employees by gender and employee category:

For the year ended 31 December 2025

Employee category Male Female Total

% of training 
hours by 

employee 
category

Training hours Training hours Training hours

     

Senior management 1,085 254 1,339 6.5%

Middle management 899 85 1,084 5.2%

Other employees 10,448 7,782 18,230 88.3%

     

Total 12,432 8,121 20,653 100.0%

     

% of training hours 
by gender 60.2% 39.8% 100.0%
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2024 12 31For the year ended 31 December 2024

Employee category Male Female Total

% of training 
hours by 

employee 
category

Training hours Training hours Training hours

     

Senior management 1,128 117 1,245 6.3%

Middle management 1,055 348 1,403 7.1%

Other employees 9,988 7,176 17,164 86.6%

     

Total 12,171 7,641 19,812 100.0%

     

% of training hours 
by gender 61.4% 38.6% 100.0%
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(iv) 

2025 12 31
470 2024 494 15

2024 18

2025 12 31

(iv) Employee distribution

As at 31 December 2025, the Group had 470 
(2024: 494) and 15 (2024: 18) full-time employees 
employed for the Group’s business operations 
in the PRC and HK, respectively. The Group had 
no part-time employees. Set forth below are the 
distribution of the Group’s employees as at 31 
December 2025 by gender and age group:

Number of 
Employees Percentage

Category    

By gender
Male 262 54%
Female 223 46%

By age groups
30 or below 30 71 15%
31-40 31–40 133 27%
41-50 41–50 161 33%
51 or above 51 120 25%

The table below sets forth the staff turnover rate 
of the Group classified by different categories:

For the 
year ended 

31 December 
2025

For the 
year ended 

31 December 
2024

Category

2025
12 31

2024
12 31

    

By gender
Male 8% 9%
Female 6% 9%

By age groups
30 or below 30 13% 14%
31-40 31–40 13% 8%
41-50 41–50 5% 2%
51 or above 51 3% 2%

By geographical region
Chinese Mainland 4% 8%
Hong Kong 42% 28%
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B.2 

(i) 

ESG

(i) ISO 
14001 (ii)

Bluesign®

(iii)

OEKO-TEX® 100

B.2 Operating practices

(i) Supply chain management

Most of the Group’s major suppliers are based 
in the PRC. The Group relies on the support 
from a wide variety of suppliers to provide raw 
materials and production equipment to carry out 
its business operations. It is very important for the 
Group to choose its suppliers carefully as such 
decision would directly affect the quality of its 
products and services.

The Group expects its suppliers to uphold the 
environmental, social and governance principles 
that the Group has adopted into the management 
of its business operations. In order to ensure that 
the components and raw materials meet the 
requisite safety and quality standards, the Group 
adopts stringent criteria in supplier selection 
(including but not limited to whether they provide 
high quality raw materials, whether they maintain 
a high standard on environmental protection 
and comply with relevant laws on environmental 
issues, whether price is comparable to market rate 
and location of their factories) and continuously 
monitors existing suppliers on an annual basis, 
based on criteria such as product quality, product 
defect ratio, delivery punctuality ratio and 
responsiveness.

Whether the supplier will continue to be included 
in the Group’s list of approved suppliers depends 
on the marks it achieved under annual evaluation. 
The awareness of environmental protection is 
one of the key criteria for us to evaluate the 
suppliers. The Group highly recognises suppliers 
that can provide international recognitions 
and certificates, including but not limited to 
(i) ISO 14001, recognising the environmental 
management system in place, (i i) Bluesign® 
certificate, recognising textile chemical providers 
and the products are responsible, sustainable and 
is greener textile chemicals for the environment, 
or (iii) Standard 100 of OEKO-TEX® recognition, 
mainly on product safety, which also attest to 
socially and environmentally sound conditions in 
production facilities.
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If the aggregate marks of the supplier under the 
Group’s annual evaluation (i) equals to or is more 
than 80 marks, then the supplier will remain in our 
list of approved suppliers for the following year; 
(ii) less than 80 marks, the Group would ask the 
suppliers to make corresponding amendments and 
conduct the evaluation again after three months. 
If its marks under the evaluation equals to or is 
more than 80 marks, the supplier will remain in 
the list of approved suppliers for the following 
year; or (iii) equals to or less than 70 marks, the 
supplier will be removed from the list of approved 
suppliers.

The number of  the Group’s  supp l ie r s  by 
geographical locations were as follows:

Geographical locations of the Group’s suppliers Number of suppliers

For the year ended
31 December 2025

2025
12 31  

The PRC 207

Hong Kong 5

  

Total 212

  

(i) 80

(ii) 80

80
(iii)

70
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(ii) Product responsibility

Product assurance and recall

The Group believes that its reputation for product 
quality, timely delivery and customer service has 
contributed significantly to the success of its 
business operations.

The Group adopts strict quality control measures 
which includes four stages, (i) initial quality check 
for raw materials, (ii) checking against prototype 
of greige fabrics according to the specification 
from customers, such as pattern and dimension 
of our lace and obtain approval from customers 
before bulk production; (iii) inspecting finished 
lace against any snagged yarns to ensure the 
number of weaving defects is below the agreed 
level and (iv) conduct various types of test to 
ensure appropriate elasticity of the products. In the 
event of anomalies discovered during inspection, 
the production staff would instantly report to the 
manager of the quality control department or to 
the general manager of the Group, so that the 
problem can be solved as quickly as possible.

The Group is currently using the total quality 
management system which can monitor the 
quality of products in an all-rounded respective. 
The Group’s quality management system complies 
w i th  the s tanda rd o f  GB/T  19001-2016/
ISO9001:2015 Quality Management Systems 
Requirements and the Group was awarded a 
certificate for the design, and production of warp 
knitted lace ( ). Also, the Group fully 
complies with domestic industry standards such as 
FZ/T 73027-2016 Textile Industry Standard (Warp 
Knitted Lace) of the PRC* (

( )). The Group has also 
been accredited with, among others, ISO 
9001:2015 for quality management system for its 
design and production of lace and OEKO-TEX® 
Confidence in Textiles STANDARD 100, which 
shows that the quality of the Group’s products 
can meet the international stringent requirements 
on product safety. In respect of dyeing services, 
the Group has obtained ISO14001:2015 for its 
environmental management system.

* For identification purpose only

(ii) 

(i)
(ii)

(iii)

(iv)

GB/T 19001-
2016/ISO9001:2015

FZ/T 73027-2016

ISO9001:2015
OEKO-TEX® Confidence in Textiles 
STANDARD 100

ISO14001:2015



88 Star Shine Holdings Group Limited Annual Report 2025

Environmental, Social and Governance Report

The Group also implements a series of repair and 
maintenance procedures of its machinery and 
equipment. The production team conducts basic 
routine checks on machinery and equipment 
regularly and detailed checks annually. The 
production team maintains detailed record on 
repair and maintenance work and the Group has 
its our own hardware warehouse to increase the 
efficiency of repairing.

During the two years ended 31 December 2025, 
the Group did not have material non-compliance 
with laws and regulations in relation to product 
safety and receive any product return request, nor 
had it received any complaint from its customers 
on the quality of products, and no customers 
made any material warranty claims against the 
Group.

Intellectual property rights and privacy protection

To protect its intellectual property rights, the 
Group has entered into confidentiality and 
noncompete agreements with members of 
senior management, employees of the design 
and development team and technical support 
team and/or other employees who have access 
to secrets or confidential information of the 
Group. The confidentiality and non-compete 
agreements prohibit such members of senior 
management and/or the relevant employees from 
(i) disclosing confidential information of the Group 
such as technology know-how and trade secrets 
acquired or generated during the course of their 
employment with the Group; and (ii) engaging 
in activities and/or business that may potentially 
compete with the Group.

The Group has also established appropriate 
guidelines for its employees to regulate the use 
of personal information, safeguard confidential 
information and avoid leakage of customers’ and 
suppliers’ privacy.

During the two years ended 31 December 
2025, the Group was not aware of any material 
infringement of any intellectual property rights nor 
material breach of data privacy.

2025 12 31

(i)

(ii)

2025 12 31
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(iii) 

2025 12 31

(iii) Anti-fraud and anti-corruption

The Group has implemented guides, policies 
and procedures regarding anti-fraud and anti-
corruption for its employees to follow. A reporting 
mechanism is in place for any fraud/corruption 
or suspected fraudulent/corruption behaviour. 
Any contravention to these guides and policies 
identified with solid evidence, the Group will 
terminate the engagement with the contravened 
parties immediately and if needed, report to 
relevant regulatory authorities. The Group also 
provides trainings to its employees from time to 
time to ensure that they comply and familiar with 
the guides, policies and procedures regarding anti-
fraud and anti-corruption.

During the two years ended 31 December 2025, 
the Group complied with all applicable laws on 
prohibiting corruption and bribery and there 
was no concluded legal case regarding corrupt 
practices brought against the Group or its 
employees.

Whistleblowing policy

The Group has implemented whistleblowing 
policy to provide a well-defined and accessible 
channel for reporting fraud, corruption, dishonest 
practices, or other similar matters and guidance 
on how an investigation would be initiated upon 
receiving a complaint. The policy also protects 
employees who report fraudulent activities in good 
faith and reasonable belief. A whistleblowing 
officer is elected to ensure that any reported case 
is dealt with in an expedited manner.

Upon receiving the complaint, the Board decides 
the method of investigation, which may involve 
appointing an external consultant for assessment. 
The  Boa rd  w i l l  mon i t o r  and  r e v i ew the 
effectiveness of the whistleblowing policy from 
time to time.
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B.3 

2025 12 31

B.3 Community investment

The Group acknowledges corporate social responsibility 
and allocates resources to satisfy the needs of the 
community. In achieving its social corporate goal in 
volunteering in the community, the Group has actively 
endeavoured in funding the development of less 
developed cities in the PRC by making donations to 
various charitable organisations occasionally.

During the two years ended 31 December 2025, the 
Group focused on environmental protection as well 
as cultural and sport promotion. Going forward, 
the Group will continue to focus on community 
needs and increase its investment in community. The 
Group has contributed a reasonable amount of time 
to environmental protection and cultural and sport 
promotion.
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THE ESG REPORTING GUIDE CONTENT 
INDEX OF THE STOCK EXCHANGE OF 
HONG KONG LIMITED

Subject areas, 
aspects, general 
disclosures and KPIs Description

Relevant section 
in the ESG report/
Declaration

ESG

Mandatory Disclosure Requirements

Governance Structure

A statement from the board containing the following 
elements:
i) a disclosure of the board’s oversight of ESG issues;

ii) the board’s ESG management approach and strategy, 
including the process used to evaluate, prioritise and 
manage material ESG-related issues (including risks to the 
issuer’s businesses); and

iii) how the board reviews progress made against ESG-
related goals and targets with an explanation of how 
they relate to the issuer’s businesses.

ESG GOVERNANCE

ESG STRATEGIES

STAKEHOLDER 
ENGAGEMENT

i) ESG

ii) ESG
ESG

iii) ESG

ESG

ESG

Reporting Principles

A description of, or an explanation on, the application of the 
reporting principles in the preparation of the ESG report.

ESG

REPORTING PRINCIPLES

ESG
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Subject areas, 
aspects, general 
disclosures and KPIs Description

Relevant section 
in the ESG report/
Declaration

ESG

Reporting Boundary

A narrative explaining the reporting boundaries of the ESG 
report and describing the process used to identify which 
entities or operations are included in the ESG report. If there is 
a change in the scope, the issuer should explain the difference 
and reason for the change.

ESG
ESG

REPORTING SCOPE

Aspect A1: Emissions
A1

General Disclosure Information on:
(a) the policies; and
(b) compliance with relevant laws and regulations that have 

a significant impact on the issuer relating to air and 
greenhouse gas emissions, discharges into water and 
land, and generation of hazardous and non-hazardous 
waste.

A. ENVIRONMENT

(a) 
(b) 

A.

KPI A1.1 The types of emissions and respective emissions data. A.1 Emissions

A1.1 A.1

KPI A1.2 Greenhouse gas emissions in total (in tonnes) and intensity. A.1 Emissions – 
(ii) Greenhouse gas 
emissions

A1.2 A.1 (ii)

KPI A1.3 Total hazardous waste produced (in tonnes) and intensity. A.1 Emissions – 
(iv) Hazardous and 
non-hazardous waste

A1.3 A.1 (iv)

KPI A1.4 Total non-hazardous waste produced (in tonnes) and intensity. A.1 Emissions – 
(iv) Hazardous and 
non-hazardous waste

A1.4 A.1 (iv)
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Subject areas, 
aspects, general 
disclosures and KPIs Description

Relevant section 
in the ESG report/
Declaration

ESG

KPI A1.5 Description of reduction initiatives and results achieved. A.1 Emissions

A1.5 A.1

KPI A1.6 Description of how hazardous and non-hazardous wastes are 
handled, reduction initiatives and results achieved.

A.1 Emissions – 
(iv) Hazardous and 
non-hazardous waste

A1.6 A.1 (iv)

Aspect A2: Use of Resources
A2

General Disclosure Policies on the efficient use of resources, including energy, 
water and other raw materials.

A.2 Use of resources

A.2

KPI A2.1 Direct and/or indirect energy consumption by type in total and 
intensity.

A.2 Use of resources – 
Energy management

A2.1 A.2

KPI A2.2 Water consumption in total and intensity A.2 Use of resources – 
Water management

A2.2 A.2

KPI A2.3 Description of energy use efficiency initiatives and results 
achieved.

A.1 Emissions
A.2 Use of resources

A2.3 A.1
A.2

KPI A2.4 Description of whether there is any issue in sourcing water 
that is fit for purpose, water efficiency initiatives and results 
achieved.

A.2 Use of resources – 
Water management

A2.4 A.2

KPI A2.5 Total packaging material used for finished products (in tonnes). A.1 Emissions – 
(iv) Hazardous and 
non-hazardous waste

A2.5 A.1 (iv)
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Subject areas, 
aspects, general 
disclosures and KPIs Description

Relevant section 
in the ESG report/
Declaration

ESG

Aspect A3: The Environment and Natural Resources
A3

General Disclosure Policies on minimising the issuer’s significant impact on the 
environment and natural resources.

A.3 The environment 
and natural resources

A.3

KPI A3.1 Description of the significant impacts of activities on the 
environment and natural resources and the actions taken to 
manage them.

A.3 The environment 
and natural resources

A3.1 A.3

Aspect A4: Climate Change
A4

General Disclosure Policies on identification and mitigation of significant climate-
related issues which have impacted, and those which may 
impact, the issuer.

A.4 Climate change

A.4

KPI A4.1 Description of significant climate-related issues which have 
impacted and/or may impact the issuer and the actions taken 
to manage them.

A.4 Climate change

A4.1 A.4

Aspect B1: Employment
B1

General Disclosure Information on:
(a) the policies; and
(b) compliance with relevant laws and regulations that 

have a significant impact on the issuer relating to 
compensation and dismissal, recruitment and promotion, 
working hours, rest periods, equal opportunity, diversity, 
anti-discrimination, and other benefits and welfare.

B.1 Employment and 
labour practices

(a) 
(b) 

B.1
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Subject areas, 
aspects, general 
disclosures and KPIs Description

Relevant section 
in the ESG report/
Declaration

ESG

KPI B1.1 Total workforce by gender, age group and geographical 
region.

B.1 Employment and 
labour practices – (iv) 
Employee distribution

B1.1 B.1
(iv)

KPI B1.2 Employee turnover rate by gender, age group and 
geographical region.

B.1 Employment and 
labour practices – (iv) 
Employee distribution

B1.2 B.1
(iv)

Aspect B2: Health and Safety
B2

General Disclosure Information on:
(a) the policies; and
(b) compliance with relevant laws and regulations that have 

a significant impact on the issuer relating to providing 
a safe working environment and protecting employees 
from occupational hazards.

B.1 Employment and 
labour practices – (ii) 
Employee health and 
safety

(a) 
(b) 

B.1
(ii)

KPI B2.1 Number and rate of work-related fatalities. B.1 Employment and 
labour practices – (ii) 
Employee health and 
safety

B2.1 B.1
(ii)

KPI B2.2 Lost days due to work injury. B.1 Employment and 
labour practices – (ii) 
Employee health and 
safety

B2.2 B.1
(ii)

KPI B2.3 Description of occupational health and safety measures 
adopted, and how they are implemented and monitored.

B.1 Employment and 
labour practices – (ii) 
Employee health and 
safety

B2.3 B.1
(ii)
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Subject areas, 
aspects, general 
disclosures and KPIs Description

Relevant section 
in the ESG report/
Declaration

ESG

Aspect B3: Development and Training
B3

General Disclosure Policies on improving employees’ knowledge and skills for 
discharging duties at work. Description of training activities.

B.1 Employment and 
labour practices – (iv) 
Development and 
training

B.1
(iv)

KPI B3.1 Percentage of employees trained by gender and employee 
category.

B.1 Employment and 
labour practices – (iv) 
Development and 
training

B3.1 B.1
(iv)

KPI B3.2 Average training hours completed by gender and employee 
category.

B.1 Employment and 
labour practices – (iv) 
Development and 
training

B3.2 B.1
(iv)

Aspect B4: Labour Standards
B4

General Disclosure Information on:
(a) the policies; and
(b) compliance with relevant laws and regulations that have 

a significant impact on the issuer relating to preventing 
child and forced labour.

B.1 Employment and 
labour practices

(a) 
(b) 

B.1

KPI B4.1 Description of measures to review employment practices to 
avoid child and forced labour.

B.1 Employment and 
labour practices

B4.1 B.1

KPI B4.2 Description of steps taken to eliminate such practices when 
discovered.

B.1 Employment and 
labour practices

B4.2 B.1
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Subject areas, 
aspects, general 
disclosures and KPIs Description

Relevant section 
in the ESG report/
Declaration

ESG

Aspect B5: Supply Chain Management
B5

General Disclosure Policies on managing environmental and social risks of the 
supply chain.

B.2 Operating practices 
– (i) Supply chain 
management

B.2 (i)

KPI B5.1 Geographical locations of major suppliers. B.2 Operating practices 
– (i) Supply chain 
management

B5.1 B.2 (i)

KPI B5.2 Description of practices relating to engaging suppliers. B.2 Operating practices 
– (i) Supply chain 
management

B5.2 B.2 (i)

KPI B5.3 Description of practices used to identify environmental 
and social risks along the supply chain, and how they are 
implemented and monitored.

B.2 Operating practices 
– (i) Supply chain 
management

B5.3 B.2 (i)

KPI B5.4 Description of practices used to promote environmentally 
preferable products and services when selecting suppliers, and 
how they are implemented and monitored.

B.2 Operating practices 
– (i) Supply chain 
management

B5.4 B.2 (i)
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Subject areas, 
aspects, general 
disclosures and KPIs Description

Relevant section 
in the ESG report/
Declaration

ESG

Aspect B6: Product Responsibility
B6

General Disclosure Information on:
(a) the policies; and
(b) compliance with relevant laws and regulations that have 

a significant impact on the issuer relating to health and 
safety, advertising, labelling and privacy matters

relating to products and services provided and methods of 
redress.

B.2 Operating 
practices – (ii) Product 
responsibility

(a) 
(b) 

B.2 (ii) 

KPI B6.1 Percentage of total products sold or shipped subject to recalls 
for safety and health reasons.

B.2 Operating 
practices – (ii) Product 
responsibility

B6.1 B.2 (ii) 

KPI B6.2 Number of products and service related complaints received 
and how they are dealt with.

B.2 Operating 
practices – (ii) Product 
responsibility

B6.2 B.2 (ii) 

KPI B6.3 Description of practices relating to observing and protecting 
intellectual property rights.

B.2 Operating 
practices – (ii) Product 
responsibility

B6.3 B.2 (ii) 

KPI B6.4 Description of quality assurance process and recall procedures. B.2 Operating 
practices – (ii) Product 
responsibility

B6.4 B.2 (ii) 

KPI B6.5 Description of consumer data protection and privacy policies, 
and how they are implemented and monitored.

B.2 Operating practices 
– (iv) Data protection 
and privacy policy

B6.5 B.2 (iv)
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Subject areas, 
aspects, general 
disclosures and KPIs Description

Relevant section 
in the ESG report/
Declaration

ESG

Aspect B7: Anti-corruption
B7

General Disclosure Information on:
(a) the policies; and
(b) compliance with relevant laws and regulations that have 

a significant impact on the issuer
relating to bribery, extortion, fraud and money laundering.

B.2 Operating practices 
– (iii) Anti-fraud and 
anti-corruption

(a) 
(b) 

B.2 (iii)

KPI B7.1 Number of concluded legal cases regarding corrupt practices 
brought against the issuer or its employees during the 
reporting period and the outcomes of the cases.

B.2 Operating practices 
– (iii) Anti-fraud and 
anti-corruption

B7.1 B.2 (iii)

KPI B7.2 Description of preventive measures and whistleblowing 
procedures, and how they are implemented and monitored.

B.2 Operating practices 
– (iii) Anti-fraud and 
anti-corruption

B7.2 B.2 (iii)

KPI B7.3 Description of anti-corruption training provided to directors 
and staff.

B.2 Operating practices 
– (iii) Anti-fraud and 
anti-corruption

B7.3 B.2 (iii)
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Subject areas, 
aspects, general 
disclosures and KPIs Description

Relevant section 
in the ESG report/
Declaration

ESG

Aspect B8: Community Investment
B8

General Disclosure Policies on community engagement to understand the needs 
of the communities where the issuer operates and to ensure its 
activities take into consideration the communities’ interests.

B.3 Community 
investment

B.3

KPI B8.1 Focus areas of contribution (e.g. education, environmental 
concerns, labour needs, health, culture, sport).

B.3 Community 
investment

B8.1 B.3

KPI B8.2 Resources contributed (e.g. money or time) to the focus area. B.3 Community 
investment

B8.2 B.3
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The Directors are pleased to present to the shareholders of the 
Company the annual report and the audited consolidated financial 
statements for the year ended 31 December 2025.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an 
exempted company with limited liability on 4 January 2019. The 
Company’s shares were listed on the Main Board of the Stock 
Exchange on 13 January 2021.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The Group 
provides dyeing services, sale and manufacture of lace as well as 
sales of footwear product to its customers. Details of the principal 
activities of the principal subsidiaries are set out in note 13 to the 
consolidated financial statements.

BUSINESS REVIEW, FUTURE PROSPECT AND 
DEVELOPMENT

The review of the business of the Group during the year ended 31 
December 2025 and the discussion on the Group’s future business 
development are set out in the sections headed “Chairman’s 
Statement” and “Management Discussion and Analysis” of this 
annual report.

PRINCIPAL RISK FACTORS AND 
UNCERTAINTIES

The following sets out the principal risks and uncertainties 
encountered by the Group in its business operations:

The Group as a dyeing service provider has been categorised 
as one of the heavily polluting industries. Any failure to 
comply with environmental regulations would expose the 
Group to penalties, fines, suspensions or actions in other 
forms.

The Group’s business of providing dyeing services has been 
categorised as one of the heavily polluting industries and its 
operations are subjected to the environmental protection laws 
and regulations promulgated by the PRC government authorities. 
These laws and regulations require the Group to adopt effective 
measures to control and properly dispose of waste water and 
other environmental pollutants. The Group could be exposed to 
penalties, fines, suspensions or actions in other forms if we fail to 
comply with these laws and regulations.

2025 12 31

2019 1 4
2021 1 13

13

 

2025 12 31
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2025 12 31
70.8% 2024

77.8% 84.8% 2024 88.3%

2025 12 31
23.9%

2024 38.1% 77.5% 2024
59.0%

The Group derives a significant portion of revenue 
from several major customers. Failure to retain business 
relationships with existing customers or secure new 
business may materially affect the Group’s results and 
financial performance.

The Group’s revenue is concentrated in several major customers. 
The Group mainly provides lace manufacture, dyeing services 
and footwear business on an order-by-order basis, there is no 
assurance that our business relationship with our customers 
will continue in the future. The Group’s results of operations, 
profitability and liquidity may be materially and adversely affected 
if it is unable to secure new orders from existing customers or 
fail to procure similar level of business from new customers on 
comparable commercial terms to offset the loss of revenue from 
existing customers.

The Group’s business depends on a stable and adequate supply 
of raw materials and the Group does not enter into any long-term 
agreements with suppliers, fluctuation in the price of raw materials 
may affect the Group’s cost of sales and adversely affect business 
operation and profitability.

Since the Group does not enter into any long-term agreement 
with its raw material suppliers, if any interruption, reduction or 
termination of the supply of raw materials occurs, or the price of 
the raw material increase due to an increase in demand, the Group 
has to bear the risk of such fluctuations and may not be able to 
shift such risk to its customers.

EVENTS OCCURRING AFTER THE 
REPORTING PERIOD

There are no significant events which would have a material effect 
on the Group after the balance sheet date and up to the date of 
this report.

MAJOR SUPPLIERS AND CUSTOMERS

During the year ended 31 December 2025, sales to the Group’s 
largest customer and five largest customers accounted for 
approximately 70.8% (2024: approximately 77.8%)  and 
approximately 84.8% (2024: approximately 88.3%) of the total 
revenue, respectively.

Purchases from the Group’s largest supplier and the five largest 
suppliers during the year ended 31 December 2025 accounted 
for approximately 23.9% (2024: approximately 38.1%)  and 
approximately 77.5% (2024: approximately 59.0%) of the total 
purchases, respectively.
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(i)

(ii)

 

ESG

2025 12 31
132 135

2025 12 31
2024

2025 12 31
13

None of the Directors of the Company or any of their close 
associates or any shareholders (which, to the best knowledge of 
the Directors, own more than 5% of the Company’s issued share 
capital) had any beneficial interest in the Group’s five largest 
customers or suppliers for the year ended 31 December 2025.

KEY RELATIONSHIPS WITH EMPLOYEES, 
CUSTOMERS AND SUPPLIERS

The Group maintains good relationships with employees, 
customers and suppliers by making frequent communications with 
them to understand their needs. The Group provides safe work 
environment, competitive remuneration, good welfare benefits 
and continuous training for its employees. During the year ended 
31 December 2025, there were no material disputes between the 
Group and its employees, customers and suppliers.

COMPLIANCE WITH LAWS AND 
REGULATIONS

During the year ended 31 December 2025, to the best knowledge 
of the Directors, the Group has complied with all the relevant 
laws and regulations that have a significant impact on the Group. 
The Group also complied with (i) the requirements under the 
Hong Kong Companies Ordinance, the Listing Rules and the 
Securities and Futures Ordinance (the “SFO”) for the disclosure 
of information and corporate governance; and (ii) the ordinances 
relating to occupational safety for the interest of its employees.

ENVIRONMENTAL POLICY AND SOCIAL 
RESPONSIBILITY

The Group is committed to fulfilling social responsibility, promoting 
employee benefits and development, protecting the environment 
and giving back to community and achieving sustainable growth. 
Details of such are set out in the section headed “Environmental, 
Social and Governance Report” in this annual report.

RESULTS AND DIVIDENDS

The results of the Group for the year ended 31 December 2025 
and the state of affairs of the Group at that date are set out in 
the financial statements on pages 132 to 135. The Directors do 
not recommend the payment of dividend for the year ended 31 
December 2025 (2024: nil) .

SUBSIDIARIES

Details of the Company’s subsidiaries at 31 December 2025 are set 
out in note 13 to the consolidated financial statements.
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PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the 
Group during the year ended 31 December 2025 are set out in 
note 14 to the consolidated financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company during 
the year ended 31 December 2025 are set out in note 23 to the 
consolidated financial statements.

BORROWINGS

At 31 December 2025,  the Group had bor rowings o f 
approximately RMB77.7 million (2024: RMB52.3 million).

CHARGE ON ASSETS

At 31 December 2025 and 2024, the Group did not have any 
assets pledged as securities.

CLOSURE OF THE REGISTER OF MEMBERS

For the purposes of determining the shareholders’ eligibility to 
attend and vote at the forthcoming annual general meeting to 
be held on 22 May 2026 (Friday), the register of members of 
the Company will be closed from 19 May 2026 (Tuesday) to 22 
May 2026 (Friday), both days inclusive. The latest time to lodge 
transfer documents for registration will be at 4:30 p.m. on 18 May 
2026 (Monday). During the above closure period, no transfer of 
shares will be registered. To be eligible to attend and vote at the 
forthcoming annual general meeting, all transfers accompanied 
by the relevant share certificates and transfer forms must be 
lodged with the Company’s branch share registrar in Hong Kong, 
Computershare Hong Kong Investor Services Limited, at Shops 
1712–1716, 17th Floor, Hopewell Centre, 183 Queen’s Road 
East, Wan Chai, Hong Kong before 4:30 p.m. on 18 May 2026 
(Monday).

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles or 
the laws of Cayman Islands which would oblige the Company to 
offer new shares on a pro rata basis to existing shareholders.
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PURCHASE, REDEMPTION OR SALE OF 
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased, 
sold or redeemed any of the Company’s listed securities (including 
sale of treasury shares) during the Reporting Period.

Share Repurchase after the Reporting Period

At the annual general meeting (the “AGM”) on 23 May 2025, 
the Company’s shareholders granted a general mandate to the 
Directors of the Company to repurchase Shares of the Company 
(the “Repurchase Mandate”). Pursuant to the Repurchase 
Mandate, the Company is allowed to repurchase up to 10% of the 
total number of issued shares of the Company as at the date of 
the AGM.

Subsequently after the Report ing Per iod and up to the 
date of this annual report (the “Subsequent Period”), the 
Company repurchased, under the Repurchase Mandate, a 
total of 230,000 shares on the Hong Kong Stock Exchange, 
representing approximately 0.018% of the total issued shares 
(i.e. 1,260,000,000 shares) as at the date of this annual report, 
with the aggregate consideration paid (excluding transaction cost) 
amounting to approximately HK$1.65 million which was paid 
out from the Company’s retained profits. All Shares repurchased 
during the Subsequent Period were held as treasury Shares. As of 
the date of this annual report, no treasury shares have been resold 
and accordingly, there were 230,000 shares held by the Company 
in treasury.

Details of the shares repurchased during the Subsequent Period 
are as follows:

Purchase price paid per share

Month

Number 
of shares 

repurchased Highest Lowest

Aggregate 
Consideration 

(excluding 
transaction 

cost)

(HK$) (HK$) (HK$)

     

January 2026 230,000 7.48 7.00 1,650,250
2026 1
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RESERVES AND DISTRIBUTABLE RESERVES

The movements in the reserves of the Group during the year ended 
31 December 2025 are set out in the consolidated statement of 
changes in equity of this annual report. The distributable reserves 
of the Company are set out in note 35(a) to the consolidated 
financial statements.

TAX RELIEF AND EXEMPTION

The Directors are not aware of any tax relief or exemption available 
to the shareholders by reason of their holding of the Company’s 
securities.

CHARITABLE DONATIONS

The Group made donations of approximately RMB1,428,000 
during the year ended 31 December 2025 (2024: RMB1,824,000).

MANAGEMENT CONTRACTS

During the year ended 31 December 2025, no contracts 
concerning the management and administration of the whole 
or any substantial part of the business of the Company or its 
subsidiaries were entered into or existed.

FINANCIAL SUMMARY

A summary of the published results and of the assets and liabilities 
of the Group for the last five financial years is set out in the section 
headed “Five-Year Financial Summary” of this annual report. This 
summary does not form part of the audited consolidated financial 
statements.
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Larry Stuart Torchin ^

 

^ 2026 4 13

DIRECTORS

The Directors of the Company during the year ended 31 December 
2025 and up to the date of this annual report were:

Executive Directors
Mr. Tsoi Wing Sing, BBS, JP (Chairman)
Mr. Lin Minqiang
Mr. Larry Stuart Torchin^

Ms. Tsoi Lam Ki

Independent Non-Executive Directors
Mr. Chow Kit Ting
Dr. Chiu Kwok Hung, Justin
Mr. Mak Ming Hoi

In accordance with the Articles, Mr. Lin Minqiang, Ms. Tsoi Lam Ki 
and Dr. Chiu Kwok Hung, Justin will retire and, being eligible, will 
offer themselves for re-election at the forthcoming AGM.

BIOGRAPHICAL DETAILS OF DIRECTORS 
AND SENIOR MANAGEMENT

Biographical details of the members of the Board and relationship 
between members of the Board are set out in the section headed 
“Biographical Details of Directors and Senior Management” in this 
annual report.

^ Subsequently resigned on 13 April 2026 after the date of this annual 
report
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EMPLOYEE BENEFIT EXPENSES AND 
MANPOWER SERVICE EXPENSES, 
INCLUDING DIRECTORS’ EMOLUMENTS

Details of the Group’s employee benefit expenses and manpower 
service expenses for the year ended 31 December 2025 (including 
the emoluments of the Directors and senior management and the 
five highest paid individuals of the Group) are set out in note 9 to 
the consolidated financial statements of this annual report. The 
emoluments payable to the Directors are determined according 
to various factors, including but not limited to their performance, 
market conditions and the financial conditions of the Group. 
During the year ended 31 December 2025, no Directors have 
waived any emoluments.

DIRECTORS’ LETTERS OF APPOINTMENT

During the Reporting Period, each of the executive Directors has 
entered into a service contract with the Company for an initial 
term of 3 years from the effective date of appointment, renewable 
for another 3 years upon expiry, subject to retirement by rotation 
and re-election at the annual general meeting in accordance with 
the Articles.

Each of the independent non-executive Directors has signed a 
letter of appointment with the Company for an initial term of 
3 years from the effective date of appointment, renewable for 
another 3 years upon expiry, subject to retirement by rotation and 
re-election at the annual general meeting in accordance with the 
Articles.

None of the Directors has a service contract with the Company 
which is not determinable by the Company within one year 
without payment of compensation, other than statutory 
compensation.

PERMITTED INDEMNITY PROVISION

Pursuant to the Articles, every Director shall be entitled to be 
indemnified out of the assets of the Company against all losses or 
liabilities (to the fullest extent permitted by the Companies Laws of 
the Cayman Islands) which he/she may sustain or incur in or about 
the execution of the duties of his office or otherwise in relation 
thereto.
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(i) 

DIRECTORS’ AND CHIEF EXECUTIVE’S 
INTERESTS AND SHORT POSITIONS IN 
SHARES, UNDERLYING SHARES AND 
DEBENTURES OF THE COMPANY OR ANY 
ASSOCIATED CORPORATION

At 31 December 2025, interests and short positions of the 
Directors and chief executive of the Company in the shares, 
underlying shares and debentures of the Company or any of its 
associated corporations (within the meaning of Part XV of the 
SFO), which have been notified to the Company and the Stock 
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO 
(including interests and short positions which were taken or 
deemed to have under such provisions of the SFO) or have been 
entered in the register maintained by the Company pursuant to 
section 352 of the SFO, or otherwise have been notified to the 
Company and the Stock Exchange pursuant to the Model Code 
are as follows:

(i) Interest in the ordinary shares of the 
Company

Name of Director/
chief executive Capacity/nature of interest

Number of 
shares held 

(Note 1)

Percentage of 
shareholding in 

the Company 
(Approximate)

(Note 2)

( 1)
( )

2    

Mr. Tsoi Wing Sing (“Mr. Tsoi”)
 (Note 3)

Interest in a controlled corporation 
and beneficial owner

388,500,000 (L) 30.83%

3

Mr. Lin Minqiang (“Mr. Lin”) 
 (Note 4)

Interest in a controlled corporation and 
interest held jointly with other persons

50,400,000 (L) 4.00%

4

Ms. Tsoi Lam Ki Beneficial owner 2,735,000 (L) 0.22%

Mr. Leung Ping Tak Peter 
 (“Mr. Leung”) (Note 5)

Interest in a controlled corporation 215,000 (L) 0.01%

5
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30.83%

4. Deyong Investment Co.,  L td 
Deyong Investment Deyong 

Investment

60% Deyong Investment

Deyong Investment

5. IntegriCore Limited IntegriCore
IntegriCore Legacy Fortitude Limited

Legacy Fortitude Limited
Resolute Dynamics Limited

Resolute Dynamics Limited

IntegriCore

2025 12 31

352
XV

(ii) Interest in the ordinary shares of an 
associated corporation

Name of Director
Name of associated 
corporation

Capacity/nature 
of interest

Number of 
shares held

(Note 1)

Percentage of 
shareholding in 

the associated 
corporation 

(Approximate)
(Note 2)

1 2     

Mr. Tsoi Glorious Way Investments 
Limited (“Glorious Way”)

Beneficial owner 1(L) 100%

Notes:

1. The letter “L” denotes long position of the shares.

2. Percentage was computed based on the 1,260,000,000 issued 
shares of the Company (including treasury shares) as at 31 
December 2025.

3. Mr. Tsoi (i) directly and beneficially holds 1.98% of the shares 
of the Company; and (ii) beneficially owns 100% of the issued 
shares of Glorious Way, which in turn holds 28.85% of the 
shares of the Company. Mr. Tsoi is a director of Glorious Way. 
Therefore, Mr. Tsoi is deemed, or taken to be interested in the 
shares of the Company held by Glorious Way for the purpose 
of the SFO and in aggregate holds 30.83% of the shares of the 
Company.

4. These shares are held by Deyong Investment Co., Ltd (“Deyong 
Investment”). Deyong Investment is an investment holding 
company incorporated in the British Virgin Islands (the “BVI”) 
and is owned by Mr. Lin, as to 60%. Mr. Lin is a director of 
Deyong Investment. Therefore, Mr. Lin is deemed, or taken, 
to be interested in the shares of the Company held by Deyong 
Investment for the purposes of the SFO.

5. These share are held by IntegriCore Limited (“IntegriCore”). 
IntegriCore is a wholly-owned subsidiary of Legacy Fortitude 
Limited, which is in turn wholly owned by Resolute Dynamics 
Limited, a company wholly owned by Mr. Leung. Therefore, 
Mr. Leung is deemed, or taken, to be interested in the shares 
of the Company held by IntegriCore for the purposes of the 
SFO.

Save as disclosed above, none of the Directors or chief executive of 
the Company had registered any interests or short positions in any 
shares and underlying shares in, and debentures of, the Company 
or any associated corporations at 31 December 2025, as recorded 
in the register required to be kept by the Company pursuant to 
Section 352 of the SFO, or as otherwise notified to the Company 
and the Stock Exchange pursuant to Part XV of the SFO or the 
Model Code.
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1. L

2. 2025 12 31
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ARRANGEMENT FOR DIRECTORS TO 
PURCHASE SHARES OR DEBENTURES

Saved as disclosed in this annual report, at no time during the year 
ended 31 December 2025 and up to the date of this annual report 
were rights to acquire benefits by means of the acquisition of 
shares in or debentures of the Company granted to any Director of 
the Company or their respective spouses or minor children, or were 
such rights exercised by them, or was the Company, its holding 
company or any of its subsidiaries a party to any arrangements 
to enable the Directors of the Company to acquire benefits by 
means of the acquisition of shares in, or debt securities (including 
debentures) of the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND 
OTHER PERSONS’ INTERESTS AND SHORT 
POSITIONS IN SHARES AND UNDERLYING 
SHARES OF THE COMPANY

So far as is known to the Directors, at 31 December 2025, the 
following corporation/persons (other than the interests of the 
Directors or chief executives of the Company as disclosed above) 
had interests of 5% or more in the issued shares which fall to 
be disclosed to the Company and the Stock Exchange under the 
provisions of Divisions 2 and 3 of Part XV of the SFO or as recorded 
in the register required to be kept by the Company pursuant to 
section 336 of the SFO:

Name Capacity/nature of interest

Number of
shares held

(Note 1)

Percentage of
shareholding in

the Company
(Approximate)

(Note 2)

1 2    

Glorious Way (Note 2) Beneficial owner 363,500,000 (L) 28.85%
2 363,500,000 (L) 28.85%

Ms. Wu Chor Har (Note 3) Interest of spouse 388,500,000 (L) 30.83%
3 388,500,000 (L) 30.83%

Notes:

1. The letter “L” denotes long position of the shares.

2. Percentage was computed based on the 1,260,000,000 issued shares 
of the Company (including treasury shares) as at 31 December 2025.
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3. Glorious Way is an investment holding company incorporated in the 
BVI and is wholly owned by Mr. Tsoi Wing Sing.

4. Ms. Wu Chor Har is the spouse of Mr. Tsoi Wing Sing. Therefore, 
Ms. Wu Chor Har is deemed to be, or taken to be, interested in the 
shares of the Company which Mr. Tsoi Wing Sing is interested in for 
the purposes of the SFO.

Save as disclosed above, at 31 December 2025, the Company has 
not been notified of any other relevant interests or short positions 
in the issued share capital of the Company which would fall to be 
disclosed to the Company under the provisions of Divisions 2 and 
3 of Part XV of the SFO, or which were recorded in the register 
required to be kept by the Company under Section 336 of the 
SFO.

DIRECTORS’ INTERESTS IN TRANSACTIONS, 
ARRANGEMENTS OR CONTRACTS

Save for the contracts as set out under the section headed 
“Connected Transactions” contained in this annual report, no 
Director or his/her connected entity has or had a material interest, 
either directly or indirectly, in any transactions, arrangements or 
contracts of significance to the business of the Group to which the 
Company or any of its subsidiaries, was a party subsisting during 
or at the end of the Reporting Period.

CONTRACTS OF SIGNIFICANCE WITH 
CONTROLLING SHAREHOLDERS

Save for the contracts as set out under the section headed 
“Connected Transactions” contained in this annual report, no 
contract of significance was entered into between the Company 
or any of its subsidiaries and the Controlling Shareholders or any 
of its subsidiaries during the Reporting Period or subsisted at the 
end of the Reporting Period and no contract of significance for 
the provision of services to the Company or any of its subsidiaries 
by a controlling shareholder or any of its subsidiaries was entered 
into during the Reporting Period or subsisted at the end of the 
Reporting Period.

DIRECTORS’ AND CONTROLLING 
SHAREHOLDERS’ INTEREST IN COMPETING 
BUSINESS

None of the Directors, controlling shareholders or any of their 
respective associates has engaged in or has any interest in any 
business that competes or may compete with the business of the 
Group, or has any other conflict of interest with the Group during 
the Reporting Period and up to the date of this annual report.



113應星控股集團有限公司 二零二五年年報

Directors’ Report
董事會報告

17
2025

12 19
2025

12 22

2020 12
16 2021 1 13

2025 12 22

2020 12 16
2021 1 13 2025 12 22

2025 1 1 2025 12 22

2025 1 1 2025
12 31

2 0 2 5 1 1
126,000,000

SHARE OPTION SCHEMES

To comply with the latest requirements under Chapter 17 of the 
Listing Rules, the Company adopted a new share option scheme 
(the “Share Option Scheme”), which was approved by the 
Shareholders at the Company’s extraordinary general meeting (the 
“EGM”) held on 19 December 2025 (the “Adoption Date”), and 
became effective on 22 December 2025.

Upon adoption of the Share Option Scheme, the share option 
scheme conditionally adopted by the Company on 16 December 
2020 and became effective on 13 January 2021 (the “Old Share 
Option Scheme”) was terminated on 22 December 2025.

Old Share Option Scheme

The Old Share Option Scheme was adopted on 16 December 2020 
and became effective on 13 January 2021, and was terminated on 
22 December 2025. No share options had been granted, exercised, 
cancelled or lapsed under the Old Share Option Scheme during the 
period from 1 January 2025 to its termination on 22 December 
2025. There were no outstanding options under the Old Share 
Option Scheme as at 1 January 2025 and 31 December 2025.

126,000,000 share options were available for grant under the Old 
Share Option Scheme as at 1 January 2025 and no options were 
available for grant following the termination of the Old Option 
Scheme.

For further details on the principal terms of the Old Share Option 
Scheme, please refer to Appendix IV to the Prospectus.
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(iii)

Share Option Scheme

The Share Option Scheme was approved by the Shareholders at 
the EGM and became effective on 22 December 2025. A summary 
of the principal terms of the rules of the Share Option Scheme is 
set out below:

(i) Purpose of Share Option Scheme

The purpose of the Share Option Scheme is to (a) recognise 
and acknowledge the contr ibut ions that employee 
participants (the “Participants”) have or may have made or 
may make to any member(s) of the Group (whether directly 
or indirectly); (b) attract, retain and motivate Participants to 
strive for future developments and expansion of the Group; (c) 
enhance the Group’s business and employees relationship; 
and/or (d) provide the Company with a flexible means of 
giving incentive to, rewarding, remunerating, compensating 
and/or providing benefits to the Participants.

(ii) Who may join and basis of eligibility

The Board may, at its absolute discretion and on such terms 
as it may think fit, grant any employee, Director (including 
executive, non-executive or independent non-executive 
Directors) and chief executive of the Group, options to 
subscribe at a price calculated in accordance with paragraph 
(iii) below for such number of shares as it may determine 
in accordance with the terms of the Share Option Scheme. 
The basis of eligibility of any participant to the grant of any 
option shall be determined by the Board from time to time on 
the basis of his/her experience, length of service, contribution 
or potential contribution to the development and growth 
of the Group, and his/her performance, time commitment, 
responsibilities or employment conditions according to the 
prevailing market practice and industry standard.
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(iii) Exercise price of share option

The exercise price of share option granted under the Share 
Option Scheme shall be a price solely determined by the 
Board and shall be at least highest of: (i) the closing price of 
the shares as stated in the Stock Exchange’s daily quotation 
sheet on the date of grant of the option; and (ii) the average 
of the closing prices of the shares as stated in the Stock 
Exchange’s daily quotation sheets for the five business days 
immediately preceding the date of grant of the option.

(iv) Grant of options and acceptance of offers

An offer for the grant of options shall be deemed to have 
been accepted by the grantee and the option to which the 
offer relates shall be deemed to have been granted and to 
have taken effect on the offer date when the duplicate of the 
offer letter comprising acceptance of the offer duly signed 
by the grantee together with a remittance in favour of the 
Company of HK$1 by way of consideration for the granting 
thereof is received by the Company within 28 days from the 
date of the offer, provided that no such offer shall be open 
for acceptance as on and after the 10th anniversary from the 
Adoption Date or as on and after the date when the Share 
Option Scheme has been terminated in accordance with the 
provisions thereof, whichever is the earlier.

(v) Maximum number of shares that may be 
issued

The aggregate number of shares which may be issued 
(including any treasury shares (if any) which may be 
transferred) upon exercise of all outstanding options granted 
and yet to be exercised under the Share Option Scheme and 
any other share option schemes of our Company must not 
exceed 126,000,000 Shares, being 10% of the shares in 
issue as at the Adoption Date. No options may be granted 
under the Share Option Scheme or any other share option 
schemes of our Company if this will result in such 10% limit 
being exceeded.

Subject to the terms and conditions of the Share Option 
Scheme, the maximum numbers of shares in respect of which 
options may be granted under the Share Option Scheme and 
any other schemes shall not, in aggregate, exceed 10% of 
the Shares in issue as at the Adoption Date (i.e. 126,000,000 
shares) unless approved by the shareholders of the Company.
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(vi) Maximum entitlement of each participant

Unless approved by shareholders of the Company in general 
meeting in the manner stipulated in the Listing Rules, the 
maximum entitlement for each eligible participant (including 
both exercised and outstanding options) under the Share 
Option Scheme or any other share option schemes of the 
Company in any 12-month period up to the date of grant 
shall not exceed 1% of the total number of shares in issue 
(excluding treasury shares, if any).

(vii) Time of exercise of option

An option may be exercised in accordance with the terms 
of the Share Option Scheme at any time during a period as 
the Board may determine which shall not exceed ten years 
from the date of grant subject to the provisions of early 
termination thereof.

(viii) Payment on acceptance of option

HK$1 is payable by the grantee to the Company on 
acceptance of the option offer. An offer must be accepted 
within 28 days from the date of offer.

(ix) Period of the Share Option Scheme

The Share Option Scheme will remain in force for a period 
of ten years commencing on the Adoption Date, i.e. 19 
December 2025, and shall expire at the close of business on 
the business day immediately preceding the tenth anniversary 
thereof unless terminated earlier by our Shareholders in 
general meeting.
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(x) The remaining life of the Share Option 
Scheme 

The life span of the Share Option Scheme is ten years 
commencing from 19 December 2025 and will expire on 18 
December 2035. 

As of 31 December 2025 and the date of this annual 
report, no share options had been granted or agreed to be 
granted under the Share Option Scheme. As a result, as of 
31 December 2025 and the date of this annual report, the 
number of options available for grant under the scheme 
mandate was 126,000,000. 

Since no share options granted during the period between 
the Adoption Date and 31 December 2025, the total number 
of shares that may be issued in respect of options granted 
under the Share Option Scheme during the period between 
the Adoption Date and 31 December 2025 divided by the 
weighted average number of Shares in issue (excluding 
treasury shares) for the period was not applicable.

CONNECTED TRANSACTIONS

The connected transactions or continuing connected transactions 
related to office rental payments (the “Tenancy Agreement”) 
of the Group under Chapter 14A of the Listing Rules entered by 
the Group with World Mart Limited ( ), during the 
Reporting Period with a term of one year, were exempted from 
reporting, disclosure and independent shareholders’ approval 
requirements under the Listing Rules. The Tenancy Agreement 
was terminated by written notice from the Group to World Mart 
Limited in November 2025. Details were disclosed in note 34 to 
the consolidated financial statements.

As disclosed in the announcements of the Company dated 10 
July 2023, 31 July 2023, 14 August 2023 and the circular of the 
Company dated 17 August 2023, the Company entered into the 
framework agreement (“2023 Framework Agreement”) with 
Mr. Tsoi, pursuant to which Mr. Tsoi’s associated companies 
(“Associated Companies”) shall manufacture and supply 
various footwear to the Group (“2023 Continuing Connected 
Transactions”). The transaction contemplated under the 
Framework Agreement was subsequently approved by the 
independent Shareholders at the extraordinary general meeting of 
the Company held on 4 September 2023.
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The annual caps in respect of the purchase under the 2023 
Framework Agreement were set at HK$78.2 million, HK$164.2 
million and HK$172.5 million for the period from six months 
ending 31 December 2023, each of the two financial years ending 
31 December 2024 and 2025 respectively. The aggregate amounts 
for the purchase amount under the Framework Agreement to 
Associated Companies during the year ended 31 December 2025 
was HK$120,244,000 which did not exceed the annual cap of 
HK$172.5 million as set for such financial year.

As disclosed in the announcements of the Company dated 
7 November 2025 and the circular of the Company dated 2 
December 2025, the Company renewed the 2023 Framework 
Agreement and entered into a new framework agreement (“2025 
Framework Agreement”) with Mr. Tsoi, on substantially the 
same terms as the 2023 Framework Agreement, pursuant to 
which the Associated Companies shall continue to manufacture 
and supply various footwear to the Group. The transaction 
contemplated under the 2025 Framework Agreement was 
subsequently approved by the independent Shareholders at 
the extraordinary general meeting of the Company held on 19 
December 2025.

The annual caps in respect of the purchase under the 2025 
Framework Agreement were set at HK$172.5 million for each of 
the three financial years ending 31 December 2026, 2027 and 
2028.

Since Mr. Tsoi is a substantial shareholder of the Company, and 
the Associated Companies are all associates of Mr. Tsoi, each of 
Mr. Tsoi and the Associated Companies is a connected person 
of the Company and the transactions contemplated under the 
2023 Framework Agreement and 2025 Framework Agreement 
(together, the “Framework Agreements”) const ituted 
continuing connected transactions of the Company under Rule 
14A.31 of the Listing Rules. The transactions contemplated under 
the Framework Agreements are subject to the reporting, annual 
review, announcement and independent shareholders’ approval 
requirements under Chapter 14A of the Listing Rules.

2023 12 31 2024
2025 12 31 2023

78.2
164.2 172.5 2025
12 31

120,244,000
172.5

2025 11 7
2025 12 2

2023
2025

2025
2025 12 19

2026 2027 2028 12 31
2025

172.5

14A.31
2023 2025

14A
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Pursuant to Rule 14A.55 of the Listing Rules, the independent 
non-executive Directors have reviewed the 2023 Continuing 
Connected Transactions and have confirmed that the 2023 
Continuing Connected Transactions were entered into:

(i) in the ordinary and usual course of business of the Group;

(ii) on normal commercial terms or better; and

(iii) according to the relevant agreements governing them on 
terms that were fair and reasonable and in the interests of 
the shareholders as a whole.

Pursuant to Rule 14A.56 of the Listing Rules, the Board engaged 
the auditor of the Company to perform certain agreed upon 
procedures in respect of the above Continuing Connected 
Transactions and the auditor has reported its conclusion on these 
procedures to the Board, confirming the matters set out in Rule 
14A.56 of the Listing Rules. The auditor of the Company was 
engaged to report on the above 2023 Continuing Connected 
Transactions in accordance with Hong Kong Standard on 
Assurance Engagements 3000 (Revised) “Assurance Engagements 
Other than Audits or Reviews of Historical Financial Information” 
and with reference to Practice Note 740 (Revised) “Auditor’s Letter 
on Continuing Connected Transactions under the Hong Kong 
Listing Rules” issued by the Hong Kong Institute of Certified Public 
Accountants.

14A.55
2023 2023

(i) 

(ii) 

(iii) 

14A.56

14A.56

3000
740

2023
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34

 

2025 12 31

2026 4 16

2025 12 31

RELATED PARTY TRANSACTIONS

Details of the Group’s related party transactions during the 
year ended 31 December 2025 are set out in note 34 to the 
consolidated financial statements. Other than the Continuing 
Connected Transactions mentioned above, none of these related 
party transactions are connected transactions which are subject 
to the reporting, announcement and shareholders’ approval 
requirements under the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE 
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, 
sold or redeemed any of the Company’s listed securities during the 
Reporting Period.

CORPORATE GOVERNANCE PRACTICES

Details of the Company’s corporate governance practices are set 
out in the section headed “Corporate Governance Report” of this 
annual report.

EQUITY-LINKED AGREEMENTS

Other than the Share Option Schemes, no equity-l inked 
agreements were entered into by the Company during the year 
ended 31 December 2025.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly available to the 
Company and within the knowledge of the Board, as at 16 April 
2026, the latest practicable date prior to the issue of this report, 
the Company has maintained the public float as required under 
the Listing Rules.

REVIEW OF AUDITED ANNUAL RESULTS

The Group’s audited consolidated financial statements for the 
year ended 31 December 2025 have been reviewed by the Audit 
Committee.
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C3

2023 12 4

2025 12 31

2026

2026 3 30

MODEL CODE FOR SECURITIES 
TRANSACTIONS BY DIRECTORS OF LISTED 
ISSUERS

The Company has adopted codes of conduct regarding securities 
transactions by Directors and by relevant employees (as defined 
in the CG Code) on terms no less exacting than the required 
standards set out in the Model Code for Securities Transactions 
by Directors of Listed Issuers (“Model Code”) as mentioned in 
Appendix C3 to the Listing Rules. All Directors have confirmed 
that, following specific enquiry by the Company, they have 
complied with the required standards set out in the Model Code 
and the Company’s code of conduct regarding the Directors’ 
securities transactions during the Reporting Period.

AUDITOR

PricewaterhouseCoopers resigned as auditor of the Company 
and Forvis Mazars CPA Limited was appointed as auditor of the 
Company to fill the casual vacancy, both with effect from 4 
December 2023.

Save as disclosed above, there has been no other change in the 
auditor of the Company in any of the preceding three years.

The consolidated financial statements of the Group for the year 
ended 31 December 2025 were audited by Forvis Mazars CPA 
Limited. Forvis Mazars CPA Limited will retire and a resolution for 
re-appointment of Forvis Mazars CPA Limited as auditor of the 
Company will be proposed at the 2026 AGM.

By order of the Board
Star Shine Holdings Group Limited
Mr. Tsoi Wing Sing
Chairman

Hong Kong, 30 March 2026
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To the members of
STAR SHINE HOLDINGS GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Star Shine 
Holdings Group Limited (the “Company”) and its subsidiaries 
(the “Group”), set out on pages 132 to 240, which comprise 
the consolidated statement of financial position at 31 December 
2025, and the consolidated income statement, the consolidated 
statement of comprehensive income, the consolidated statement 
of changes in equity and the consolidated statement of cash flows 
for the year then ended, and notes to the consolidated financial 
statements, including material accounting policy information.

In our opinion, the consolidated financial statements give a 
true and fair view of the financial position of the Group at 31 
December 2025, and of its financial performance and cash flows 
for the year then ended in accordance with HKFRS Accounting 
Standards as issued by the Hong Kong Institute of Certified Public 
Accountants (the “HKICPA”) and have been properly prepared in 
compliance with the disclosure requirements of the Hong Kong 
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong 
Standards on Auditing (“HKSAs”) as issued by the HKICPA. Our 
responsibilities under those standards are further described in 
the “Auditor’s Responsibilities for the Audit of the Consolidated 
Financial Statements” section of our report. We are independent 
of the Group in accordance with the HKICPA’s Code of Ethics for 
Professional Accountants (the “Code”), as applicable to audits 
of financial statements of public interest entities, and we have 
fulfilled our other ethical responsibilities in accordance with the 
Code. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional 
judgement, were of most significance in our audit of the 
consolidated financial statements of the current period. These 
matters were addressed in the context of our audit of the 
consolidated financial statements as a whole, and in forming our 
opinion thereon, and we do not provide a separate opinion on 
these matters.

Key Audit Matter How our audit addressed the key audit matter

Revenue recognition for manufacturing of lace, provision of dyeing services and sales of footwear and 
intellectual property (“IP”) related merchandise

IP
Refer to Notes 2, 4 and 5 to the consolidated financial statements.

2 4 5

The Group enters into services/sales agreement with each customer 
for the manufacturing of lace, provision of dyeing services, sales 
of footwear and IP related merchandise and generated revenue of 
approximately RMB513,786,000 for the year ended 31 December 
2025.

IP 2025 12 31
513,786,000

The Group recognises revenue from manufacturing of lace and 
provision of dyeing services over the period of the contract using 
the input method. For contracts in progress at the end of the 
reporting period, the Group applies a percentage of completion 
to the contracted price, and the percentage is determined with 
reference to the actual costs incurred and the total estimated costs 
on completion for the services.

 

Our key audit procedures, among others, included:

(a) obtaining an understanding of and assessing 
the design, implementation and operating 
effectiveness of the Group’s key internal 
controls in relation to the revenue recognition;

(a)  

(b) discussing with the management of the 
Group and evaluating whether the method, 
a s s u m p t i o n s  a n d  i n p u t s  u s e d  b y  t h e 
management of the Group to estimate revenue 
in relation to contracts in progress at the end 
of the reporting period is reasonable;

(b)   

(c) assessing the management’s identification of 
performance obligations and the recognition 
of revenue by inspecting the key customers 
c o n t r a c t s  a n d  w i t h  r e f e r e n c e  t o  o u r 
understanding of the Group’s business;

(c)  
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KEY AUDIT MATTERS (Continued)

Key Audit Matter How our audit addressed the key audit matter

Revenue recognition for manufacturing of lace, provision of dyeing services and sales of footwear and 
intellectual property (“IP”) related merchandise (Continued)

IP
Refer to Notes 2, 4 and 5 to the consolidated financial statements.(Continued)

2 4 5

The Group recognises revenue from sales of footwear and IP related 
merchandise at a point in time when the control of the products 
has transferred, being when the Group has delivered the products 
to the customers, and the customers have full discretion over the 
products.

 
IP

We identified this area as a key audit matter due to the magnitude 
of revenue transactions occurred and revenue is one of the key 
performance indicators of the Group and may be subject to risk of 
manipulation by management/employee to achieve expectations or 
targets.

 

(d) testing, on a sample basis, revenue transactions 

recorded during the reporting period to underlying 

supporting documents, e.g. customers contracts, delivery 

documents and/or customers’ acknowledgement of 

sales;

(d) 

(e) in respect of revenue from manufacturing of 
lace and provision of dyeing services, testing, 
on a sample basis, the actual costs incurred 
including direct material costs, direct labour 
costs and overhead costs to underly ing 
supporting documents and checking the 
calculation of the revenue recognised based on 
the contracted prices and the total estimated 
cost on completion; and

(e) 

(f) in respect of revenue from sales of footwear 
and IP related merchandise, testing, on a 
sample basis, revenue transactions from 
sales of footwear and IP related merchandise 
recorded before and after the end of the 
reporting period to delivery documents, e.g. 
delivery notes and shipping documents to 
determine whether revenue from the sales of 
footwear and IP related merchandise had been 
recognised in the appropriate reporting period.

(f) IP

IP
IP
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KEY AUDIT MATTERS (Continued)

Key Audit Matter How our audit addressed the key audit matter

Impairment assessment on property, plant and equipment and right-of-use assets

Refer to Notes 2, 4 and 14 to the consolidated financial statements.
2 4 14

At 31 December 2025, the net carrying amounts of property, 
plant and equipment of approximately RMB72,347,000 and right-
of-use assets of approximately RMB5,604,000, which collectively 
represented about 98.2% of the total non-current assets of the 
Group.

2025 12 31
72,347,000 5,604,000

 98.2%

In view of the business performance fell below management’s 
expectation in respect of the manufacturing of lace and provision 
of dyeing services (the “Lace and Dyeing Business”) during 
the current period, the management of the Group identified 
the existence of an impairment indication on the property, plant 
and equipment and right-of-use assets of the Lace and Dyeing 
Business (the “Non-current Assets”). The management of the 
Group engaged an independent professional valuer to assess the 
recoverable amount of the Non-current Assets, which is determined 
based on the value-in-use of the Lace and Dyeing Business to 
which the Non-current Assets relate. The impairment assessment 
involves the management’s estimates in certain areas including the 
discount rate and the underlying cash flow projection based on the 
future market supply and demand conditions. Any changes in the 
management’s estimates may result in significant financial impact to 
the Group.

 

 

 

Our key audit procedures, among others, included:

(a) inquiring the management of the Group and 
understanding the internal control on their 
determination of impairment indications 
and their method used for the impairment 
assessment;

(a)  

(b) evaluating the competence, capabilities and 
objectivity of the independent professional 
valuer and auditor’s expert;

(b) 

(c) understanding the independent professional 
valuer’s methodology adopted on the estimation of 
recoverable amount and the key assumptions 
used, and assessing whether they are reasonable 
and supportable;

(c) 
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KEY AUDIT MATTERS (Continued)

Key Audit Matter How our audit addressed the key audit matter

Impairment assessment on property, plant and equipment and right-of-use assets (Continued)
( )

Refer to Notes 2, 4 and 14 to the consolidated financial statements. (Continued)
2 4 14 ( )

As set out in Note 14 to the consolidated financial statements, 
the management of the Group concluded that the recoverable 
amount of the Lace and Dyeing Business was lower than the 
carrying amount of the Non-current Assets and impairment loss of 
approximately RMB29,982,000 was recognised for the year ended 
31 December 2025.

14  
2025

12 31 29,982,000

We have identified the above matter as a key audit matter due to 
the significance of balance, combined with the judgements and 
estimations involved in the management’s impairment assessment.

(d) involving auditor’s expert to assist us on the 
assessment of recoverable amount prepared by 
the professional valuer;

(d) 

(e) comparing cash flow projection to supporting 
evidence, such as approved budgets, and 
evaluating the reasonableness of these budgets 
with reference to past performance and our 
knowledge of the business;

(e) 

(f) performing a sensitivity analysis for the key 
assumptions, such as projected revenue and 
evaluating the reasonableness of key inputs 
and assumptions used by the management of 
the Group, including discount rate;

(f) 
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KEY AUDIT MATTERS (Continued)

Key Audit Matter How our audit addressed the key audit matter

Impairment assessment on property, plant and equipment and right-of-use assets (Continued)
( )

Refer to Notes 2, 4 and 14 to the consolidated financial statements. (Continued)
2 4 14 ( )

(g) a s s e s s i n g  t h e  r e a s o n a b l e n e s s  o f  t h e 
management’s impairment assessment in 
accordance with the requirements of the 
prevailing accounting standards; and

(g) 

(h) considering the adequacy of the Group’s 
disc losure in the consol idated f inancial 
statements.

(h)  
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OTHER INFORMATION

The directors of the Company are responsible for the other 
information. The other information comprises the information 
included in this annual report but does not include the 
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not 
cover the other information and we do not express any form of 
assurance conclusion thereon.

In connection with our audit of the consolidated financial 
statements, our responsibility is to read the other information and, 
in doing so, consider whether the other information is materially 
inconsistent with the consolidated financial statements or our 
knowledge obtained in the audit or otherwise appears to be 
materially misstated. If, based on the work we have performed, 
we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing 
to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THE 
THOSE CHARGED WITH GOVERNANCE 
FOR THE CONSOLIDATED FINANCIAL 
STATEMENTS

The directors of the Company are responsible for the preparation 
of the consolidated financial statements that give a true and fair 
view in accordance with HKFRS Accounting Standards as issued 
by the HKICPA and the disclosure requirements of the Hong 
Kong Companies Ordinance, and for such internal control as the 
directors of the Company determine is necessary to enable the 
preparation of consolidated financial statements that are free from 
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors 
of the Company are responsible for assessing the Group’s ability 
to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of 
accounting unless the directors of the Company either intend to 
liquidate the Group or to cease operations, or have no realistic 
alternative but to do so.

Those charged with governance are responsible for overseeing the 
Group’s financial reporting process.
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• 

• 
 

•  

AUDITOR’S RESPONSIBILITIES FOR THE 
AUDIT OF THE CONSOLIDATED FINANCIAL 
STATEMENTS

Our objectives are to obtain reasonable assurance about whether 
the consolidated financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to 
issue an auditor’s report that includes our opinion. This report is 
made solely to you, as a body, and for no other purpose. We do 
not assume responsibility towards or accept liability to any other 
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with HKSAs 
will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on 
the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise 
professional judgement and maintain professional skepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement of the 
consolidated financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control.

• Obtain an understanding of internal control relevant to the 
audit in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Group’s internal 
control.

• Evaluate the appropriateness of accounting policies used 
and the reasonableness of accounting estimates and related 
disclosures made by the directors of the Company.
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• 

 

 

• 

•   

 

AUDITOR’S RESPONSIBILITIES FOR THE 
AUDIT OF THE CONSOLIDATED FINANCIAL 
STATEMENTS (Continued)

• Conclude on the appropriateness of the directors’ use of the 
going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant 
doubt on the Group’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the 
related disclosures in the consolidated financial statements 
or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up 
to the date of our auditor’s report. However, future events 
or conditions may cause the Group to cease to continue as a 
going concern.

• Evaluate the overall presentation, structure and content 
of the consolidated financial statements, including the 
disclosures, and whether the consolidated financial 
statements represent the underlying transactions and events 
in a manner that achieves fair presentation.

• Plan and perform the group audit to obtain sufficient 
appropriate audit evidence regarding the f inancia l 
information of the entities or business units within the 
Group as a basis for forming an opinion on the consolidated 
financial statements. We are responsible for the direction, 
supervision and review of the audit work performed for 
purposes of the group audit. We remain solely responsible 
for our audit opinion.

We communicate with those charged with governance regarding, 
among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit.

We also provide those charged with governance with a statement 
that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to 
bear on our independence and, where applicable, actions taken to 
eliminate threats or safeguards applied.
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2026 3 30

P08281

AUDITOR’S RESPONSIBILITIES FOR THE 
AUDIT OF THE CONSOLIDATED FINANCIAL 
STATEMENTS (Continued)

From the matters communicated with those charged with 
governance, we determine those matters that were of most 
significance in the audit of the consolidated financial statements 
of the current period and are therefore the key audit matters. 
We describe these matters in our auditor’s report unless law or 
regulation precludes public disclosure about the matter or when, 
in extremely rare circumstances, we determine that a matter 
should not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication.

Forvis Mazars CPA Limited
Certified Public Accountants

Hong Kong, 30 March 2026

The engagement director on the audit resulting in this independent 
auditor’s report is:

Lam Kwok Sun
Practising Certificate number: P08281
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2025 2024
Notes RMB’000 RMB’000

2025 2024

     

Revenue 5 513,786 584,541
Cost of sales (460,782) (527,047)  

Gross profit 53,004 57,494

Other income 6 2,150 1,797
Other (losses)/gains, net 7 (1,480) 2,096
Selling and distribution expenses (24,902) (34,175)
Administrative expenses (50,618) (39,525)
Net (provision for)/reversal of loss 

allowance on financial assets and 
contract assets

 
8 (230) 1,034

Impairment loss on property, plant and 
equipment  14 (29,982) (1,642)

Impairment loss on interest in a joint 
venture 16 (44,377) –  

Operating loss (96,435) (12,921)

Finance income 10 1,413 2,757

Finance costs 10 (4,256) (2,599)  

Finance (costs)/income, net (2,843) 158  

Loss before income tax 8 (99,278) (12,763)  

Income tax credit 11 984 10  

Loss for the year attributable to 
owners of the Company  (98,294) (12,753)

  

Loss per share attributable to  
owners of the Company  

Basic and diluted (RMB cents) 12 (7.80) (1.01)
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2025 2024
RMB’000 RMB’000

2025 2024

    

Loss for the year (98,294) (12,753)  

Other comprehensive (loss)/income:
Item that may be subsequently reclassified to 

profit or loss
– Exchange differences on translation of 

foreign operations
 
   (1,135) 547  
 

Total comprehensive loss for the year 
attributable to owners of the Company

 
(99,429) (12,206)
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2025 2024
Notes RMB’000 RMB’000

2025 2024

     

Assets

Non-current assets
Property, plant and equipment 14 72,347 110,218
Right-of-use assets 14 5,604 8,738
Intangible assets 15 810 424
Interest in a joint venture 16 – 32,410
Prepayments 18 642 –  

79,403 151,790  

Current assets
Inventories 19 3,216 5,292
Contract assets 20 2,673 4,677
Trade and bills receivables 20 41,071 72,004
Prepayments, deposits and other 

receivables  18 21,236 19,132
Financial assets at fair value through  

profit or loss (“FVPL”)
 

 
21 5 8,006

Cash and cash equivalents 22 243,352 231,939  

311,553 341,050  

Total assets 390,956 492,840
  

Equity

Equity attributable to owners of  
the Company  

Share capital 23 10,511 10,511
Reserves 24 193,738 293,167  

204,249 303,678
Perpetual securities 24(e) 18,064 –  

Total equity 222,313 303,678  
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At 31 December 2025 於2025年12月31日

Consolidated Statement of Financial Position
綜合財務狀況表

132 240 2026
3 30

2025 2024
Notes RMB’000 RMB’000

2025 2024

     

Liabilities

Non-current liabilities
Other payables 25 1,271 1,321
Lease liabilities 26 2,787 4,525
Deferred tax liabilities 27 608 550  

4,666 6,396  

Current liabilities
Trade and bills payables 28 66,477 109,569
Other payables and accruals 25 14,920 13,405
Contract liabilities 25 802 1,147
Lease liabilities 26 739 1,980
Loans from ultimate holding company 29 77,683 52,349
Current income tax liabilities 3,356 4,316  

163,977 182,766  

Total liabilities 168,643 189,162  

Total equity and liabilities 390,956 492,840
  

The consolidated financial statements on pages 132 to 240, were 
approved and authorised for issue by the Board of Directors on 30 
March 2026, and signed on its behalf by

Tsoi Wing Sing Tsoi Lam Ki

Director Director
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Attributable to owners of the Company

       

Share
capital

Share
premium

Other
reserves

Statutory
reserve

Exchange
reserve

Retained 
earnings/

(Accumulated 
losses) Total

Perpetual 
securities

Total
equity

(Note 23) (Note 24(a)) (Note 24(b)) (Note 24(c)) (Note 24(d)) (Note 24(e))
23 24(a) 24(b) 24(c) 24(d) 24(e)

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

           

Balance at 1 January 2024 2024 1 1
 10,511 80,081 104,466 19,022 189 101,615 315,884 – 315,884         

Loss for the year – – – – – (12,753) (12,753) – (12,753)
Other comprehensive income – – – – 547 – 547 – 547         

Total comprehensive loss – – – – 547 (12,753) (12,206) – (12,206)         

Balance at 31 December 2024 2024 12 31
10,511 80,081 104,466 19,022 736 88,862 303,678 – 303,678

         

Balance at 1 January 2025 2025 1 1
 10,511 80,081 104,466 19,022 736 88,862 303,678 – 303,678         

Loss for the year – – – – – (98,294) (98,294) – (98,294)
Other comprehensive loss – – – – (1,135) – (1,135) – (1,135)         

Total comprehensive loss – – – – (1,135) (98,294) (99,429) – (99,429)         

Issuance of perpetual securities 
(note 24(e))  24(e) – – – – – – – 18,064 18,064         

Balance at 31 December 2025 2025 12 31
10,511 80,081 104,466 19,022 (399) (9,432) 204,249 18,064 222,313
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2025 2024
Notes RMB’000 RMB’000

2025 2024

     

Cash flows from operating activities
Cash used in operations 31(a) (17,042) (9,405)
Income tax refunded/(paid) 85 (418)
Interest received 1,413 2,757  

Net cash used in operating activities (15,544) (7,066)  

Cash flows from investing activities
Purchase of property, plant and equipment (6,000) (1,534)
Purchase of intangible assets (603) (130)
Purchase of financial assets at FVPL

 (97,005) (16,000)
Proceeds from disposal of financial assets 

at FVPL  105,000 8,000
Proceeds from disposal of property, plant 

and equipment  586 –

Loan to a joint venture (11,604) (32,410)  

Net cash used in investing activities (9,626) (42,074)  

Cash flows from financing activities
Issuance of perpetual securities 24(e) 18,064 –

Repayments of borrowings 31(c) – (33,440)
Inception of loans from ultimate holding 

company 31(c) 21,529 48,583
Repayments of lease liabilities 31(c) (1,947) (1,547)
Interest paid (71) (2,044)  

Net cash generated from financing 
activities  37,575 11,552  

Net increase/(decrease) in cash and 
cash equivalents  12,405 (37,588)

Cash and cash equivalents at 
beginning of the reporting period  231,939 268,978

Effect on exchange rate changes (992) 549  

Cash and cash equivalents at end of 
the reporting period, represented by 
bank balances and cash

 
 22 243,352 231,939
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1. GENERAL INFORMATION

Star Shine Holdings Group Limited was incorporated in the 
Cayman Islands on 4 January 2019 as an exempted company 
with limited liability under the Companies Law Cap. 22, 
Law 3 of 1961 as consolidated and revised of the Cayman 
Islands. The shares of the Company are listed on The Stock 
Exchange of Hong Kong Limited (the “Stock Exchange”). 
The registered address of the Company’s registered office is 
71 Fort Street, P.O. Box 500, George Town, Grand Cayman, 
KY1-1106, Cayman Islands. The Company’s principal place of 
business in Hong Kong is situated at Unit C, 21/F, Lee & Man 
Commercial Center, 169 Electric Road, North Point, Hong 
Kong.

The Company is an investment holding company. The 
Company and its subsidiaries (together, the “Group”) is 
principally engaged in (i) manufacturing of lace and provision 
of dyeing services, (ii) footwear business and (iii) intelligent 
property (“IP”) related merchandise business. The principal 
activities of its subsidiaries are set out in Note 13 to the 
consolidated financial statements.

In the opinion of the directors of the Company, the 
ultimate holding company of the Company is Glorious 
Way Investments Limited (“Glorious Way”), a company 
incorporated in the British Virgin Islands (“BVI”). The ultimate 
controlling shareholder is Mr. Tsoi Wing Sing.

The consolidated financial statements are presented in 
Renminbi (“RMB”), and all values are rounded to the nearest 
thousand (“RMB’000”), unless otherwise indicated.

2. PRINCIPAL ACCOUNTING POLICIES

2.1 Basis of preparation

The consolidated financial statements have been 
prepared in accordance with HKFRS Accounting 
Standards, which collective term includes all applicable 
Hong Kong Financial Reporting Standards, Hong Kong 
Accounting Standards (“HKASs”) and Interpretations 
issued by the Hong Kong Institute of Certified Public 
Accountants (the “HKICPA”), accounting principles 
generally accepted in Hong Kong and the disclosure 
requirements of the Hong Kong Companies Ordinance. 
The consolidated financial statements also comply 
with the applicable disclosure provisions of the Rules 
Governing the Listing of Securities on the Stock 
Exchange (the “Listing Rules”). The consolidated 
financial statements have been prepared under the 
historical cost convention, except for the financial assets 
at FVPL, as explained in the accounting policies set out 
below.

1. 

2019 1 4
1961

71 Fort Street, P.O. Box 500, George Town, 
Grand Cayman, KY1-1106, Cayman Islands

169 21 C

(i)
(ii) (iii)

IP
13

2. 

2.1 
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2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.1 Basis of preparation (Continued)

The consolidated financial statements have been 
prepared on a basis consistent with the accounting 
policies adopted in the 2024 consolidated financial 
statements. The adoption of the revised HKFRS 
Accounting Standards that are relevant to the Group 
and effective from the current year had no significant 
effects on the results and financial position of the 
Group for the current and prior year.

Adoption of revised HKFRS Accounting Standards

The Group has applied, for the first time, the following 
revised HKFRS Accounting Standard that is relevant to 
the Group:

Amendments to 
 HKAS 21

Lack of Exchangeability

Amendments to HKAS 21: Lack of Exchangeability 

The amendments require an ent i ty to apply a 
consistent approach to assessing whether a currency 
is exchangeable into another currency and, when it is 
not, to determining the exchange rate to use and the 
disclosures to provide.

The adoption of the amendments does not have 
any significant impact on the consolidated financial 
statements.

2.  

2.1 

2024

21
 

21
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2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.2 Subsidiaries

2.2.1 Consolidation

A subsidiary is an entity (including a structured 
entity) over which the Group has control. The 
Group controls an entity when the Group is 
exposed to, or has rights to, variable returns from 
its involvement with the entity and has the ability 
to affect those returns through its power over the 
entity. Subsidiaries are consolidated from the date 
on which control is transferred to the Group. They 
are deconsolidated from the date that control 
ceases.

2.2.2 Separate financial statements

Investments in subsidiaries are accounted for 
by the Company at cost less impairment. Cost 
includes directly attributable costs of investment. 
The results of subsidiaries are accounted for by the 
Company on the basis of dividends received and 
receivable.

Impairment test ing of the investments in 
subsidiaries is required upon receiving a dividend 
from these investments if the dividend exceeds 
the total comprehensive income of the subsidiary 
in the period the dividend is declared or if the 
carrying amount of the investment in the separate 
financial statements exceeds the carrying amount 
in the consolidated financial statements of the 
investee’s net assets including goodwill.

2.  

2.2 

2.2.1 

2.2.2 
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2.  

2.3 

2.4 

2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.3 Joint ventures

A joint venture is a joint arrangement whereby the 
parties that have joint control of the arrangement have 
rights to the net assets of the arrangement. A joint 
arrangement is an arrangement of which two or more 
parties have joint control. Joint control is a contractually 
agreed sharing of control of an arrangement, which 
exists only when decisions about the relevant activities 
require the unanimous consent of the parties sharing 
control. The Group reassesses whether it has joint 
control of an arrangement and whether the type of 
joint arrangement in which it is involved has changed, if 
facts and circumstances change.

The Group’s investment in joint venture is accounted 
for under the equity method of accounting, except 
when the investment or a portion thereof is classified as 
held for sale. Under the equity method, the investment 
is initially recorded at cost and adjusted thereafter 
for the post-acquisition changes in the Group’s share 
of the investee’s net assets and any impairment loss 
relating to the investment. Except to the extent that the 
Group has incurred legal or constructive obligations or 
made payments on behalf of the investee, the Group 
discontinues recognising its share of further losses 
when the Group’s share of losses of the investee equals 
or exceeds the carrying amount of its interest in the 
investee, which includes any long-term interests that, in 
substance, form part of the Group’s net investment in 
the investee.

2.4 Segment reporting

Operat ing segments are reported in a manner 
consistent with the internal reporting provided to 
the chief operating decision-maker (“CODM”). The 
CODM, who is responsible for allocating resources and 
assessing the performance of the operating segments, 
has been identified as the executive directors of the 
Company who make strategic decisions.
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2.  

2.5 

2.5.1 

2.5.2 

2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.5 Foreign currency translation

2.5.1 Functional and presentation currency

Items included in the financial statements of each 
of the Group’s entities are measured using the 
currency of the primary economic environment 
in which the entity operates (the “functional 
currency”). The consolidated financial statements 
are presented in RMB, which is the Company’s 
functional currency and the Group’s presentation 
currency.

2.5.2 Transactions and balances

Foreign currency transactions are translated 
into the functional currency using the exchange 
rates prevailing at the dates of the transaction. 
Foreign exchange gains and losses resulting from 
the settlement of such transactions and from 
the translation at period-end exchange rates of 
monetary assets and liabilities denominated in 
foreign currencies are generally recognised in 
profit or loss and presented in the consolidated 
income statement on a net basis within “Other 
(losses)/gains, net”.

Non-monetary items that are measured at fair 
value in a foreign currency are translated using 
the exchange rates at the date when the fair value 
was determined. Translation differences on assets 
and liabilities carried at fair value are reported as 
part of the fair value gain or loss. For example, 
translation differences on non-monetary assets 
and liabilities such as equities held at fair value 
through profit or loss are recognised in profit 
or loss as part of the fair value gain or loss and 
translation differences on non-monetary assets 
such as equities held at fair value through other 
comprehensive income are recognised in other 
comprehensive (loss)/income.
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2. 

2.5 

2.5.3 

• 

• 

• 

2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.5 Foreign currency translation (Continued)

2.5.3 Group companies

The results and financial positions of all the group 
entities (none of which has the currency of a 
hyperinflationary economy) that have a functional 
currency different from the presentation currency 
are translated into the presentation currency as 
follows:

• assets and liabilities for each statement of 
financial position presented are translated at 
the closing rate at the date of that statement 
of financial position;

• income and expenses for each income 
statement and statement of comprehensive 
income are translated at average exchange 
rates (unless this average is not a reasonable 
approximation of the cumulative effect of 
the rates prevailing on the transaction dates, 
in which case income and expenses are 
translated at the rate on the dates of the 
transactions); and

• al l result ing exchange differences are 
recognised in other comprehensive (loss)/
income.

On consolidation, exchange differences arising from 
the translation of any net investment in foreign 
operations are taken to other comprehensive (loss)/
income. When a foreign operation is sold or any 
borrowings forming part of the net investment are 
repaid, the associated exchange differences are 
reclassified to profit or loss, as part of the gain or 
loss on sale.

Goodwill and fair value adjustments arising from 
the acquisition of a foreign operation are treated 
as assets and liabilities of the foreign entity and 
translated at the closing rate.
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2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.6 Property, plant and equipment

Property, plant and equipment, other than construction 
in progress, are stated at historical cost less accumulated 
depreciation and impairment loss. Historical cost 
includes expenditure that is directly attributable to the 
acquisition of the items.

Subsequent costs are included in the assets’ carrying 
amount or recognised as a separate asset, as 
appropriate, only when it is probable that future 
economic benefits associated with the asset will flow 
to the Group and the cost of the item can be measured 
reliably. The carrying amount of any component 
accounted for as a separate asset is derecognised when 
replaced. All other repairs and maintenance are charged 
to profit or loss during the financial period in which 
they are incurred.

Depreciation of property, plant and equipment is 
calculated using the straight-line method to allocate 
their costs, net of their residual value, over their 
estimated useful lives, as follows:

Buildings Shorter of estimated useful 
lives or remaining lease 
terms

Plant and machinery 5 to 15 years
Furniture and fixture 3 years
Leasehold 

improvement
Shorter of 3 years or over 

remaining lease terms
Office equipment 5 years
Motor vehicles 10 years

The assets’ residual values and useful lives are reviewed, 
and adjusted if appropriate, at the end of each 
reporting period. An asset’s carrying amount is written 
down immediately to its recoverable amount if the 
asset’s carrying amount is greater than its estimated 
recoverable amount.

Gains or losses on disposal are determined by 
comparing proceeds with carrying amount and 
are recognised in “Other (losses)/gains, net” in the 
consolidated income statement.
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2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.6 Property, plant and equipment 
(Continued)

Construction-in-progress (the “CIP”) represents 
property and plant under construction and is stated 
at cost less accumulated impairment losses, if any. 
Cost includes the costs of construction and acquisition 
and capitalised borrowing costs. No provision for 
depreciation is made on CIP until such time as the 
relevant assets are completed and ready for intended 
use. When the assets concerned are available for 
use, the costs are transferred to relevant categories 
of property, plant and equipment and depreciated in 
accordance with the policy as stated above.

2.7 Intangible assets

Software

Computer software licenses for own use are capitalised 
on the basis of the costs incurred to acquire and bring 
to use the specific software. Computer software is 
carried at cost less accumulated amortisation and 
impairment, if any. These costs are amortised over their 
estimated useful lives of 5 years.



146 Star Shine Holdings Group Limited Annual Report 2025

For the year ended 31 December 2025 2025 12 31

Notes to the Consolidated Financial Statements

2. 

2.8 

2.9 

(i)
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(b)

2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.8 Impairment of non-financial assets

Non-financial assets are reviewed for impairment 
whenever events or changes in circumstances indicate 
that the carrying amount may not be recoverable. An 
impairment loss is recognised for the amount by which 
the asset’s carrying amount exceeds its recoverable 
amount. The recoverable amount is the higher of an 
asset’s fair value less costs to sell and value-in-use 
(“VIU”). For the purposes of assessing impairment, 
assets are grouped at the lowest levels for which there 
are separately identifiable cash flows (cash-generating 
units). Non-financial assets other than goodwill that 
suffered an impairment are reviewed for possible 
reversal of the impairment at each reporting date.

2.9 Financial assets

Recognition and derecognition

Financial assets are recognised when and only when the 
Group becomes a party to the contractual provisions of 
the instruments and on a trade date basis.

A financial asset is derecognised when and only when 
(i) the Group’s contractual rights to future cash flows 
from the financial asset expire or (ii) the Group transfers 
the financial asset and either (a) the Group transfers 
substantially all the risks and rewards of ownership of 
the financial asset, or (b) the Group neither transfers 
nor retains substantially all the risks and rewards of 
ownership of the financial asset but it does not retain 
control of the financial asset.
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2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.9 Financial assets (Continued)

Recognition and derecognition (Continued)

If the Group retains substantially all the risks and 
rewards of ownership of a transferred financial asset, 
the Group continues to recognise the financial asset.

If the Group neither transfers nor retains substantially 
all the risks and rewards of ownership and continues 
to control the transferred asset, the Group recognises 
the financial asset to the extent of its continuing 
involvement and an associated liability for amounts it 
may have to pay.

Classification and measurement

Financial assets (except for trade receivables without a 
significant financing component) are initially recognised 
at their fair value plus, in the case of financial assets 
not carried at financial assets at FVPL, transaction costs 
that are directly attributable to the acquisition of the 
financial assets. Such trade receivables are initially 
measured at their transaction price.

On initial recognition, a financial asset is classified as 
(i) measured at amortised cost; (ii) debt investment 
measured at fair value through other comprehensive 
income (“FVOCI”); (iii) equity investment measured at 
FVOCI; or (iv) measured at FVPL.

The classification of financial assets at initial recognition 
depends on the Group’s business model for managing 
the financial assets and the financial asset’s contractual 
cash flow characteristics. Financial assets are not 
reclassified subsequent to their initial recognition unless 
the Group changes its business model for managing 
them, in which case all affected financial assets are 
reclassified on the first day of the first annual reporting 
period, following the change in the business model.
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2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.9 Financial assets (Continued)

Financial assets measured at amortised cost

A financial asset is measured at amortised cost if it 
meets both of the following conditions and is not 
designated as at FVPL:

(i) it is held within a business model whose objective 
is to hold financial assets in order to collect 
contractual cash flows; and

(ii) its contractual terms give rise on specified dates 
to cash flows that are solely payments of principal 
and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently 
measured using the effective interest method and are 
subject to impairment. Gains and losses arising from 
impairment, derecognition or through the amortisation 
process are recognised in profit or loss.

The Group’s financial assets at amortised cost include 
loan to a joint venture, contract assets, trade and bills 
receivables, other receivables and cash on hand and 
banks.
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2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.9 Financial assets (Continued)

Financial assets measured at FVPL

These investments include financial assets that are 
not measured at amortised cost or FVOCI, including 
financial assets held for trading, financial assets 
designated upon initial recognition as at FVPL, financial 
assets resulting from a contingent consideration 
arrangement in a business combination to which 
HKFRS 3 applies and financial assets that are otherwise 
required to be measured at FVPL. They are carried at 
fair value, with any resultant gain and loss recognised 
in profit or loss, which does not include any dividend or 
interest earned on the financial assets.

A financial asset is classified as held for trading if it is:

(i) acquired principally for the purpose of selling it in 
the near term;

(ii) part of a portfo l io of ident i f ied f inanc ia l 
instruments that are managed together and for 
which there is evidence of a recent actual pattern 
of short-term profit-taking on initial recognition; 
and

(iii) a derivative that is not a financial guarantee 
contract or not a designated and effective hedging 
instrument.

Financial assets are designated at initial recognition 
as at FVPL only if doing so eliminates or significantly 
reduces a measurement or recognition inconsistency 
that would otherwise arise from measuring assets or 
liabilities or recognising the gains or losses on them on 
different bases.

The Group’s financial assets mandatory measured at 
FVPL include the financial products issued by banks.
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2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.10 Impairment of financial assets

The Group recognises loss allowances for expected 
credit losses (“ECL”) on financial assets that are 
measured at amortised cost and contract assets to 
which the impairment requirements apply in accordance 
with HKFRS 9. Except for the specific treatments as 
detailed before, at each reporting date, the Group 
measures a loss allowance for a financial asset at an 
amount equal to the lifetime ECL if the credit risk on 
that financial asset has increased significantly since 
initial recognition. If the credit risk on a financial asset 
has not increased significantly since initial recognition, 
the Group measures the loss allowance for that 
financial asset at an amount equal to 12-month ECL.

Measurement of ECL

ECL is a probability-weighted estimate of credit losses 
(i.e. the present value of all cash shortfalls) over the 
expected life of the financial instrument.

For financial assets, a credit loss is the present value of 
the difference between the contractual cash flows that 
are due to an entity under the contract and the cash 
flows that the entity expects to receive.

Lifetime ECL represents the ECL that will result from 
all possible default events over the expected life of a 
financial instrument while 12-month ECL represents 
the portion of lifetime ECL that is expected to result 
from default events on a financial instrument that are 
possible within 12 months after the reporting date.

Where ECL is measured on a collective basis, the 
financial instruments are grouped based on the past 
due information or other credit risk characteristics.
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2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.10 Impairment of financial assets 
(Continued)

Definition of default

The Group considers the following as constituting an 
event of default for internal credit risk management 
purposes as historical experience indicates that the 
Group may not receive the outstanding contractual 
amounts in full if the financial instrument that meets 
any of the following criteria:

(i) information developed internally or obtained 
from external sources indicates that the debtor is 
unlikely to pay its creditors, including the Group, 
in full (without taking into account any collaterals 
held by the Group); or

(ii) there is a breach of financial covenants by the 
counterparty.

Irrespective of the above analysis, the Group considers 
that default has occurred when a financial asset is more 
than 90 days past due unless the Group has reasonable 
and supportable information to demonstrate that a 
more lagging default criterion is more appropriate.

Assessment of significant increase in credit risk

In assessing whether the credit risk on a financial 
instrument has increased significantly since initial 
recognition, the Group compares the risk of a default 
occurring on the financial instrument as at the 
reporting date with the risk of a default occurring 
on the financial instrument as at the date of initial 
recognition. In making this assessment, the Group 
considers both quantitative and qualitative information 
that is reasonable and supportable, including historical 
experience and forward-looking information that is 
available without undue cost or effort. Irrespective 
of the outcome of the above assessment, the Group 
presumes that the credit risk on a financial instrument 
has increased significantly since initial recognition when 
contractual payments are more than 30 days past 
due, except for which the Group has reasonable and 
supportable information to demonstrate.
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2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.10 Impairment of financial assets 
(Continued)

Low credit risk

A financial instrument is determined to have low credit 
risk if:

(i) it has a low risk of default;

(ii) the borrower has a strong capacity to meet its 
contractual cash flow obligations in the near term; 
and

(iii) adverse changes in economic and business 
conditions in the longer term may, but will not 
necessarily, reduce the ability of the debtor to 
fulfil its contractual cash flow obligations.

All financial assets, except for contract assets, trade and 
bills receivables and other receivables, are determined 
to have low credit risk.

Simplified approach of ECL

For contract assets, trade and bills receivables and other 
receivables, the Group applies a simplified approach in 
calculating ECL. The Group recognises a loss allowance 
based on lifetime ECL at each reporting date and 
had established a provision matrix that is based on its 
historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic 
environment.
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2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.10 Impairment of financial assets 
(Continued)

Credit-impaired financial asset

A financial asset is credit-impaired when one or more 
events that have a detrimental impact on the estimated 
future cash flows of that financial asset have occurred. 
Evidence that a financial asset is credit-impaired 
includes observable data about the following events:

(a) significant financial difficulty of the issuer or the 
borrower.

(b) a breach of contract, such as a default or past due 
event.

(c) the lender(s) of the borrower, for economic or 
contractual reasons relating to the borrower’s 
financial difficulty, having granted to the borrower 
a concession(s) that the lender(s) would not 
otherwise consider.

(d) it is becoming probable that the borrower will 
enter bankruptcy or other financial reorganisation.

(e) the disappearance of an active market for that 
financial asset because of financial difficulties.

(f) the purchase or origination of a financial asset at 
a deep discount that reflects the incurred credit 
losses.

Write-off

The Group writes off a financial asset when the Group 
has no reasonable expectations of recovering the 
contractual cash flows on a financial asset in its entirety 
or a portion thereof. The Group expects no significant 
recovery from the amount written off. However, 
financial assets that are written off could still be subject 
to enforcement activities under the Group’s procedures 
for recovery of amounts due, taking into account 
legal advice if appropriate. Any subsequent recovery is 
recognised in profit or loss.
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2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.11 Trade, bills and other receivables

Trade and bills receivables are amounts due from 
customers for goods sold or services performed in the 
ordinary course of business. If collection of trade, bills 
and other receivables is expected in one year or less (or 
in the normal operating cycle of the business if longer), 
they are classified as current assets. If not, they are 
presented as non-current assets.

2.12 Inventories

The Group’s inventories are stated at the lower of 
cost and net realisable value. Cost is determined using 
the weighted-average method. Net realisable value is 
the estimated selling price in the ordinary course of 
business less the estimated costs of completion and the 
estimated costs necessary to make the sale.

2.13 Cash and cash equivalents

For the purpose of presentation in the consolidated 
statement of cash flows, cash and cash equivalents 
include cash on hand and deposits held at call with 
banks with original maturities of three months or less.
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2. 

2.14 

2.15 

2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.14 Financial liabilities

Recognition and derecognition

Financial liabilities are recognised when and only 
when the Group becomes a party to the contractual 
provisions of the instruments.

A financial liability is derecognised when and only when 
the liability is extinguished, that is, when the obligation 
specified in the relevant contract is discharged, 
cancelled or expires.

Classification and measurement

Financial liabilities are initially recognised at their fair 
value plus, in the case of financial liabilities not carried 
at FVPL, transaction costs that are directly attributable 
to the issue of the financial liabilities.

The Group’s financial liabilities include trade and bills 
payables, other payables and accruals, interest-bearing 
borrowing, lease liabilities and loans from ultimate 
holding company. All financial liabilities, are recognised 
initially at their fair value and subsequently measured 
at amortised cost, using the effective interest method, 
unless the effect of discounting would be insignificant, 
in which case they are stated at cost.

2.15 Equity instruments

An equity instrument is any contract that evidences 
a residual interest in the assets of an entity after 
deducting all of its liabilities. Equity instruments issued 
by the group entities are recorded at the proceeds 
received, net of direct issue costs.

Perpetual instruments, which include no contractual 
obligation for the Group to deliver cash or other 
financial assets or the Group has the sole discretion 
to defer payment of distribution and redemption of 
principal amount indefinitely are classified as equity 
instruments.
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2.17 

2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.16 Trade and other payables

Trade payables are obligations to pay for goods or 
services that have been acquired in the ordinary course 
of business from suppliers. Trade and other payables 
are classified as current liabilities if payment is due 
within one year or less (or in the normal operating cycle 
of the business if longer). If not, they are presented as 
non-current liabilities.

2.17 Provisions

Provisions are recognised when the Group has a present 
legal or constructive obligation as a result of past 
events; it is probable that an outflow of resources will 
be required to settle the obligation; and the amount has 
been reliably estimated. Provisions are not recognised 
for future operating losses.

Where there are a number of similar obligations, the 
likelihood that an outflow will be required in settlement 
is determined by considering the class of obligations as 
a whole. A provision is recognised even if the likelihood 
of an outflow with respect to any one item included in 
the same class of obligations may be small.

Provisions are measured at the present value of the 
expenditures expected to be required to settle the 
obligation using a pre-tax rate that reflects current 
market assessments of the time value of money and 
the risks specific to the obligation. The increase in the 
provision due to the passage of time is recognised as 
finance costs.
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2. 

2.18 

2.18.1 

2.18.2 

2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.18 Current and deferred income tax

The income tax expense or credit for the period is the 
tax payable on the current period’s taxable income 
based on the applicable income tax rate for each 
jurisdiction adjusted by changes in deferred tax assets 
and liabilities attributable to temporary differences and 
to unused tax losses.

2.18.1 Current income tax

The current income tax charge is calculated on 
the basis of the tax laws enacted or substantively 
enacted at the end of the reporting period in the 
countries where the Company’s subsidiaries and 
associates operate and generate taxable income. 
The management of the Group periodically 
evaluates positions taken in tax returns with 
respect to s i tuat ions in which appl icab le 
tax regulation is subject to interpretation. It 
establishes provisions where appropriate on the 
basis of amounts expected to be paid to the tax 
authorities.

2.18.2 Deferred income tax

Deferred income tax is provided using the 
liability method, on temporary differences arising 
between the tax bases of assets and liabilities 
and their carrying amounts in the consolidated 
financial statements. However, deferred tax 
liabilities are not recognised if they arise from the 
initial recognition of goodwill. Deferred income 
tax is also not accounted for if it arises from initial 
recognition of an asset or liability in a transaction 
other than a business combination that at the 
time of the transaction affects neither accounting 
nor taxable profit or loss. Deferred income tax is 
determined using tax rates (and laws) that have 
been enacted or substantively enacted by the end 
of the reporting period and are expected to apply 
when the related deferred tax asset is realised or 
the deferred tax liability is settled.

Deferred tax assets are recognised only if it is 
probable that future taxable amounts will be 
available to utilise those temporary differences 
and losses.
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2.19.1 

2.19.2 

2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.18 Current and deferred income tax 
(Continued)

2.18.2 Deferred income tax (Continued)

Deferred tax l iabi l i t ies and assets are not 
recognised for temporary differences between 
the carrying amount and tax bases of investments 
in foreign operations where the Group is able to 
control the timing of the reversal of the temporary 
differences and it is probable that the differences 
will not reverse in the foreseeable future.

Deferred tax assets and liabilities are offset when 
there is a legally enforceable right to offset current 
tax assets and liabilities and when the deferred 
income tax balances relate to the same taxation 
authority. Current tax assets and liabilities are 
offset where the entity has a legally enforceable 
right to offset and intends either to settle on a net 
basis, or to realise the asset and settle the liability 
simultaneously.

2.19 Employee benefits

2.19.1 Short-term obligations

Liabilities for wages and salaries, including non-
monetary benefits and accumulating sick leave 
that are expected to be settled wholly within 
twelve months after the end of the period in 
which the employees render the related service are 
recognised in respect of employees’ services up to 
the end of the reporting period and are measured 
at the amounts expected to be paid when the 
liabilities are settled. The liabilities are presented 
as current employee benefit obligations in the 
consolidated statements of financial position.

2.19.2 Other long-term employee benefit obligations

The obligations are presented as current liabilities 
in the consolidated statements of financial position 
if the entity does not have an unconditional right 
to defer settlement for at least twelve months 
after the reporting period, regardless of when the 
actual settlement is expected to occur.
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2. 

2.19 

2.19.3 

2.19.4 

2.20 

2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.19 Employee benefits (Continued)

2.19.3 Defined contribution plans

The Group pays contributions to state or publicly 
or privately managed pension insurance plans 
on a mandatory, contractual or voluntary basis. 
The Group has no further payment obligations 
once the contributions have been paid. The 
contributions are recognised as employee benefits 
expense when they are due. Prepaid contributions 
are recognised as an asset to the extent that a 
cash refund or a reduction in future payments is 
available.

2.19.4 Bonus plans

The Group recognises a liability and an expense 
for bonuses based on a formula that takes into 
consideration the profit attributable to the Group’s 
shareholders after certain adjustments. The Group 
recognises a provision where contractually obliged 
or where there is a past practice that has created 
a constructive obligation.

2.20 Revenue recognition

Revenue i s  measured at the fa i r  va lue of the 
consideration received or receivable and represents 
amount for the goods sold or service rendered in the 
ordinary course of the Group’s activity.

The Group does not expect to have any contracts 
where the period between the transfer of the promised 
goods or services to the customers and the payment by 
the customers exceeds one year. As a consequence, the 
Group does not adjust any of the transaction prices for 
the time value of money.

When either party to a contract has performed, the 
Group presents the contract in the consolidated 
statements of financial position as a contract asset 
or a contract liability, depending on the relationship 
between the Group’s performance and the customer’s 
payment.
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2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.20 Revenue recognition (Continued)

A contract asset is the Group’s right to consideration 
in exchange for goods or services that the Group has 
transferred to a customer. Incremental costs incurred 
to obtain a contract, if recoverable, are capitalised and 
presented as assets and subsequently amortised when 
the related revenue is recognised.

A contract liability is the Group’s obligation to transfer 
the promised goods or services to a customer for which 
the Group has received consideration (or an amount of 
consideration is due) from the customer.

A receivable is recorded when the Group has an 
unconditional right to consideration. A right to 
consideration is unconditional if only the passage of 
time is required before payment of that consideration is 
due.

Revenue is recognised when specific criteria have been 
met for the Group’s activity as described below:

Manufacturing of lace and provision of dyeing 
services

Revenue from manufacturing of lace and provision of 
dyeing services is recognised when the control of the 
goods or services is transferred to the customer.

Depending on the terms of the contract and the laws 
that apply to the contract, control of the goods or 
services may transfer overtime or at a point in time. 
Control of the goods or services is transferred overtime 
if the Group’s performance does not create an asset 
with an alternative use to the Group and the Group 
has an enforceable right to payment for performance 
completed to date.

If control of the goods or services transfer over time, 
revenue is recognised over the period of the contract 
with reference to the progress towards complete 
satisfaction of that performance obligation. Otherwise, 
revenue is recognised at a point in time when the 
customer obtains control of the asset.

Revenue recognised over time uses the input method 
with reference to the costs incurred for the goods or 
services.
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2.20 

IP  

IP

2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.20 Revenue recognition (Continued)

Sales of footwear and IP related merchandise

Revenue from trading of casual and sports footwear 
is recognised when control of the products has 
transferred, being when the products are delivered to 
the customers, the customers have full discretion over 
the products, and there is no unfulfilled obligation that 
could affect the customers’ acceptance of the products. 
Delivery occurs when the products have been shipped 
to the specified location, the risks of obsolescence 
and loss have been transferred to the customers, and 
either the customers have accepted the products in 
accordance with the sales contract, the acceptance 
provisions have lapsed, or the Group has objective 
evidence that all criteria for acceptance have been 
satisfied.

Revenue from sales of IP related merchandise is 
recognised at a point in time at which the customer 
obtains control of the promised asset, which generally 
coincides with the time when the goods are delivered 
to customers and the title is passed.

Receivable is recognised when the goods are delivered 
as this is the point in time that the consideration is 
unconditional because only the passage of time is 
required before the payment is due.
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2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.20 Revenue recognition (Continued)

Principal versus agent

In determining whether revenue of the Group should 
be reported gross or net is based on a continuing 
assessment of various factors. When determining 
whether the Group is acting as a principal or an 
agent in offering goods or services to the customer, 
the Group needs to first identify who controls the 
specified good or service before they are transferred to 
customers. The Group follows the accounting guidance 
for principal-agent considerations to assess whether the 
Group controls the specified good or service before it 
is transferred to the customer, the indicators of which 
including but not limited to (a) whether the entity is 
primarily responsible for fulfilling the promise to provide 
the specified good or service; (b) whether the entity 
has inventory risk before the specified good or service 
has been transferred to a customer; and (c) whether 
the entity has discretion in establishing the prices for 
the specified good or service. The management of the 
Group considers the above factors in totality, as neither 
of the factors individually are considered presumptive or 
determinative and applies judgment when assessing the 
indicators depending on each different circumstance.

Under the footwear and IP related merchandise 
business, the Group (a) is primarily responsible for 
fulfilling the promise to provide the specified goods; 
(b) has inventory risk before the specified good has 
been transferred to a customer; and (c) has discretion 
in establishing the prices for the specified good. The 
Group is acting as a principal for its footwear and IP 
related merchandise business as the Group controls the 
products before the good is transferred to its customers 
and its performance obligation is to transfer those 
goods to its customers.
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2.  

2.21 

2.22 

2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.21 Interest income

Interest income is recognised on a time-proportion basis 
using the effective interest method. For financial assets 
measured at amortised cost or mandatory FVOCI that 
are not credit-impaired, the effective interest rate is 
applied to the gross carrying amount of the assets while 
it is applied to the amortised cost (i.e. the gross carrying 
amount net of loss allowance) in case of credit-impaired 
financial assets.

2.22 Leases

The Group leases land for the manufacturing of lace 
and provision of dyeing services. The consideration paid 
for the lease is treated as a right-of-use asset, which 
is stated at cost less accumulated amortisation and 
accumulated impairment losses, if any. Lease land is 
amortised over the remaining lease term using straight-
line method.

Leases are recognised as right-of-use assets and the 
corresponding liabilities at the date of which the leased 
asset is available for use by the Group. Each lease 
payment is allocated between the liability and finance 
cost. The finance cost is charged to profit or loss over 
the lease period so as to produce a constant periodic 
rate of interest on the remaining balance of the liability 
for each period.
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2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.22 Leases (Continued)

Assets and liabilities arising from a lease are initially 
measured on a present value basis. Lease liabilities 
include the net present value of the following lease 
payments:

• fixed payments (including in-substance fixed 
payments), less any lease incentives receivable;

• variable lease payment that are based on an index 
or a rate;

• amounts expected to be payable by the lessee 
under residual value guarantees;

• the exercise price of a purchase option if the 
lessee is reasonably certain to exercise that option; 
and

• payments of penalties for terminating the lease, 
if the lease term reflects the lessee exercising that 
option.

The lease payments are discounted using the interest 
rate implicit in the lease, if that rate can be determined, 
or the entity’s incremental borrowing rate.

Payments associated with short-term leases and leases 
of low-value assets are recognised on a straight-line 
basis as an expense in profit or loss. Short-term leases 
are leases with a lease term of less than 12 months. 
Low-value assets comprise assets with value below 
RMB5,000.
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2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.23 Dividend distribution

Dividend distribution to the shareholders is recognised 
as a liability in the periods in which the dividends are 
approved by the Company’s shareholders or directors 
of the Company, where appropriate.

2.24 Government grants

Government grants are recognised at their fair value 
where there is a reasonable assurance that the grant 
will be received, and the Group will comply with all the 
attached conditions.

Grants that compensate the Group for expenses 
incurred are recognised in the consolidated statement 
of income statement within “Other income” on a 
systematic basis in the same periods in which the 
expenses are recognised.
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2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.25 Related Parties

A related party is a person or entity that is related to 
the Group.

(a) A person or a close member of that person’s 
family is related to the Group if that person:

(i) has control or joint control over the Group;

(ii) has significant influence over the Group; or

(iii) i s a member of the key management 
personnel of the Group or of the holding 
company of the Group.

(b) An entity is related to the Group if any of the 
following conditions applies:

(i) the entity and the Group are members of the 
same group (which means that each holding 
company, subsidiary and fellow subsidiary is 
related to the others).

(ii) one entity is an associate or joint venture 
of the other entity (or an associate or joint 
venture of a member of a group of which 
the other entity is a member).

(iii) both entities are joint ventures of the same 
third party.

(iv) one entity is a joint venture of a third entity 
and the other entity is an associate of the 
third entity.

(v) the entity is a post-employment benefit 
plan for the benefit of employees of either 
the Group or an entity related to the 
Group. If the Group is itself such a plan, the 
sponsoring employers are also related to the 
Group.
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2.25 
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2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.25 Related Parties (Continued)

(b) (Continued)

(vi) the entity is controlled or jointly controlled 
by a person identified in (a).

(vii) a person identified in (a) (i) has significant 
influence over the entity or is a member of 
the key management personnel of the entity 
(or of a holding company of the entity).

(viii) the entity, or any member of a group of 
which it is a part, provides key management 
personnel services to the Group or to the 
holding company of the Group.

Close members of the family of a person are 
those family members who may be expected to 
influence, or be influenced by, that person in their 
dealings with the entity and include:

(a) that person’s chi ldren and spouse or 
domestic partner;

(b) children of that person’s spouse or domestic 
partner; and

(c) dependants of that person or that person’s 
spouse or domestic partner.

In the definition of a related party, an associate 
includes subsidiaries of the associate and a joint 
venture includes subsidiaries of the joint venture.
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2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.26 Future changes in HKFRS Accounting 
Standards

At the date of authorisation of these consolidated 
financial statements, the HKICPA has issued the 
following new/revised HKFRS Accounting Standards that 
are not yet effective for the current financial reporting 
period, which the Group has not early adopted.

Amendments to HKFRS 9 
and HKFRS 7

Amendments to the Classification 
and Measurement of Financial 
Instruments1

Annual Improvements 
to HKFRS Accounting 
Standards

Volume 111

Amendments to HKFRS 9 
and HKFRS 7

Contracts Referencing Nature-
dependent Electricity1

HKFRS 18 Presentation and Disclosure in 
Financial Statements2

HKFRS 19 Subsidiaries without Public 
Accountability: Disclosures2

Amendments to HKAS 21 Translation to Hyperinflationary 
Presentation Currency2

Amendments to HKFRS 10 
and HKAS 28

Sale or Contribution of Assets 
between an Investor and its 
Associate or Joint Venture3

1 Effective for annual periods beginning on or after  
1 January 2026

2 Effective for annual periods beginning on or after  
1 January 2027

3 The effective date to be determined
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2. PRINCIPAL ACCOUNTING POLICIES 
(Continued)

2.26 Future changes in HKFRS Accounting 
Standards (Continued)

HKFRS 18 Presentation and Disclosure in Financial 
Statements

HKFRS 18 replaces HKAS 1 Presentation of Financial 
Statements. HKFRS 18 retains numbers of requirements 
of HKAS 1 and introduces the following new key 
requirements:

a. presentation of new defined subtotals in the 
statement of profit or loss and statement of 
comprehensive income, i.e. operating profit 
and profit before financing and income taxes, 
and classifications of income and expenses into 
operating, investing, financing, income taxes and 
discontinued operations in the statement of profit 
or loss and statement of comprehensive income, 
with some modifications for companies with 
specific business activities, e.g. banks, insurers and 
investment property companies;

b. identification of management-defined performance 
measures (MPMs) which are defined as subtotals 
o f  i n come and e xpense s  u sed  i n  pub l i c 
communications outside financial statements to 
communicate management’s view of an aspect 
of the financial performance for the company as 
a whole and are not listed or required by HKFRS 
Accounting Standards and disclosures about 
MPMs in a single note to the financial statements; 
and

c. enhanced requirements for grouping (aggregation 
and disaggregation) of information in the primary 
financial statements and information disclosed in 
the notes to the financial statements.

Except for HKFRS 18, the directors of the Company 
anticipate that the application of these amendments 
to HKFRS Accounting Standards will have no material 
impact on the Group’s consolidated financial statements 
in the foreseeable future.



170 Star Shine Holdings Group Limited Annual Report 2025

For the year ended 31 December 2025 2025 12 31

Notes to the Consolidated Financial Statements

3. 

3.1 

3.1.1 

3.1.2 

2025 12 31
5% 2024

5%

2,545,000 2024

4,463,000
2025

2024 12 31

3. FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial 
risks: market risk (including price risk, foreign exchange 
risk and interest rate risk), credit risk and liquidity risk. 
The Group’s overall risk management programme focuses 
on the unpredictability of financial markets and seeks to 
minimise potential adverse effects on the Group’s financial 
performance.

3.1 Market risk

3.1.1 Price risk

The Group is exposed to price risk arising from 
its financial products issued by banks which are 
classified as financial assets at FVPL. The fair 
value of the financial products issued by banks 
will fluctuate. The management of the Group 
is of the opinion that the price risk arising from 
the financial products issued by banks is not 
significant.

3.1.2 Foreign exchange risk

The major i ty  of  assets  and l iab i l i t i es  a re 
denominated in RMB, United States dollar (“USD”) 
and Hong Kong dollar (“HKD”) and there are no 
significant assets and liabilities denominated in 
other currencies. The Group is subject to foreign 
exchange rate risk arising from future commercial 
transactions and recognised assets and liabilities 
which are denominated in a currency other than 
RMB, which is the functional currency of the 
major operating companies within the Group. 
The Group currently does not hedge its foreign 
currency exposure.

The Group’s foreign currency transactions are 
mainly denominated in USD and HKD.

At 31 December 2025, if USD had weakened/
strengthened by 5% (2024: 5%)  against the 
RMB with all other variables held constant, loss 
before income tax for the year then ended would 
have been approximately RMB2,545,000 higher/
lower (2024: loss before income tax for the year 
then ended would have been approximately 
RMB4,463,000 higher/lower) , the sensitivity 
arises from the Group’s net USD monetary assets 
position at 31 December 2025 and 2024, as a 
result of the foreign exchange difference on the 
translation of USD denominated deposits and 
other receivables, other payables and accruals, 
trade and bills receivables, trade and bills payables 
and cash and cash equivalents.
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3. FINANCIAL RISK MANAGEMENT 
(Continued)

3.1 Market risk (Continued)

3.1.2 Foreign exchange risk (Continued)

At 31 December 2025, if HKD had weakened/
strengthened by 5% (2024: 5%)  against the 
RMB with all other variables held constant, loss 
before income tax for the year then ended would 
have been approximately RMB2,689,000 higher/
lower (2024: loss before income tax for the year 
then ended would have been approximately 
RMB478,000 higher/lower) , the sensitivity arises 
from the Group’s net HKD monetary assets 
position at 31 December 2025, as a result of the 
foreign exchange difference on the translation 
of HKD denominated trade and bills receivables, 
deposits and other receivables, trade and bills 
payables, other payables and accruals and cash 
and cash equivalents.

3.1.3 Interest rate risk

Interest rate risk is the risk that the fair value or 
future cash flows of a financial instrument will 
fluctuate because of changes in market interest 
rates. The Group is primarily exposed to fair value 
interest rate risk in relation to lease liabilities and 
cash flow risk in relation to variable-rate bank 
balances. The Group currently does not have an 
interest rate hedging policy to mitigate interest 
rate risk; nevertheless, the management of 
the Group monitors interest rate exposure and 
will consider hedging significant interest rate 
risk should the need arise. The directors of the 
Company consider that the exposure of cash flow 
interest rate risk arising from variable-rate bank 
balances and cash is insignificant because the 
current market interest rates are relatively stable.
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(a) 

• 

• 

3. FINANCIAL RISK MANAGEMENT 
(Continued)

3.2 Credit risk

The credit risk of the Group mainly arises from cash 
at banks, contract assets, trade and bills receivables, 
deposits and other receivables. The carrying amounts 
of each financial asset represent the Group’s maximum 
exposure to credit risk in relation to financial assets.

At the end of the reporting period, the Group had a 
concentration of credit risk as approximately 19.3% 
and 52.8% (2024: 21.7% and 65.8%) of the contract 
assets was due from the Group’s largest customer 
and the five largest customers, respectively, and 
approximately 74.4% and 92.6% (2024: 73.8% and 
89.5%) of the total trade and bill receivables was due 
from the Group’s largest customer and the five largest 
customers, respectively.

Risk management

The Group trades only with recognised, creditworthy 
third parties. It is the Group’s policy that all customers 
who wish to trade on credit terms are subject to credit 
verification procedures and the Group performs periodic 
credit evaluations of its customers.

The credit risk on cash and cash equivalents is limited 
because deposits are in banks with sound credit ratings 
and the management of the Group does not expect any 
loss from non-performance by these counterparties.

(a) Impairment of financial assets

The Group has two types of financial asset that is 
subject to the ECL models:

• Contract assets, trade and bills receivables

• Other financial assets carried at amortised 
cost
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3.  

3.2 
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2,197,000 2024
2,197,000

3. FINANCIAL RISK MANAGEMENT 
(Continued)

3.2 Credit risk (Continued)

Contract assets, trade and bills receivables

The Group applies the HKFRS 9 simplified approach 
to measure ECL which uses a l ifetime expected 
loss allowance for all contract assets, trade and 
bills receivables. The Group measures the ECL on a 
combination of both individual and collective basis.

To measure the ECL, contract assets, trade and bills 
receivables have grouped based on shared credit risk 
characteristics and the days past due. The contract 
assets relate to unbilled services and have substantially 
the same risk characteristics as the trade receivables for 
the same types of contracts. The Group has therefore 
concluded that the expected loss rates for trade 
receivables are a reasonable approximation of the loss 
rates for the contract assets.

Measurement of ECL on individual basis

Contract assets and trade and bills receivables with 
known insolvencies are assessed individually for 
impairment allowances and are written off when 
there is no reasonable expectation of recovery. At 
31 December 2025, the balance of loss allowance in 
respect of these individually assessed receivables was 
approximately RMB2,197,000 (2024: RMB2,197,000).

Measurement of ECL on collective basis

ECL are also estimated by grouping the remaining 
receivables based on shared credit risk characteristics 
and collectively assessed for likelihood of recovery, 
taking into account the nature of the customer and 
its ageing category, and applying the ECL rates to the 
respective gross carrying amounts of the receivables.

The ECL rates are estimated on the basis of historical 
credit losses experienced, adjusted to reflect the effects 
of existing market conditions as well as forward-looking 
information on macroeconomic factors affecting the 
ability of the customers to settle the receivable.
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3. FINANCIAL RISK MANAGEMENT 
(Continued)

3.2 Credit risk (Continued)

Measurement of ECL on collective basis 
(Continued)

The provision for loss allowances for contract assets and 
trade and bills receivables at 31 December 2025 and 
2024 is determined as follows:

1-3months Over 3 months Total
1 3 3     

At 31 December 2025 2025 12 31
Weighted average expected loss rate 0.5% 14.6% 0.7%
Gross carrying amount of contract assets and 

trade and bills receivables (RMB’000)  
 43,481 567 44,048

Provision for loss allowance (RMB’000) 221 83 304
   

At 31 December 2024 2024 12 31
Weighted average expected loss rate 0.1% 13.8% 0.3%
Gross carrying amount of contract assets and 

trade and bills receivables (RMB’000)  
 76,228 646 76,874

Provision for loss allowance (RMB’000) 104 89 193
   

When a receivable is uncollectible, it is written 
off against the allowance account for receivables. 
Subsequent recoveries of amounts previously written 
off are credited against the same line item.
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3.2 
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44,377,000
2024

3. FINANCIAL RISK MANAGEMENT 
(Continued)

3.2 Credit risk (Continued)

Other financial assets carried at amortised cost

The Group’s other financial assets carried at amortised 
cost include loan to a joint venture, deposits and other 
receivables in the consolidated statement of financial 
position. The loss allowance of other financial assets 
carried at amortised cost is measured based on the 
12-month ECL. The 12-month ECL is the portion of 
lifetime ECL that results from default events on a 
financial instrument that are possible within 12 months 
after the reporting date. However, when there has 
been a significant increase in credit risk since its initial 
recognition, the allowance will be based on the lifetime 
ECL.

At 31 December 2025 and 2024, the management of 
the Group considered the credit risk of deposits and 
other receivables to be low as counterparties have a 
strong capacity to meet their contractual cash flow 
obligations in the near term. The Group has assessed 
that the ECL for these other receivables were immaterial 
under 12-month expected losses method. Therefore, 
the loss allowance provision for these balances was 
immaterial and no provision was recognised.

For loan to a joint venture, the Group measures the 
loss allowance equal to 12-months ECL. The Group 
applies internal credit risk management to assess 
whether credit risk has increased significantly since 
initial recognition, in which case the Group recognises 
lifetime ECL. During the year ended 31 December 2025, 
the Group recognised approximately RMB44,377,000 
(2024: nil)  allowance of credit losses on loan to a joint 
venture, which is considered to be credit-impaired.
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243,352,000

(2024 231,939,000

3. FINANCIAL RISK MANAGEMENT 
(Continued)

3.3 Liquidity risk

The Group’s policy is to regularly monitor current 
and expected liquidity requirements to ensure that it 
maintains sufficient reserves of cash to meet its liquidity 
requirements in the shorter and longer term.

At 31 December 2025, the Group held cash and 
cash equiva lents amount ing to approx imate ly 
RMB243,352,000 (2024: RMB231,939,000) , that are 
readily available for managing liquidity risk.

The Group maintains liquidity by a number of sources 
including orderly realisation of receivables that the 
Group considers appropriate and an adequate amount 
of available financing. The Group aims to maintain 
flexibil ity in funding by keeping sufficient bank 
balances, and committed credit lines available which 
enable the Group to continue its business for the 
foreseeable future.

The table below analyses the non-derivative financial 
liabilities of the Group into relevant maturity groupings 
based on the remaining period at the consolidated 
statement of financial position date to the contractual 
maturity date.
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3.3 

3. FINANCIAL RISK MANAGEMENT 
(Continued)

3.3 Liquidity risk (Continued)

The amounts disclosed in the table were the contractual 
undiscounted cash flows and the earliest date the 
Group can be required to pay.

Total 
carrying 
amount

Total 
contractual 

undiscounted 
cash flow

On demand 
or less 

than 1 year 1 to 2 years 2 to 5 years Over 5 years
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

1 1 2 2 5 5

        

31 December 2025 2025 12 31
Trade and bills payables 66,477 66,477 66,477 – – –

Other payables and accruals (excluding accrued 
employee benefits, deposits received from 
customers and other tax payables)

 
 
 10,400 12,798 10,465 65 262 2,006

Lease liabilities 3,526 3,892 862 659 2,371 –

Loans from ultimate holding company 77,683 77,683 77,683 – – –      

158,086 160,850 155,487 724 2,633 2,006
      

31 December 2024 2024 12 31
Trade and bills payables 109,569 109,569 109,569 – – –

Other payables and accruals (excluding accrued 
employee benefits, deposits received from 
customers and other tax payables)

 
 
 11,083 13,496 11,097 65 262 2,072

Lease liabilities 6,505 7,164 2,243 1,882 2,296 743
Loans from ultimate holding company 52,349 52,349 52,349 – – –      

179,506 182,578 175,258 1,947 2,558 2,815
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3. FINANCIAL RISK MANAGEMENT 
(Continued)

3.4 Capital management

The Group’s objectives when managing capital are to 
safeguard the Group’s ability to continue as a going 
concern in order to provide returns for shareholders 
and benefits for other stakeholders and to maintain an 
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, 
the Group may adjust the amount of dividend paid 
to shareholders, return capital to shareholders or sell 
assets to reduce debt.

3.5 Fair value estimation

The Group’s financial assets at FVPL at the consolidated 
statement of financial position which is measured at fair 
value.

The carrying amounts of the Group’s financial assets, 
including loan to a joint venture, trade and bills 
receivables, deposits and other receivables and cash and 
cash equivalents; and the Group’s financial liabilities 
including trade and bills payables, other payables and 
accruals, lease liabilities and loans from ultimate holding 
company, approximate their fair values due to their 
short maturities.

The nominal va lues, less any est imated credit 
adjustments for financial assets and liabilities with 
a maturity of less than one year are assumed to 
approximate their fair values. The fair value of financial 
liabilities for disclosure purposes is estimated by 
discounting the future contractual cash flows at the 
current market interest rate that is available to the 
Group for similar financial instruments.
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4.  

4.1  

4. CRITICAL ACCOUNTING ESTIMATES 
AND ASSUMPTIONS

Estimates and judgements are continually evaluated and are 
based on historical experience and other factors, including 
expectations of future events that are believed to be 
reasonable under the circumstances.

The Group makes estimates and assumptions concerning the 
future. The resulting accounting estimates will, by definition, 
seldom equal the related actual results. The estimates and 
assumptions that have a significant risk of causing a material 
adjustment to the carrying amounts of assets and liabilities 
within the next financial year are addressed below.

4.1 Loss allowance on receivables and 
contract assets

The Group makes provision for loss allowance on 
receivables and contract assets based on assumptions 
about the risk of default and expected loss rates. The 
Group uses judgement in making these assumptions 
and select ing the inputs to the loss al lowance 
calculation, based on the Group’s historical default 
rates, existing market conditions as well as forward-
looking estimates at the end of each reporting period. 
The identification of loss allowance on receivables and 
contract assets requires the use of judgement and 
estimation. Where the expectations are different from 
the original estimates, such differences will impact on 
the carrying value of receivables and contract assets 
and loss allowance on receivables and contract assets 
recognised in the periods in which such estimates have 
been changed.
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4.3 
 

4. CRITICAL ACCOUNTING ESTIMATES 
AND ASSUMPTIONS (Continued)

4.2 Impairment of property, plant and 
equipment, intangible assets and right-
of-use assets

Property, plant and equipment, right-of-use assets and 
intangible assets are stated at costs less accumulated 
depreciation/amortisation and any impairment losses. 
In determining whether an asset is impaired, the Group 
has to exercise judgements and make estimations, 
particularly in assessing: (1) whether an event has 
occurred or any indicators that may affect the asset 
value; (2) whether the carrying value of an asset can be 
supported by the recoverable amount, in the case of 
VIU, the net present value of future cash flows which 
are estimated based upon the continuing use of the 
asset; and (3) the appropriate key assumptions to be 
applied in estimating the recoverable amounts including 
cash flow projections and an appropriate discount rate. 
When it is not possible to estimate the recoverable 
amount of an individual asset (including right-of-use 
assets), the Group estimates the recoverable amount 
of the CGU to which the assets belong. Changing the 
assumptions and estimates, including the discount 
rates or the growth rate in the cash flow projections, 
could materially affect the net present value used in the 
impairment test.

4.3 Useful lives of property, plant and 
equipment, intangible assets and right-
of-use assets

The management of the Group determines the 
estimated useful lives of the Group’s property, plant 
and equipment, right-of-use assets and intangible 
assets based on the historical experience of the actual 
useful lives of the relevant assets of similar nature and 
functions. The depreciation and amortisation expenses 
for future periods are adjusted if there are significant 
changes from previous estimates.
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4.  

4.4 15

4. CRITICAL ACCOUNTING ESTIMATES 
AND ASSUMPTIONS (Continued)

4.4 Revenue from contracts with customers 
within HKFRS 15

For manufacturing of lace and provision of dyeing 
services, the Group creates or enhances an asset that 
the customer controls. Therefore, the directors of the 
Company are satisfied that the performance obligation 
is satisfied over time. The Group recognises revenue 
from manufacturing of lace and provision of dyeing 
services contracts over time using the input method 
based on the actual direct costs incurred and the total 
estimated costs for completion of the services contracts. 
Total expected costs and their corresponding contract 
revenue require estimations from the management of 
the Group based on understanding of the performance 
of the contract and the Group’s historical experience. 
Due to the nature of the activity undertaken in the 
manufacturing of lace and provision of dyeing services 
contracts, the date at which the activity is entered 
into and the date at which the activity is completed 
usually falls into different accounting periods. As a 
result, the Group reviews and revises the estimates of 
both contract revenue and contract costs in the budget 
prepared for each contract as the contract progresses. 
Where the actual contract revenue is less than expected 
or actual contract costs are more than expected, a 
provision for onerous contract may arise.
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(iii)IP

(i)  – 

(ii)  – 

(iii) IP  – IP

2025 1 1
(i) (ii)

(iii)

2025 1 1

5. REVENUE AND SEGMENT 
INFORMATION

The Company is an investment holding company and the 
Group is principally engaged in (i) manufacturing of lace and 
provision of dyeing services, (ii) footwear business and (iii) IP 
related merchandise business.

The executive directors of the Company have been identified 
as the CODM. The CODM reviews the Group’s internal 
reporting in order to assess performance and allocate 
resources. The CODM has determined the operating segment 
based on these reports. The Group has three reportable 
operating segments being:

(i) Lace and Dyeing – pr inc ipa l ly engaged in the 
manufacturing of lace and provision of dyeing services 
based on customers’ orders for lingerie, lace and 
swimwear fabrics;

(ii) Footwear – principally engaged in design, research and 
development, sourcing, merchandising, quality control 
and sales of casual and sports footwear; and

(iii) IP Merchandise – principally engaged in the design, 
manufacturing, promotion and sale of a diverse range 
of products collaborating with international and 
reputable IP partners.

Prior to 1 January 2025, there were three reportable and 
operating segments, namely (i) Manufacturing of lace; (ii) 
Provision of dyeing services; and (iii) Footwear.

From 1 January 2025, the management of the Group has 
changed the presentation of the information reported to the 
CODM, and segment reporting is updated to conform to this 
change. The management of the Group is of the view that 
this change of segment disclosure better reflects the Group’s 
financial performance and better aligns with the Group’s 
resource allocation.
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5.  

(i)
(ii)

(iii)IP

(i) (ii) (iii)IP

5. REVENUE AND SEGMENT 
INFORMATION (Continued)

The updated reportable segments comprise (i) Lace and 
Dyeing, which is aggregated by the former manufacturing of 
lace and Provision of dyeing services segments; (ii) Footwear 
and (iii) IP Merchandise. The management of the Group 
periodically reviews their developments and dynamically 
adjust resource allocation and strategies.

Segment revenue represents revenue derived from (i) Lace 
and Dyeing; (ii) Footwear and (iii) IP Merchandise.

Segment results, which are the measures reported to 
the CODM for the purposes of resources allocation and 
assessment of segment performance, represent the profit 
earned or loss incurred by each segment without allocation 
of other income, other (losses)/gains, net, administrative 
expenses, net (provision for)/reversal of loss allowance on 
financial assets and contract assets, impairment loss on 
property, plant and equipment, impairment loss on interest 
in a joint venture and finance (costs)/income, net.

Segment assets include property, plant and equipment, right-
of-use assets, intangible assets, interest in a joint venture, 
inventories, contract assets, trade and bills receivables, 
prepayments, deposits and other receivables, financial 
assets at FVPL and cash and cash equivalents. All assets are 
allocated to operating segments other than unallocated head 
office and corporate assets as these assets are managed on a 
group basis.

Segment liabilities include trade and bills payables, other 
payables and accruals, contract liabilities, lease liabilities, 
loans from ultimate holding company, current income tax 
liabilities and deferred tax liabilities. All liabilities are allocated 
to operating segments other than unallocated head office 
and corporate liabilities as these liabilities are managed on a 
group basis.
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2025 12 31

5. REVENUE AND SEGMENT 
INFORMATION (Continued)

(a) Segment revenue and results

The following is analysis of the Group’s revenue and 
results by reportable and operating segments:

For the year ended 31 December 2025

Lace and 
Dyeing Footwear 

IP
Merchandise Unallocated Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
IP

       

Revenue from external customers 
and reportable segment 
revenue

 
81,365 428,624 3,797 – 513,786

     

Gross (loss)/profit (2,850) 53,373 2,481 – 53,004
Selling and distribution expenses (1,339) (23,269) (294) – (24,902)     

Segment results (4,189) 30,104 2,187 – 28,102

Other income 1,540 610 – – 2,150
Other (losses)/gains, net (582) 634 10 (1,542) (1,480)
Administrative expenses (6,945) (31,261) (1,841) (10,571) (50,618)
Net provision for loss allowance 

on financial assets and contract 
assets

 
(83) (93) (2) (52) (230)

Impairment loss on property, 
plant and equipment  (29,982) – – – (29,982)

Impairment loss on interest in  
a joint venture – – – (44,377) (44,377)

Finance income/(costs), net 809 27 – (3,679) (2,843)     

(Loss)/Profit before income tax
 (39,432) 21 354 (60,221) (99,278)

Income tax credit/(expenses) 208 803 (27) – 984     

(Loss)/Profit for the year (39,224) 824 327 (60,221) (98,294)
     

Other information
Depreciation of property, plant 

and equipment 10,977 1,186 – – 12,163
Depreciation of right-of-use assets 82 1,906 – – 1,988
Additions to non-current segment 

assets 3,380 3,223 – – 6,603
Write-down of inventories 1,106 – – – 1,106
Research and development 

expenditures 6,596 6,097 – – 12,693
Commission and handling charges – 13,049 – – 13,049
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5.  

(a) 

2024 12 31

5. REVENUE AND SEGMENT 
INFORMATION (Continued)

(a) Segment revenue and results (Continued)

The following is analysis of the Group’s revenue 
and results by reportable and operating segments: 
(Continued)

For the year ended 31 December 2024 (Represented)

Lace and 
Dyeing Footwear Unallocated Total

RMB’000 RMB’000 RMB’000 RMB’000

      

Revenue from external customers and 
reportable segment revenue  79,353 505,188 – 584,541

    

Gross (loss)/profit (112) 57,606 – 57,494
Selling and distribution expenses (1,506) (32,669) – (34,175)    

Segment results (1,618) 24,937 – 23,319

Other income 1,451 346 – 1,797
Other (losses)/gains, net (886) 1,734 1,248 2,096
Administrative expenses (7,089) (29,432) (3,004) (39,525)
Net reversal of loss allowance on financial 

assets and contract assets  229 805 – 1,034
Impairment loss on property, plant and 

equipment (1,642) – – (1,642)
Finance income/(costs), net 1,455 (945) (352) 158    

Loss before income tax (8,100) (2,555) (2,108) (12,763)

Income tax credit/(expenses) 41 (31) – 10    

Loss for the year (8,059) (2,586) (2,108) (12,753)
    

Other information
Depreciation of property, plant and 

equipment 11,319 477 – 11,796
Depreciation of right-of-use assets 83 1,472 – 1,555
Additions to non-current segment assets 758 1,027 – 1,785
Write-down of inventories 1,115 – – 1,115
Research and development expenditures 6,740 5,372 – 12,112
Commission and handling charges – 22,198 – 22,198
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(b) 

5. REVENUE AND SEGMENT 
INFORMATION (Continued)

(b) Segment assets and liabilities

The following is analysis of the Group’s assets and 
liabilities by reportable and operating segments:

Lace and 
Dyeing Footwear 

IP 
Merchandise Unallocated Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
IP

       

At 31 December 2025 2025 12 31

Property, plant and equipment 69,211 3,136 – – 72,347
Right-of-use assets 2,307 3,297 – – 5,604
Intangible assets 476 334 – – 810
Financial assets at FVPL

 – 1 – 4 5
Other assets 150,306 93,836 7,922 60,126 312,190     

Total assets 222,300 100,604 7,922 60,130 390,956
     

Current income tax liabilities 3,330 – 26 – 3,356
Deferred tax liabilities 463 145 – – 608
Other liabilities 14,771 68,952 736 80,220 164,679     

Total liabilities 18,564 69,097 762 80,220 168,643
     

At 31 December 2024 
(Represented)

2024 12 31
 

Property, plant and equipment 108,773 1,445 – – 110,218
Right-of-use assets 2,390 6,348 – – 8,738
Intangible assets 345 79 – – 424
Interest in a joint venture – – – 32,410 32,410
Financial assets at FVPL

 – 8,006 – – 8,006
Other assets 180,007 138,588 – 14,449 333,044     

Total assets 291,515 154,466 – 46,859 492,840
     

Current income tax liabilities 3,510 806 – – 4,316
Deferred tax liabilities 491 59 – – 550
Other liabilities 16,060 116,092 – 52,144 184,296     

Total liabilities 20,061 116,957 – 52,144 189,162
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5.  

(c) 
15

 

(d) 

5. REVENUE AND SEGMENT 
INFORMATION (Continued)

(c) Disaggregation of revenue from 
contracts with customers within HKFRS 
15 by the timing of revenue is as 
follows:

2025 2024
RMB’000 RMB’000

2025 2024

    

Timing of revenue recognition
Over time
– provision of services – 81,365 79,353
At a point in time
– sales of footwear – 428,624 505,188
– sales of IP related merchandise IP 3,797 –  

513,786 584,541
  

(d) Segment revenue by operating 
geographical location

The Group’s revenue by geographical location, which is 
determined by the location of operations, is as follows:

2025 2024
RMB’000 RMB’000

2025 2024

    

Chinese Mainland and Hong Kong 513,786 584,541
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5.  

(e) 

2025 2024 12 31
10%

* 2024 12 31
10%

(f) 

(i) 

2025 2024 12 31

(ii) 2025 2024 12 31

5. REVENUE AND SEGMENT 
INFORMATION (Continued)

(e) Information about major customers

Revenue der i ved f rom customers ind iv idua l l y 
contributing over 10% of the Group’s total revenue 
during the years ended 31 December 2025 and 2024 is 
as follows:

2025 2024
RMB’000 RMB’000

2025 2024

    

From footwear business segment
Customer A A 363,757 454,719
Customer B B 57,109 N/A *

  

* The corresponding customer did not contribute over 
10% of the total revenue of the Group for the year 
ended 31 December 2024.

(f) Details of contract liabilities

2025 2024
RMB’000 RMB’000

2025 2024

    

Contract liabilities (Note 25) 25 802 1,147
  

Notes:

(i) Contract l iabil it ies represent advanced payments 
received from the customers for services that have not 
yet been transferred to the customers. The contract 
liabilities fluctuated during the years ended 31 December 
2025 and 2024 due to fluctuation in sales orders with 
advanced payments.

(ii) During the years ended 31 December 2025 and 2024, all 
brought-forward contract liabilities at the beginning of 
the financial reporting periods were fully recognised as 
revenue.
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5. 

(g) 

2025 2024 12 31

15

(h)  

6. 

 

7. 

5. REVENUE AND SEGMENT 
INFORMATION (Continued)

(g) Unsatisfied performance obligations

At 31 December 2025 and 2024, all performance 
obligations not yet satisfied by the Group were from 
contracts with original expected duration of less than 
one year. Therefore, as permitted by the relevant 
practical expedient under HKFRS 15 “Revenue from 
Contracts with Customers”, the transaction price 
allocated to these unsatisfied performance obligations 
was not disclosed.

(h) Non-current assets by geographical 
location

No geographical analysis on segment assets is provided 
as substantially all of the Group’s non-current assets 
were located in the Chinese Mainland.

6. OTHER INCOME

2025 2024
RMB’000 RMB’000

2025 2024

    

Government grants (Note) 1,023 752
Others 1,127 1,045  

2,150 1,797
  

Note: Government grants are all income related and there exists no 
unfulfilled conditions or other contingencies attaching to these 
government grants.

7. OTHER (LOSSES)/GAINS, NET

2025 2024
RMB’000 RMB’000

2025 2024

    

Loss on disposal of property, plant and 
equipment  (1,107) (13)

Exchange differences (436) 2,102
Gain on early termination of lease 69 –
Others (6) 7  

(1,480) 2,096
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 2025 2024 12 31

8. LOSS BEFORE INCOME TAX

The Group’s loss before income tax is arrived at after 
charging/(crediting):

2025 2024
RMB’000 RMB’000

2025 2024

    

Staff costs (including directors’ remuneration 
– Note 9)

 
 – 9

Salaries, allowances and benefits in kind  56,062 50,097
Pension scheme contributions  4,780 3,925  

Total staff costs (charged to “Cost of 
sales”, “Administrative expenses” and 
“Selling and distribution expenses”, as 
appropriate) (Note)

 
   

 
  60,842 54,022

  

Cost of inventories 397,266 477,110
Amortisation of intangible assets 217 158
Depreciation of property, plant 

and equipment and right-of-use 
assets (charged to “Cost of sales”, 
“Administrative expenses” and “Selling 
and distribution expenses”, as appropriate)

 

14,151 13,351
Write-down of inventories (charged to “Cost 

of sales”) 1,106 1,115
Auditor’s remuneration
– Audit service – 904 821
– Non-audit service – 453 410
Net provision for/(reversal of) loss allowance 

on financial assets and contract assets
 

230 (1,034)
Impairment loss on property, plant and 

equipment 29,982 1,642
Research and development expenditures 12,693 12,112
Commission and handling charges 13,049 22,198

  

Note: For the years ended 31 December 2025 and 2024, there were 
no forfeited contributions in respect of contribution previously 
made which were available to reduce the Group’s existing level 
of contributions to the relevant defined contribution retirement 
plans.
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9. 
 

(a) 

2025 2024 12 31

9. EMPLOYEE BENEFIT EXPENSES AND 
MANPOWER SERVICE EXPENSES, 
INCLUDING DIRECTORS’ EMOLUMENTS

2025 2024
RMB’000 RMB’000

2025 2024

    

Wages and salaries 54,665 49,212
Pension costs – defined contribution plans 

(Note a)  a 4,780 3,925
Other staff welfares 1,397 885  

Total employee benefit expenses (including 
directors’ remunerations)  60,842 54,022

Manpower services expenses (Note b) b 680 1,146  

61,522 55,168
  

Notes:

(a) Pension costs – defined contribution plans

The People’s Republic of China (“PRC”)

As stipulated under the relevant rules and regulations in 
the PRC, the subsidiaries operating in the PRC contributes 
to state-sponsored retirement plans for its employees. For 
the years ended 31 December 2025 and 2024, depending 
on the provinces of the employees’ registered residences 
and their current region of work, the subsidiary contributed 
certain percentages of the salaries of its employees and had 
no further obligations for the actual payment of pensions or 
post-retirement benefits beyond the contributions. The state-
sponsored retirement plans are responsible for the entire 
pension obligations payable to the retired employees.
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9. 
 

 

(a) 

1,500

2025 12 31
2024

2025 12 31
2024

(b) 

2025 2024 12 31

9. EMPLOYEE BENEFIT EXPENSES AND 
MANPOWER SERVICE EXPENSES, 
INCLUDING DIRECTORS’ EMOLUMENTS 
(Continued)

Notes: (Continued)

(a) Pension costs – defined contribution plans (Continued)

Hong Kong

The Group participates in a defined contribution Mandatory 
Provident Fund retirement benefits scheme (the “Pension 
Scheme”) set up pursuant to the Mandatory Provident 
Fund Schemes Ordinance, for all of its employees in Hong 
Kong. Contributions are made based on a percentage of 
the employees’ basic salaries. The cap of the mandatory 
contribution amount was HK$1,500 per employee per month 
and are charged to the consolidated statement of profit or 
loss as they become payable in accordance with the rules of 
the Pension Scheme. The assets of the Pension Scheme are 
held separately from those of the Group in an independently 
administrated fund. The Group’s employer contributions 
vest fully with the employees when contributed to the 
Pension Scheme, except for the Group’s employer voluntary 
contributions, if any, where there are employees who leave the 
Group prior to vesting fully in the voluntary contributions, the 
contributions payable by the Group are reduced by the amount 
of forfeited voluntary contributions. The Group has no further 
payment obligations once the contributions have been paid.

No contributions forfeited by employees leaving the scheme 
were utilised to offset contributions during the year ended 31 
December 2025 (2024: Nil) . At 31 December 2025, there were 
no forfeited contributions (2024: Nil)  available to reduce the 
contributions payable in future years.

(b) Manpower service expenses

During the years ended 31 December 2025 and 2024, the 
Group entered into certain manpower service arrangements 
with an external manpower service organisation in the PRC. 
Under these arrangements, certain of the Group’s manpower 
requirements were fulfilled by this organisation at agreed 
service fees whereas the human resources provided were 
directly employed by the service organisation. The individuals 
providing services to the Group did not have any employment 
relationship with the Group.
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9. 
 

 

(c) 

2025 12 31
2024

36
2025 12 31
2024

2025 2024 12 31

2025 2024 12 31

9. EMPLOYEE BENEFIT EXPENSES AND 
MANPOWER SERVICE EXPENSES, 
INCLUDING DIRECTORS’ EMOLUMENTS 
(Continued)

Notes: (Continued)

(c) Five highest paid individuals

The five individuals whose emoluments were the highest in the 
Group include two directors for the year ended 31 December 
2025 (2024: two) , whose emoluments are reflected in the 
analysis presented in Note 36 to the consolidated financial 
statements. The emoluments payable to the remaining three 
individuals for the year ended 31 December 2025 (2024: three) 
are as follows:

2025 2024
RMB’000 RMB’000

2025 2024

    

Wages and salaries 4,426 1,747
Pension costs–defined contribution plans 45 49  

4,471 1,796
  

The emoluments fell within the following band:

Number of individuals

2025 2024
2025 2024    

Nil to HK$1,000,000 1,000,000 1 3
HK$1,000,001 to HK$1,500,000 1,000,001 1,500,000 1 –

HK$1,500,001 to HK$2,000,000 1,500,001 2,000,000 – –

HK$2,000,001 to HK$2,500,000 2,000,001 2,500,000 1 –  

3 3
  

No emoluments were paid or payable by the Group to the 
directors of the Company or the five highest paid individuals 
as an inducement to join or upon joining the Group, or as 
compensation for loss of office during the years ended 31 
December 2025 and 2024. There was no arrangement under 
which a director or the five highest paid individuals waived 
or agreed to waive any remuneration for the years ended 31 
December 2025 and 2024.
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10. 10. FINANCE (COSTS)/INCOME, NET

2025 2024
RMB’000 RMB’000

2025 2024

    

Finance income
Interest income 1,413 2,757  

Finance costs
Unwinding of discount on other payables (14) (13)
Interest expenses on lease liabilities (187) (200)
Interest expenses on interest-bearing 

borrowing – (1,825)
Charges on bills payables (367) (206)
Interest expenses on loans from ultimate 

holding company (3,688) (355)  

(4,256) (2,599)  

Finance (costs)/income, net (2,843) 158
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11. 

2025 2024 12 31

2022 12
3 2025 12

3

15%

20%

2025 2024 12 31

2021 3
200%

2025 2024 12
31

2025
2024 12 31

2018/19
200 8.25%

200
16.5%

* 

11. TAXATION

Taxation has been provided at the appropriate rates 
prevailing in the jurisdictions in which the Group operates.

The group entities established in the Cayman Islands and 
the BVI are exempted from corporate income tax of those 
jurisdictions.

During the years ended 31 December 2025 and 2024, Fujian 
Deyun Technology Co., Ltd* ( ), the 
Group’s subsidiary in the PRC, has been qualified for high 
and new technology enterprises status since December 2022 
with a valid period of 3 years and was further re-approved as 
a high and new technology enterprise in December 2025 
with a valid period of 3 years. The subsidiary is therefore 
subject to a preferential income tax rate of 15% during the 
valid period.

For the entities recognised as a micro and small enterprise 
(“MSE”) in the PRC, they can enjoy a preferential tax rate of 
20%. Putian Yingchuang Trading Company Limited*(

) the Group’s subsidiary in the PRC, was 
recognised as a MSE for the years ended 31 December 2025 
and 2024.

The State Taxation Administration of the PRC announced 
in March 2021 that enterprises engaging in research 
and development activities would be entitled to claim at 
maximum 200% of their research and development expenses 
as “Super Deduction”. The directors of the Company 
consider the eligibility of the PRC subsidiaries and recognise 
the additional tax deduction for the years ended 31 
December 2025 and 2024.

No provision for tax in the PRC has been made as the 
subsidiaries operating in the PRC incurred loss for tax purpose 
during the years ended 31 December 2025 and 2024.

Pursuant to the enactment of two-tiered profit tax rates by 
the Inland Revenue Department of Hong Kong from the year 
of assessment 2018/19 onwards, the first HKD2 million of 
assessable profits of the qualifying group entity arising from 
Hong Kong will be taxed at 8.25%, and assessable profits 
above HKD2 million will be taxed at 16.5%.

* For identification purpose only
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11. 

2025 2024 12 31

2025 2024
12 31

16.5%

11. TAXATION (Continued)

During the years ended 31 December 2025 and 2024, one 
of the Group’s subsidiaries in Hong Kong, was a qualifying 
entity under the two-tiered profits tax rates regime. The 
profits of corporations in the Group not qualifying for the 
two-tiered profits tax rates regime will continue to be taxed 
at a flat rate of 16.5% of the estimated assessable profits for 
the years ended 31 December 2025 and 2024.

2025 2024
RMB’000 RMB’000

2025 2024

    

Current tax
Hong Kong Profits Tax  26 44  

26 44

Over-provision in prior years
The PRC Corporate Income Tax  (1,026) –

Hong Kong Profits Tax  (45) (72)  

(1,071) (72)

Deferred tax (Note 27) 27 61 18  

Income tax credit (984) (10)
  

2025 2024
RMB’000 RMB’000

2025 2024

    

Loss before income tax (99,278) (12,763)
  

Tax calculated at tax rates applicable to the 
respective subsidiaries  (15,183) (2,378)

Tax effect of:
Income not subject tax  (298) (480)
Expense not deductible for tax purpose  8,615 2,148
Unrecognised temporary differences  5,880 377
Over-provision in prior years  (1,071) (72)
Tax loss not recognised (Note (a))  (a) 2,062 1,406
Super deductions from research and 

development expenditure (Note (b))
 (b)

(989) (1,011)  

Income tax credit (984) (10)
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11.  

(a) 2025 12 31
28,806,000 2024

20,315,000
4,332,000 2024 3,047,000

5

(b) 

200%

12. 

2025 2024 12 31

2025 2024 12 31

11. TAXATION (Continued)

Notes:

(a) At 31 December 2025, the Group did not recognise 
deferred tax assets of approximately RMB4,332,000 (2024: 
RMB3,047,000)  in respect of tax losses amounting to 
approximately RMB28,806,000 (2024: RMB20,315,000) , 
which is subject to the agreement by the relevant tax authority 
and could be carried forward to offset future income for a 
maximum of 5 years from the year in which the tax losses was 
incurred.

(b) According to the relevant laws and regulations promulgated 
by the State Administration of Taxation of the PRC, enterprises 
engaging in research and development activities are entitled 
to claim 200% of their research and development expenses 
incurred as tax deductible expenses when determining their 
assessable profits for that year.

12. LOSS PER SHARE

The basic loss per share is calculated by dividing the loss 
attributable to owners of the Company by the weighted 
average number of ordinary shares in issue during the years 
ended 31 December 2025 and 2024.

2025 2024
2025 2024    

Loss for the year attributable to owners of 
the Company (RMB’000)  (98,294) (12,753)

  

Weighted average number of ordinary  
shares in issue (thousands of shares)  1,260,000 1,260,000

  

Basic and diluted loss per share (RMB cents)
 (7.80) (1.01)

  

There were no differences between the basic and diluted loss 
per share as there were no potential dilutive ordinary shares 
outstanding during the years ended 31 December 2025 and 
2024.
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13. 

2025 2024 12 31

13. SUBSIDIARIES

The Group’s principal subsidiaries at 31 December 2025 and 
2024 are set out below.

Name of subsidiary
Place of incorporation and 
kind of legal entity

Principal activities and 
place of operation

Particulars of 
issued share 

capital/paid-up 
capital

Percentage of effective interest 
held/controlled by the Group

2025 2024
2025 2024      

Direct interests:

Deyun Investment Limited The BVI, limited liability company Investment holding in the BVI USD1 100% 100%
Deyun Investment Limited 1

Circle Time Limited
 Circle Time

The BVI, limited liability company Investment holding in the BVI USD1 100% 100%

Circle Time Limited
 Circle Time

1

Prime Convergence Limited (i) The BVI, limited liability company Investment holding in the BVI USD1 100% –

Prime Convergence Limited (i) 1

InnovateIP Holdings Limited (i) The BVI, limited liability company Investment holding in the BVI USD100 100% –

InnovateIP Holdings Limited (i) 100

Indirect Interests:

Deyun Holding (HK) Limited Hong Kong, limited liability 
company

Investment holding in Hong 
Kong

HKD1 100% 100%

Deyun Holding (HK) Limited 1

Fujian Deyun Consulting 
Services Co. Ltd.*

The PRC, limited liability company Investment holding in the PRC RMB10,000,000 100% 100%

10,000,000

Fujian Deyun Technology 
Company Limited*

The PRC, limited liability company Manufacturing of lace and 
provision of dyeing services in 
the PRC

RMB98,670,000 100% 100%

 
98,670,000

Hope Faith Limited Hong Kong, limited liability 
company

Sales, research and development, 
sourcing and merchandising of 
footwear in Hong Kong

HKD1 100% 100%

 
1

* For identification purposes only * 
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13. 

Name of subsidiary
Place of incorporation and 
kind of legal entity

Principal activities and 
place of operation

Particulars of 
issued share 

capital/paid-up 
capital

Percentage of effective interest 
held/controlled by the Group

2025 2024
2025 2024      

Putian Yingchuang Trading 
Company Limited*

The PRC, limited liability company Sales, design, research and 
development, sourcing, quality 
control and merchandising of 
footwear in the PRC

RMB2,000,000 100% 100%

 
 

2,000,000

HongKong Star Shine HPC 
Technology Co., Limited*

Hong Kong, limited liability 
company

Sale of a diverse range of 
products leveraging the IP of a 
global streaming drama series.

HKD1 100% 100%

IP 1

InnoWin Ventures Limited 
(“InnoWin”) (i)(ii)

The BVI, limited liability company Investment holding in the BVI Ordinary share 
USD100

Preference shares 
HKD20,000,000

100% –

InnoWin Ventures Limited
 InnoWin (i)(ii)

100

20,000,000

(i) These companies were incorporated during the year ended 31 
December 2025.

(ii) At 31 December 2025, the Group held 100 ordinary shares, 
representing 100% of the issued ordinary share capital of 
InnoWin. During the year ended 31 December 2025, InnoWin 
issued 33 preference shares to an independent investor. The 
issuance of preference shares did not dilute the Group’s 
ownership in the ordinary share capital, and the Group 
continues to hold 100% of the ordinary shares of InnoWin at 
31 December 2025.

None of the subsidiaries had any debt securities outstanding 
at the end of the reporting period or at any time during the 
reporting period.

* For identification purposes only * 

13 SUBSIDIARIES (Continued)

(i) 2025 12 31

(ii) 2025 12 31 100
InnoWin 100%

2025 12 31 InnoWin
33

2025 12 31
InnoWin 100%
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14.  14. PROPERTY, PLANT AND EQUIPMENT 
AND RIGHT-OF-USE ASSETS

Buildings

Plant and

machinery

Office

equipment

Furniture 

and fixture

Leasehold 

improvement

Motor

vehicles

Construction

in progress Sub-total

Right-of-use

assets Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

            

Year ended 31 December 2024 2024 12 31

 

Opening net carrying amount 24,594 92,859 1,770 – – 2,695 96 122,014 6,326 128,340

Additions – 983 217 – – 455 – 1,655 3,860 5,515

Depreciation (1,908) (9,133) (326) – – (429) – (11,796) (1,555) (13,351)

Transfer from construction in 

progress – 96 – – – – (96) – – –

Disposal – (13) – – – – – (13) – (13)

Impairment loss – (1,642) – – – – – (1,642) – (1,642)

Exchange realignment – – – – – – – – 107 107          

Closing net carrying amount 22,686 83,150 1,661 – – 2,721 – 110,218 8,738 118,956
          

At 31 December 2024 2024 12 31

Cost 43,705 281,082 6,046 – – 4,573 – 335,406 12,354 347,760

Accumulated depreciation and 

impairment (21,019) (197,932) (4,385) – – (1,852) – (225,188) (3,616) (228,804)          

Net carrying amount 22,686 83,150 1,661 – – 2,721 – 110,218 8,738 118,956
          

Year ended 31 December 2025 2025 12 31

 

Opening net carrying amount 22,686 83,150 1,661 – – 2,721 – 110,218 8,738 118,956

Additions – 2,958 216 726 1,625 475 – 6,000 – 6,000

Depreciation (1,786) (9,026) (330) (171) (382) (468) – (12,163) (1,988) (14,151)

Disposal – (1,572) – – – (121) – (1,693) – (1,693)

Modification of leases – – – – – – – – 42 42

Early termination of lease – – – – – – – – (1,073) (1,073)

Impairment loss – (29,982) – – – – – (29,982) – (29,982)

Exchange realignment – – (3) (9) (15) (6) – (33) (115) (148)          

Closing net carrying amount 20,900 45,528 1,544 546 1,228 2,601 – 72,347 5,604 77,951
          

At 31 December 2025 2025 12 31

Cost 43,705 241,481 6,258 715 1,604 3,948 – 297,711 11,144 308,855

Accumulated depreciation and 

impairment (22,805) (195,953) (4,714) (169) (376) (1,347) – (225,364) (5,540) (230,904)          

Net carrying amount 20,900 45,528 1,544 546 1,228 2,601 – 72,347 5,604 77,951
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14. 

2025 2024 12 31

2024

14. PROPERTY, PLANT AND EQUIPMENT 
AND RIGHT-OF-USE ASSETS (Continued)

During the years ended 31 December 2025 and 2024, 
depreciation expenses have been charged in cost of sales, 
selling and distribution expenses and administrative expenses 
as below:

2025 2024
RMB’000 RMB’000

2025 2024

    

Cost of sales 10,319 10,485
Selling and distribution expenses – 2
Administrative expenses 3,832 2,864  

14,151 13,351
  

In view of the business performance continue to fall below 
management’s expectation (2024: fell below management’s 
expectation)  in respect of the manufacturing of lace 
and provision of dyeing services (the “Lace and Dyeing 
Business”) during the current period, the management 
of the Group identified the existence of an impairment 
indication on the property, plant and equipment and right-
of-use assets of Lace and Dyeing Business (the “Non-current 
Assets”). The situation has been further impacted by rising 
compliance costs stemming from intensified environmental 
regulations in the PRC on industrial emissions and energy 
utilisation. These policies mandate the phasing out of 
coal-fired boilers in favor of centralised steam supply from 
third-party supplier and the substitution of cleaner energy 
sources. The compulsory switch to steam procurement from 
external supplier has led to higher ongoing operational losses. 
The management of the Group engaged an independent 
professional valuer to assess the recoverable amount of the 
Non-current Assets, which is determined based on the VIU 
of the Lace and Dyeing Business to which the Non-current 
Assets relate.
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5
5

59,988,000 2024 104,213,000
2025 12 31

2025 12 31
29,982,000 2024

1,642,000

14. PROPERTY, PLANT AND EQUIPMENT 
AND RIGHT-OF-USE ASSETS (Continued)

The management of the Group estimated the recoverable 
amount of the Non-current Assets with reference to the VIU 
calculation using cash flow projection of Lace and Dyeing 
Business. The VIU calculation uses cash flow projections 
based on financial budgets approved by the directors of 
the Company covering a 5-year period. Cash flow beyond 
the 5-year period has been extrapolated using a long-
term growth rate. This growth rate is based on the relevant 
industry growth forecasts and does not exceed the average 
long-term growth rate for the relevant industry.

Based on the impairment review performed by the 
management of the Group with reference to the VIU 
calculation conducted by an independent professional 
valuer, the recoverable amount of Non-current Assets of 
approximately RMB59,988,000 (2024: RMB104,213,000) 
was lower than its carrying amount at 31 December 
2025 and therefore, an impairment loss of approximately 
RMB29,982,000(2024: RMB1,642,000) was recognised for 
the year ended 31 December 2025.

Key assumptions used in the VIU calculation are as follows:

2025 2024
2025 2024    

Budgeted average gross profit margin 2.9% 11.9%
Average growth rate 3.8% 5.1%
Long-term growth rate 2.0% 2.2%
Discount rate (pre-tax) 10.5% 11.0%

The management of the Group determined the budgeted 
average gross profit margin and average growth rate 
based on past performance and the expectation of market 
development. The discount rate used is pre-tax and reflects 
specific market risks relating to the Lace and Dyeing Business.
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14. 14. PROPERTY, PLANT AND EQUIPMENT 
AND RIGHT-OF-USE ASSETS (Continued)

Sensitivity of key assumptions

The management of the Group identified the following key 
assumptions in which a material change on an individual 
basis would cause any or additional impairment loss. Material 
changes that individually cause additional impairment loss on 
the identifiable assets:

2025 2024
2025 2024

Increase in 
impairment 

loss

Increase in 
impairment 

loss

Change RMB’000 RMB’000

    

Budgeted average gross profit margin Decrease 1% 8,890 9,474
1%

Average growth rate Decrease 1% 35,995 5,285
1%

Long-term growth rate Decrease 1% 12,506 4,032
1%

Discount rate Increase 1% 5,835 6,662
1%

2025 2024
RMB’000 RMB’000

2025 2024

    

Right-of-use assets
Land use right 2,307 2,390
Leased properties 3,297 6,348  

5,604 8,738
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2024

2025 12
31

1,947,000 (2024
1,547,000

2025 2024 12 31

14. PROPERTY, PLANT AND EQUIPMENT 
AND RIGHT-OF-USE ASSETS (Continued)

2025 2024
RMB’000 RMB’000

2025 2024

    

Depreciation charge of right-of-use 
assets

Land use right 82 82
Leased properties 1,906 1,473  

1,988 1,555
  

The Group leases various properties. Lease contracts are 
typically with fixed periods of three years and a renewal 
option of three years (2024: three years).

The lease contracts of leased properties contain termination 
options. The option aims to provide flexibility for the Group 
in managing the leased assets. Exercising the termination 
option is normally unusual unless the Group could replace 
the leased properties without significant cost or acquisition of 
a new property. The Group seldom exercises option that was 
not included in the lease liabilities. During the year ended 
31 December 2025, all lease contracts for leased properties 
contain a termination option, in which the total lease 
payments made amounted to approximately RMB1,947,000 
(2024: RMB1,547,000), representing the total cash outflows 
for lease.

Most of the leases impose a restriction that, unless approval 
is obtained from the lessor, the right-of-use asset can only be 
used by the Group, and the Group is prohibited from selling 
or pledging the underlying assets. The Group is also required 
to keep those leased assets in a good state of repair and 
return the leased assets in their original condition at the end 
of the lease.

At 31 December 2025 and 2024, the Group has no 
commitment to lease contracts in relation to leased properties 
that have not yet commenced and no commitment to short-
term leases or low-value asset leases.
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15. 

2025 2024 12 31
58,000 8,000

159,000
150,000

15. INTANGIBLE ASSETS

Software

RMB’000

   

Year ended 31 December 2024 2024 12 31
Opening net carrying amount 452
Additions 130
Amortisation (158) 

Closing net carrying amount 424
 

At 31 December 2024 2024 12 31
Cost 2,716
Accumulated amortisation (2,292) 

Net carrying amount 424
 

Year ended 31 December 2025 2025 12 31
Opening net carrying amount 424
Additions 603
Amortisation (217) 

Closing net carrying amount 810
 

At 31 December 2025 2025 12 31
Cost 3,319
Accumulated amortisation (2,509) 

Net carrying amount 810
 

During the years ended 31 December 2025 and 2024, 
amortisation of approximately RMB58,000 and RMB8,000 
has been charged in admin is t rat ive expenses and 
approximately RMB159,000 and RMB150,000 has been 
charged in cost of sales, respectively.
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16. 

* 1,000

16. INTEREST IN A JOINT VENTURE

2025 2024
RMB’000 RMB’000

2025 2024

    

Unlisted shares, at cost –* –*
Loan to a joint venture 44,377 32,410  

44,377 32,410
Less: Impairment (44,377) –  

– 32,410
  

* represents amount less than RMB1,000

Details of the joint venture at the end of the reporting period 
are as follows:

Name of joint venture

Principal place 
of business 
and place of 
incorporation

Class of 
shares held

Proportion of value of 
issued capital held 
by the Company

Principal 
activities

Directly Indirectly

      

Star Power Development 
Limited (“Star Power”)

Hong Kong Ordinary – 50% Events 
management

 

The above joint venture is accounted for using the equity 
method in the consolidated financial statements.



207應星控股集團有限公司 二零二五年年報

For the year ended 31 December 2025 截至2025年12月31日止年度

Notes to the Consolidated Financial Statements
綜合財務報表附註

16. 

2024 10 25
Circle Time

Asia Partners IFBD Limited Asia 
Partners Cristiano 
Ronaldo dos Santos Aveiro

2024 10 25 Circle Time
Circle Time

70,000,000
64,820,000

2025 12 31

13,730,000 12,401,000

2024 12 31
2024 12 31

Asia Partners
2024 12 31 Circle Time

16. INTEREST IN A JOINT VENTURE (Continued)

Relationship with joint venture

On 25 October 2024, Circle Time, a wholly-owned subsidiary 
of the Group and Asia Partners IFBD Limited (“Asia 
Partners”), an independent third party incorporated in Hong 
Kong which is the rightful owner of the rights pertaining to 
the museum brand of an iconic Portuguese footballer, Mr. 
Cristiano Ronaldo dos Santos Aveiro (the “Player”) and its 
relevant merchandises in Hong Kong entered into a joint 
venture agreement in respect of the formation of the joint 
venture to collaborate on hosting events which involve the 
organisation and development of a travelling exhibition in 
Hong Kong for the museum brand of the Player.

On 25 October 2024, Circle Time entered into a loan 
agreement with Star Power. Pursuant to the loan agreement, 
Circle Time has committed to providing a loan facility of not 
more than HK$70,000,000 (equivalent to approximately 
RMB64,820,000) for the working capital of Star Power.

Repayment of any amount of the loan is subject to the 
joint venture having sufficient assets after taking into 
account the external financing and accumulated profits. 
During the year ended 31 December 2025, additional loan 
drawdown of HK$13,730,000 (equivalent to approximately 
RMB12,401,000) was provided to Star Power pursuant to 
the loan agreement with Star Power. In the opinion of the 
directors of the Company, the loans are considered as part 
of the Group’s net investment in a joint venture. The loan is 
denominated in HKD, unsecured and interest-free.

Arrangements with joint venture partners

Pursuant to the joint venture agreement, the board of Star 
Power shall be consist of four directors (31 December 2024: 
two directors), with two directors (31 December 2024: one 
director) to be appointed by the joint venture partner, Asia 
Partners and two directors (31 December 2024: one director) 
to be appointed by Circle Time. All decisions relating to the 
event, including but not limited to the budget plan for the 
event, the use of funds and entering into any agreement 
with any third parties, shall be made by the mutual approval 
of directors appointed by each joint venture partner.
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16. 16. INTEREST IN A JOINT VENTURE (Continued)

Fair value of investments

At the end of the reporting period, the Group’s joint venture 
is a private company and there was no quoted market price 
available for the investment.

Financial information of the joint venture

Summarised financial information of the joint venture of 
the Group is set out below, which represents amounts 
shown in the joint venture’s financial statements prepared in 
accordance with HKFRS Accounting Standards and adjusted 
by the Group for equity accounting purposes including any 
differences in accounting policies and fair value adjustments.

Star Power
RMB’000

At 31 December 2025 2025 12 31   

Gross amount
Current assets 2,392
Current liabilities (48,268) 

Net liabilities (45,876)
 

Included in above:
Cash and cash equivalents 1,376
Current financial liabilities (1,634)

 

Reconciliation
Gross amount of deficit (45,876)

 

Group’s ownership interests 50%
 

Group’s voting rights 50%
 

Group’s share of deficit –
 



209應星控股集團有限公司 二零二五年年報

For the year ended 31 December 2025 截至2025年12月31日止年度

Notes to the Consolidated Financial Statements
綜合財務報表附註

16. 16. INTEREST IN A JOINT VENTURE (Continued)

Financial information of the joint venture 
(Continued)

Star Power
RMB’000

At 31 December 2024 2024 12 31   

Gross amount
Current assets 32,216
Current liabilities (32,416) 

Net liabilities (200)
 

Included in above:
Cash and cash equivalents 13,697
Current financial liabilities (32,416)

 

Reconciliation
Gross amount of deficit (200)

 

Group’s ownership interests 50%
 

Group’s voting rights 50%
 

Group’s share of deficit –
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16. 16. INTEREST IN A JOINT VENTURE (Continued)

Financial information of the joint venture 
(Continued)

Star Power
RMB’000

Year ended 31 December 2025 2025 12 31   

Loss for the year (46,294)
Other comprehensive income 618 

Total comprehensive loss (45,676)
 

Group’s ownership interests 50%
 

Group’s share of:
Loss for the year (23,147)
Other comprehensive income 309 

Total comprehensive loss (22,838)
 

Star Power
RMB’000

Period from 25 October 2024 to 
 31 December 2024

2024 10 25  
 2024 12 31   

Loss for the period (196)
Other comprehensive loss (4) 

Total comprehensive loss (200)
 

Group’s ownership interests 50%
 

Group’s share of:
Loss for the period (98)
Other comprehensive loss (2) 

Total comprehensive loss (100)
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16. 

 

22,838,000
2024 100,000

22,938,000 2024 100,000

2025 12

Asia Partners 3
(i)

(ii)

12,142,000 10,966,900

2025
12 31

44,377,000

16. INTEREST IN A JOINT VENTURE (Continued)

Financial information of the joint venture 
(Continued)

Unrecognised share of loss of the joint venture

The unrecognised share of loss of the joint venture for the 
current year and cumulatively up to the end of the reporting 
period amounted to approximately RMB22,838,000 (2024: 
RMB100,000)  and approximately RMB22,938,000 (2024: 
RMB100,000), respectively.

Commitments

The Group has the following unrecognised commitments 
relating to its interest in a joint venture.

2025 2024
2025 2024

RMB’000 RMB’000

    

Commitments to contribute funding or 
resources for:

 

Financial support if called  19,211 32,410
  

In December 2025, a joint venture of the Group commenced 
legal proceedings in the High Court of the Hong Kong Special 
Administrative Region against 3 defendants, including Asia 
Partners in relation to disputes arising from the joint venture. 
The claims mainly relate to (i) loss of income generated from 
the joint venture business; and (ii) excessive expenditure and 
costs incurred both as a result of the alleged wrongdoings of 
the defendants (the “Alleged Acts”). The quantified portion 
of the claim is approximately HKD12,142,000 (approximately 
RMB10,966,900), with further amounts to be assessed. At 
the date of approval of the consolidated financial statements, 
the legal proceedings are still ongoing. The directors of 
the Company, with reference to the available independent 
legal advice, consider that it is premature to assess the likely 
outcome of the proceedings.

Due to the Alleged Acts of the defendants and the resulting 
deterioration in the joint venture’s operations referred above, 
the management of the Group has assessed the recoverable 
amount of its loan to the joint venture and determined that 
the loan to the joint venture is not recoverable. Accordingly, 
an impairment loss of approximately RMB44,377,000 has 
been recognised for the year ended 31 December 2025. 
Any potential recoveries from the legal proceedings will be 
recognised only when they become virtually certain.
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17.  17. FINANCIAL INSTRUMENTS BY 
CATEGORY

2025 2024
RMB’000 RMB’000

2025 2024

    

Financial assets
Financial assets at amortised cost
Trade and bills receivables (Note 20)

 20 41,071 72,004
Deposits and other receivables 3,470 3,093
Cash and cash equivalents (Note 22) 22 243,352 231,939  

287,893 307,036
Financial assets at FVPL
Financial products issued by banks (Note 21) 21 5 8,006  

287,898 315,042
  

Financial liabilities
Financial liabilities at amortised cost
Trade and bills payables (Note 28)

 28 66,477 109,569
Other payables and accruals 10,400 11,083
Lease liabilities (Note 26) 26 3,526 6,505
Loans from ultimate holding company  

(Note 29)
29

77,683 52,349  

158,086 179,506
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18.  

 2024 12 31
IP 14,860,000

2024 14,018,000

2025 10

Asia Partners 2

4,200,000

2025 2024 12 31

18. PREPAYMENTS, DEPOSITS AND OTHER 
RECEIVABLES

2025 2024
RMB’000 RMB’000

2025 2024

    

Current portion
Prepayments to suppliers 1,991 519
Other prepayments 1,034 501
Secured deposit (Note) 14,860 14,018
Other receivables 3,136 2,588
Deposits 334 505
Other tax receivables – 1,001  

21,355 19,132
Less: Loss allowance (119) –  

21,236 19,132
  

Non-current portion
Prepayments for acquisition of  

property, plant and equipment  642 –
  

Note: During the year ended 31 December 2024, the Group had 
provided a deposit of approximately RMB14,860,000 (2024: 
RMB14,018,000) for an IP merchandising business opportunity. 
The Group’s ultimate holding company has fully undertaken 
the amount and agreed to indemnify against any losses related 
to the deposit which is denominated in Euro (“EUR”).

In October 2025, a wholly-owned subsidiary of the Group 
commenced legal proceedings in the High Court of the Hong 
Kong Special Administrative Region seeking recovery of the 
deposit against 2 defendants, including Asia Partners for breach 
of agreement. The defendants denied the claims and have 
filed a counterclaim of EUR4,200,000. At the date of approval 
of the consolidated financial statements, the directors of the 
Company, with reference to the available independent legal 
advice and based on the evidence currently available, consider 
that there are valid grounds for the claim and the defence 
to counterclaim. At the date of approval of the consolidated 
financial statements, the proceedings are still ongoing.

At 31 December 2025 and 2024, the carrying amounts of 
prepayments, deposits and other receivables approximated 
their fair values.
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18. 

19. 

2025 12 31
1,106,000 (2024 1,115,000

18. PREPAYMENTS, DEPOSITS AND OTHER 
RECEIVABLES (Continued)

The carrying amounts of the Group’s prepayments, deposits 
and other receivables were denominated in the following 
currencies:

2025 2024
RMB’000 RMB’000

2025 2024

    

RMB 3,440 1,852
HKD 3,510 3,262
EUR 14,860 14,018
USD 68 –  

21,878 19,132
  

19. INVENTORIES

2025 2024
RMB’000 RMB’000

2025 2024

    

Raw materials 9,958 10,928
Less: Allowance on inventories (6,742) (5,636)  

3,216 5,292
  

Allowance on inventories amounting to approximately 
RMB1,106,000 (2024: RMB1,115,000) was recognised in the 
consolidated income statement and included in cost of sales 
for the year ended 31 December 2025.



215應星控股集團有限公司 二零二五年年報

For the year ended 31 December 2025 截至2025年12月31日止年度

Notes to the Consolidated Financial Statements
綜合財務報表附註

20. 

2025 2024 12 31

90
2024 90

20. CONTRACT ASSETS, TRADE AND BILLS 
RECEIVABLES

2025 2024
RMB’000 RMB’000

2025 2024

    

Contract assets 2,695 4,724
Less: Loss allowance on contract assets (22) (47)  

Contract assets, net 2,673 4,677  

Trade receivables 43,325 73,994
Bills receivables 225 353
Less: Loss allowance on trade receivables (2,479) (2,343)  

Trade and bills receivables, net 41,071 72,004  

43,744 76,681
  

Contract assets represent the Group’s rights to consideration 
for work completed but unbilled for its business. The contract 
assets are transferred to trade receivables when the rights 
become unconditional, which generally takes one to three 
months. The balances of contract assets fluctuated from 
year-to-year during the years ended 31 December 2025 and 
2024 as the Group provided varying amounts of goods or 
services that were unbilled before the year-ends.

The Group grants credit up to 90 days (2024: up to 90 days) 
upon issuance of invoices.

Movements on the Group’s loss allowance on contract assets 
are as follows:

2025 2024
RMB’000 RMB’000

2025 2024

    

At 1 January 1 1 47 52
Loss allowance on a collective basis 12 29
Reversal of loss allowance (37) (34)  

At 31 December 12 31 22 47
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20. 

2025 2024 12 31

2025 2024 12 31

20. CONTRACT ASSETS, TRADE AND BILLS 
RECEIVABLES (Continued)

Movements on the Group’s loss al lowance on trade 
receivables are as follows:

2025 2024
RMB’000 RMB’000

2025 2024

    

At 1 January 1 1 2,343 3,372
Loss allowance on a collective basis 136 29
Reversal of loss allowance – (1,058)  

At 31 December 12 31 2,479 2,343
  

At 31 December 2025 and 2024, the ageing analysis of trade 
and bills receivables, based on invoice date, was as follows:

2025 2024
RMB’000 RMB’000

2025 2024

    

1 to 3 months 1 3 40,786 71,504
Over 3 months 3 2,764 2,843  

43,550 74,347
Less: Loss allowance on trade receivables (2,479) (2,343)  

41,071 72,004
  

The carrying amounts of the Group’s contract assets, trade 
and bills receivables were denominated in the following 
currencies:

2025 2024
RMB’000 RMB’000

2025 2024

    

RMB 6,873 12,200
USD 36,841 64,481
HKD 30 –  

43,744 76,681
  

The maximum exposure to credit risk at 31 December 2025 
and 2024 was the carrying value of the receivables and 
contract assets mentioned above. The Group did not hold 
any collateral as security.
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21. 

13

• 1 1

• 2 2
1

• 3

21. FINANCIAL ASSETS AT FVPL

2025 2024
RMB’000 RMB’000

2025 2024

    

Mandatorily measured at FVPL
– Financial products issued by banks – 5 8,006

  

In accordance with HKFRS 13 Fair Value Measurement, 
the Group defines the three levels of fair value hierarchy. 
The level into which a fair value measurement is classified 
is determined with reference to the observability and 
significance of the inputs used in the valuation technique as 
follows:

• Level 1 valuations: Fair value measured using only Level 
1 inputs i.e. unadjusted quoted prices 
in active markets for identical assets 
or liabilities at the measurement date.

• Level 2 valuations: Fair value measured using Level 2 
inputs i.e. observable inputs which 
fail to meet Level 1 and not using 
signif icant unobservable inputs. 
Unobservable inputs are inputs for 
which market data are not available.

• Level 3 valuations: Fair value measured using significant 
unobservable inputs.
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2025 2024 12 31 1
2 3

21. FINANCIAL ASSETS AT FVPL (Continued) 

Recurring fair value measurement

Fair value at 
31 December 

2025
2025

12 31

Fair value measurement at 
31 December 2025 categorised into
2025 12 31
Level 1 Level 2 Level 3

1 2 3
RMB’000 RMB’000 RMB’000 RMB’000

      

Financial assets:
Financial products issued by banks 5 – – 5

    

Recurring fair value measurement

Fair value at 
31 December 

2024
2024

12 31

Fair value measurement at 
31 December 2024 categorised into

2024 12 31
Level 1 Level 2 Level 3

1 2 3
RMB’000 RMB’000 RMB’000 RMB’000

      

Financial assets:
Financial products issued by banks 8,006 – – 8,006

    

During the years ended 31 December 2025 and 2024, there 
were no transfers between Level 1 and Level 2, or transfers 
into or out of Level 3. The Group’s policy is to recognise 
transfers between levels of fair value hierarchy at the end of 
the reporting period in which they occur.
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21. 

 

2025 12 31
1.16% 2024

1.74%

2025 2024 12 31
3

21. FINANCIAL ASSETS AT FVPL (Continued) 

Information about Level 3 fair value 
measurements

Financial products issued by banks

Financial products issued by banks were short-term and 
redeemable on-demand investment products.

The fair value of financial products issued by banks has been 
estimated and reported by the banks on a regular basis. The 
unobservable input is the expected annual return rate fixed in 
the investment contracts. These expected annual return rates 
were up to 1.16% (2024: 1.74%) at 31 December 2025.

The movements of financial products issued by banks during 
the years ended 31 December 2025 and 2024 in the balance 
of these Level 3 fair value measurements are as follows:

2025 2024
RMB’000 RMB’000

2025 2024

    

At the beginning of the reporting period 8,006 –

Addition 97,005 16,000
Disposal (105,000) (8,000)
Changes in fair value (6) 6  

At the end of the reporting period 5 8,006
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2025 2024 12 31

2025 2024 12 31
152,275,000

186,176,000

22. CASH AND CASH EQUIVALENTS

2025 2024
RMB’000 RMB’000

2025 2024

    

Cash on hand 43 53
Cash at banks 243,309 231,886  

Cash and cash equivalents 243,352 231,939
  

Maximum exposure to credit risk 243,309 231,886
  

Cash and cash equivalents include the following for the 
purposes of the consolidated statement of cash flows:

2025 2024
RMB’000 RMB’000

2025 2024

    

Cash and cash equivalents 243,352 231,939
  

The carrying amounts of the Group’s cash and cash 
equivalents were denominated in the following currencies:

2025 2024
RMB’000 RMB’000

2025 2024

    

RMB 138,798 144,693
USD 49,962 73,965
HKD 54,592 13,281  

243,352 231,939
  

Cash at banks earned interest at floating rates based on daily 
bank deposit rates. At 31 December 2025 and 2024, the 
carrying amounts of cash and cash equivalents approximated 
their fair values.

At 31 December 2025 and 2024, cash and cash equivalents 
of the Group amounting to approximately RMB152,275,000 
and RMB186,176,000, respectively, were deposited with 
the banks in the PRC where the remittance of funds out of 
the PRC is subject to the rules and regulations of foreign 
exchange control promulgated by the Government of the 
PRC.
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23. 23. SHARE CAPITAL

Number of 
shares Nominal value Nominal value

’000 HK$’000 RMB’000

     

Ordinary shares of 
HK$0.01 each

0.01
 

Authorised:
At 1 January 2024,  

31 December 2024,  
1 January 2025 and  
31 December 2025

2024 1 1
 2024 12 31
 2025 1 1
 2025 12 31 10,000,000 100,000 84,177

   

Number of
shares

Nominal
value

Nominal
value

’000 HK$’000 RMB’000

     

Issued and fully paid:
At 1 January 2024,  

31 December 2024,  
1 January 2025 and  
31 December 2025

2024 1 1
 2024 12 31
 2025 1 1
 2025 12 31 1,260,000 12,600 10,511
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24. 

(a) 

(b) 

(c) 

10%

50%

24. RESERVE

(a) Share premium

Share premium represents the excess of the net 
proceeds from issuance of the Company’s shares over 
its par value. Under the law of the Cayman Islands and 
the Company’s Articles of Association, it is distributable 
to the Company’s shareholders provided that the 
Company is able to pay its debts as they fall due in the 
ordinary course of business.

(b) Other reserves

Other reserves represent the combined share capital and 
capital reserve of the companies now comprising the 
Group, after elimination of inter-company transactions 
and balances in relation to the reorganisation in prior 
years.

(c) Statutory reserve

The PRC laws and regulations require companies 
registered in the PRC to provide for certain statutory 
reserves, which are to be appropriated from the profit 
after income tax (after offsetting accumulated losses 
from prior years) as reported in their respective statutory 
financial statements, before profit distributions to equity 
holders. All statutory reserves are created for specific 
purposes. A PRC company is required to appropriate 
an amount of 10% of statutory profits after income 
tax to statutory surplus reserves, prior to distribution of 
its post-tax profits of the current year. A company may 
discontinue the contribution when the aggregate sum 
of the statutory surplus reserve is more than 50% of its 
registered capital. The statutory surplus reserves shall 
only be used to make up for losses of the company, to 
expand the company’s operations, or to increase the 
capital of the company. In addition, a company may 
make further contribution to the discretional surplus 
reserve using its post-tax profits in accordance with 
resolutions of shareholders.
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24. 

(d) 

(e) 

2025 11 14
InnoWin 33

20,000,000
18,064,000

2025 12 31

24. RESERVE (Continued)

(d) Exchange reserve

The translation reserve comprises all foreign exchange 
differences arising from the translation of foreign 
operations for consolidation to the presentation 
currency.

(e) Perpetual securities

On 14 November 2025, InnoWin, a wholly owned 
subsidiary of the Company, issued 33 preference shares 
(the “Perpetual Securities”) to an independent 
investor for tota l proceeds of HK$20,000,000 
(equivalent to approximately RMB18,064,000).

Pursuant to the subscription agreement, the Perpetual 
Securities are non-redeemable, carry non-cumulative 
dividends payable only when declared at the discretion 
of the issuers of the Perpetual Securities, do not share 
in the residual profits or losses of the subsidiary, and are 
generally non-voting except on matters affecting their 
rights or liquidation. Perpetual Securities, which include 
no contractual obligation for the Group to deliver 
cash or other financial assets and for which the Group 
has the sole discretion to defer payment of dividends 
indefinitely. Therefore, the Perpetual Securities are 
classified as equity instruments and presented as a part 
of equity in the consolidated statement of financial 
position. There were no dividends declared and no 
other movements in Perpetual Securities during the year 
ended 31 December 2025.



224 Star Shine Holdings Group Limited Annual Report 2025

For the year ended 31 December 2025 2025 12 31

Notes to the Consolidated Financial Statements

25. 

2025 2024 12 31

25. CONTRACT LIABILITIES, OTHER 
PAYABLES AND ACCRUALS

2025 2024
RMB’000 RMB’000

2025 2024

    

Current portion
Payables for acquisition of property, plant 

and equipment  2,056 2,413
Commission payables 1,923 3,761
Other payables 2,970 1,843
Accruals for auditor’s remuneration 1,028 1,018
Accruals for employee benefit expenses 4,703 3,422
Accruals for professional fees 856 295
Other accruals 296 432
Other tax payables 1,088 –

Deposits received from customers – 221  

14,920 13,405
Contract liabilities (Note 5(f)) 5(f) 802 1,147  

15,722 14,552
  

Non-current portion
Other payables 1,271 1,321

  

At 31 December 2025 and 2024, the carrying amounts of 
the Group’s other payables and accruals approximated their 
fair values.

The carrying amounts of the Group’s contract liabilities, other 
payables and accruals were denominated in the following 
currencies:

2025 2024
RMB’000 RMB’000

2025 2024

    

RMB 9,283 9,113
HKD 4,215 6,760
USD 3,495 –  

16,993 15,873
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26. 

2025 2024 12 31
3.6%

5.2%

27. 

26. LEASE LIABILITIES

Minimum 
lease payments

Present value of 
minimum lease payment

2025 2024 2025 2024
RMB’000 RMB’000 RMB’000 RMB’000

2025 2024 2025 2024

      

Within one year 862 2,243 739 1,980
In the second to fifth years, 

inclusive  3,030 4,178 2,787 3,797
Over five years – 743 – 728    

3,892 7,164 3,526 6,505
Less: Future finance charges (366) (659) N/A N/A    

Present value of lease obligations 3,526 6,505 3,526 6,505
  

Less:  Amount due for settlement  
  within 12 months (show 

under current liabilities)

 12  
  
 (739) (1,980)  

Amount due for settlement after 
12 months

12
2,787 4,525

  

At 31 December 2025 and 2024, the weighted average 
effective interest rate for the lease liabilities of the Group was 
3.6% and 5.2% per annum, respectively.

27. DEFERRED TAX LIABILITIES

2025 2024
RMB’000 RMB’000

2025 2024

    

Deferred tax liabilities 608 550
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2025 2024 12 31

27. DEFERRED TAX LIABILITIES (Continued)

The movement in deferred tax liabilities during the years 
ended 31 December 2025 and 2024, is as follows:

Deferred tax liabilities
Contracts 

assets

Accelerated 
tax 

depreciation Others Total

RMB’000 RMB’000 RMB’000 RMB’000

      

At 1 January 2024 2024 1 1 (1) (408) (123) (532)
Credit/(Charge) to the consolidated 

income statement  5 (16) (7) (18)    

At 31 December 2024 2024 12 31 4 (424) (130) (550)
Charge to the consolidated income 

statement (5) (49) (7) (61)
Exchange realignment – 3 – 3    

At 31 December 2025 2025 12 31 (1) (470) (137) (608)
    

Deferred tax assets are recognised for the tax loss carried 
forwards to extent that the realisation of the related tax 
benefit through future taxable profit is probable.
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27. DEFERRED TAX LIABILITIES (Continued)

No deferred tax asset has been recognised due to the 
unpredictability of future profit streams. At the end of the 
reporting period, the Group has the following tax losses 
arising in the PRC that can be offset against future taxable 
profits of the respective subsidiaries for a maximum of 5 
years from the year in which the tax loss was incurred:

2025 2024
RMB’000 RMB’000

2025 2024

    

Year of expiry
2028 2028 10,669 10,669
2029 2029 4,465 4,465
2030 2030 13,672 –  

Total 28,806 15,134
  

Dividends payable by a foreign invested enterprise in 
Chinese Mainland to its foreign investors are subject to 10% 
withholding tax, unless any foreign investor’s jurisdiction of 
incorporation has a tax treaty with Chinese Mainland that 
provides for a different withholding arrangement.

The Group had undistributed earnings of PRC subsidiaries 
of approximately RMB46,271,000 at 31 December 2025 
(2024: approximately RMB113,111,000), which, if paid out 
as dividends, would be subject to tax in the hands of the 
recipient. An assessable temporary difference exists, but no 
deferred tax liability has been recognised as the Company is 
able to control the timing of distribution of dividends from 
the PRC subsidiaries and is not expected to distribute these 
profits in the foreseeable future.

27. 

5

10%

2025 12 31
46,271,000 2024

113,111,000
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28. TRADE AND BILLS PAYABLES

2025 2024
RMB’000 RMB’000

Notes 2025 2024

     

Trade and bills payables
Trade payables

– To related parties – 1,077 269
– To third parties – 60,416 80,633  

28(a) 61,493 80,902
Bills payables 28(b) 4,984 28,667  

66,477 109,569
  

All of the trade and bills payables are expected to be settled 
within one year or repayable on demand.

(a) Trade payables

The trade payables are interest free and with normal 
credit terms up to 30 days (2024: up to 30 days).

28. 

(a) 

30 2024 30
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28. 

(b) 

2025 12 31
1.9%

2.02% 2024 1.9%

2025 2024 12 31

28. TRADE AND BILLS PAYABLES (Continued)

(b) Bills payables

At 31 December 2025, the bills payables with maturity 
date within one year carry fixed interest rate ranging 
from approximately 1.9% to 2.02% (2024: 1.9%) per 
annum. The bills payables are guaranteed by a related 
party which the family members of the directors of the 
Company have control and/or significant influence over 
the related company.

At 31 December 2025 and 2024, the ageing analysis 
of trade and bills payables, based on invoice/issue date, 
was as follows:

2025 2024
RMB’000 RMB’000

2025 2024

    

1 to 3 months 1 3 63,981 107,948
Over 3 months 3 2,496 1,621  

66,477 109,569
  

The carrying amounts of the Group’s trade and bills 
payables were denominated in the following currencies:

2025 2024
RMB’000 RMB’000

2025 2024

    

RMB 34,032 60,380
HKD 31 –

USD 32,414 49,189  

66,477 109,569
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29.  

2 0 2 5 1 2 3 1
66,884,000 2024 50,138,000

5.7% 6.5%
2024 12 31 6.5%

2025 2024 12 31
14,860,000

2024 14,018,000

30. 

2025 2024 12 31

29. LOANS FROM ULTIMATE HOLDING 
COMPANY

At 31 December 2025, the balanced borrowings amounting 
to approximately RMB66,884,000 (2024: RMB50,138,000) 
are unsecured, f ixed interest rate at ranging from 
approximately 5.7% to 6.5% per annum (31 December 
2024: 6.5% per annum)  and repayable on demand. The 
remaining balances of borrowings are unsecured, non-
interest bearing and repayable on demand.

At 31 December 2025 and 2024, the loans from ultimate 
holding company are denominated in HKD, except for 
the amount of approximately RMB14,860,000 (2024: 
RMB14,018,000) which is denominated in EUR.

The carrying amount of the loans from ultimate holding 
company approximated its fair value.

30. DIVIDEND

No dividend has been paid or declared by the Company 
during the years ended 31 December 2025 and 2024.
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31.  

(a) 

31. NOTES TO THE CONSOLIDATED 
STATEMENT OF CASH FLOWS

(a) Reconciliation of loss before income 
tax to cash used from operations:

2025 2024
RMB’000 RMB’000

2025 2024

    

Loss before income tax (99,278) (12,763)
Adjustments for:

Interest income  (1,413) (2,757)
Interest expenses  4,256 2,599
Depreciation of property, plant, and 

equipment
 

12,163 11,796
Depreciation of right-of-use assets  1,988 1,555
Gain on early termination of lease  (69) –

Amortisation of intangible assets  217 158
Loss on disposal of property, plant 

and equipment
 
  1,107 13

Net provision for/(reversal of) loss 
allowance on financial assets and 
contract assets

 
  

230 (1,034)
Changes in fair value on financial 

assets at FVTPL
 
  6 (6)

Write-down of inventories  1,106 1,115
Impairment loss on property, plant 

and equipment
 
  29,982 1,642

Impairment loss on interest in a joint 
venture

 
44,377 –  

(5,328) 2,318

Changes in working capital:
Trade and bills receivables  30,797 7,210
Contract assets  2,029 2,182
Prepayments, deposits and other 

receivables
 
  (3,228) (16,188)

Inventories  970 (106)
Trade and bills payables  (43,402) 776
Other payables and accruals  1,465 (6,524)
Contract liabilities  (345) 927  

Cash used in operations (17,042) (9,405)
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31. 

(b) 

(i) 2024 12 31

121,000

(ii) 2024 12 31

3,860,000

31. NOTES TO THE CONSOLIDATED 
STATEMENT OF CASH FLOWS (Continued)

(b) Major non-cash transactions

In addition to the information disclosed elsewhere in 
the consolidated financial statements, the Group had 
the following major non-cash transactions:

(i) During the year ended 31 December 2024, the 
Group utilised deposits paid for acquisition of 
property, plant and equipment of approximately 
RMB121,000 for the addition of property, plant 
and equipment.

(ii) During the year ended 31 December 2024, 
the Group entered into lease arrangements 
in respect of leased assets with a total capital 
value at the inception of leases of approximately 
RMB3,860,000.
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31. 

(c)  

2025 2024 12 31

31. NOTES TO THE CONSOLIDATED 
STATEMENT OF CASH FLOWS (Continued)

(c) Reconciliation of liabilities arising from 
financing activities

The movements during the years ended 31 December 
2025 and 2024 in the Group’s liabilities arising from 
financing activities are as follows:

Non-cash changes

   

At 
1 January 

2025
Net Cash 

Flow

Termination 
and 

modification 
of leases

Exchange 
difference

Interest 
expenses

At 
31 December 

2025
2025
1 1

2025
12 31

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

        

Year ended 31 December 2025 2025
 12 31

Lease liabilities 6,505 (1,947) (1,100) (119) 187 3,526
Loans from ultimate holding company 52,349 21,529 – 117 3,688 77,683      

Total liabilities from financing activities 58,854 19,582 (1,100) (2) 3,875 81,209
      

Non-cash changes

   

At 
1 January 

2024
Net Cash 

Flow

Addition of 
property, 
plant and 

equipment
Exchange 
difference

Interest 
expenses

At 
31 December 

2024

2024
1 1

2024
12 31

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

        

Year ended 31 December 2024 2024
 12 31

Interest-bearing borrowing 33,440 (33,440) – – – –

Lease liabilities 3,883 (1,547) 3,860 109 200 6,505
Loans from ultimate holding company 3,411 48,583 – – 355 52,349      

Total liabilities from financing activities 40,734 13,596 3,860 109 555 58,854
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32. 

2025 2024 12 31

33. 

2025 2024 12 31

34. 

2025 2024 12 31

(a) 

1
29

32. CONTINGENT LIABILITIES

Save as disclosed elsewhere in these consolidated financial 
statements, the Group did not have any material contingent 
liabilities at 31 December 2025 and 2024. 

33. CAPITAL COMMITMENTS

Capital expenditure contracted for at 31 December 2025 and 
2024 but not yet incurred is as follows:

2025 2024
RMB’000 RMB’000

2025 2024

    

Contracted but not provided for 903 73
  

34. RELATED PARTY TRANSACTIONS

In addition to the transactions/information disclosed 
elsewhere in the consolidated financial statements, further 
information of the related party transactions for the years 
ended 31 December 2025 and 2024 is set out below.

(a) Holding entity

The ult imate holding company and control l ing 
shareholder are disclosed in Note 1 to the consolidated 
financial statements. Details of the loans from the 
ultimate holding company are set out in Note 29 to the 
consolidated financial statements.
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34.  

(b) 

2025 2024 12 31

(i) 

(ii) 

(iii) 

(iv) 

(v) 

* 14A

34. RELATED PARTY TRANSACTIONS 
(Continued)

(b) Transaction with related parties

Saved as disclosed elsewhere in the consolidated 
financial statements, the following transactions were 
carried out with related parties during the years ended 
31 December 2025 and 2024, at terms mutually agreed 
by both parties:

2025 2024
RMB’000 RMB’000

2025 2024
Nature of transaction    

Related companies (Note (i)) (i)
(i) Office rental payments*  

 (Notes (ii) and (v))
(i) *
  (ii) (v) 1,427 1,547

(ii) Purchases of footwear products*  
 (Notes (iii) and (v))

(ii) *
  (iii) (v) 110,041 99,997

(iii) Interest expenses*  
 (Notes (iv) and (v))

(iii) *
  (iv) (v) 3,688 355

  

Notes:

(i) The family members of the directors have control and/or 
significant influence over the related companies.

(ii) Lease payments were charged in accordance with 
respective tenancy agreements.

(iii) Purchases were charged in accordance with the 
framework agreement.

(iv) Interest expenses were charged in accordance with 
respective loan agreements.

(v) The above transactions were charged based on the 
terms mutually agreed with the related parties and in the 
ordinary and usual course of business.

* These related party transactions also constitute connected 
transactions or continuing connected transactions as 
defined in Chapter 14A of the Listing Rules.
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34.  

(c) 

34. RELATED PARTY TRANSACTIONS 
(Continued)

(c) Key management compensation

Key management includes the executive directors 
and chief executive officer of the Company who 
have responsibility for planning, directing, controlling 
and the execution of the activities of the Group. The 
compensation paid or payable to key management is 
shown below:

2025 2024
RMB’000 RMB’000

2025 2024

    

Wages and salaries 4,006 2,139
Discretionary bonus 872 73
Pension costs – defined contribution plan 48 33  

4,926 2,245
  



237應星控股集團有限公司 二零二五年年報

For the year ended 31 December 2025 截至2025年12月31日止年度

Notes to the Consolidated Financial Statements
綜合財務報表附註

35.  
 

2025 12 31

2026
3 30

35. STATEMENT OF FINANCIAL POSITION 
AND RESERVE MOVEMENT OF THE 
COMPANY

Statement of financial position of the Company at 31 
December 2025

2025 2024
Notes RMB’000 RMB’000

2025 2024

     

Assets
Non-current asset
Interest in subsidiaries 186,371 186,371  

Current assets
Prepayments 259 219
Amounts due from subsidiaries (b) 105,478 111,368
Cash and cash equivalents 22,707 560  

128,444 112,147  

Total assets 314,815 298,518
  

Equity
Equity attributable to owners of  

the Company
Share capital 23 10,511 10,511
Reserves (a) 224,530 234,622  

Total equity 235,041 245,133  

Liabilities
Current liabilities
Accruals 2,090 1,036
Amounts due to a subsidiary (b) 1 –
Loans from ultimate holding company 29 77,683 52,349  

Total liabilities 79,774 53,385  

Total equity and liabilities 314,815 298,518
  

The statement of financial position of the Company was 
approved by the Board of Directors on 30 March 2026 and 
was signed on its behalf by

Tsoi Wing Sing Tsoi Lam Ki

Director Director
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35. 
 

(a) 

 

(b) 

35. STATEMENT OF FINANCIAL POSITION 
AND RESERVE MOVEMENT OF THE 
COMPANY (Continued)

(a) Reserves movement of the Company

Share
premium

Capital
reserve

Accumulated
losses Total

(Note 24(a)) (Note)
24(a)

RMB’000 RMB’000 RMB’000 RMB’000

      

At 1 January 2024 2024 1 1 80,081 186,374 (29,661) 236,794
Loss for the year – – (2,172) (2,172)    

Total comprehensive loss – – (2,172) (2,172)
    

At 31 December 2024 and  
1 January 2025

2024 12 31
 2025 1 1 80,081 186,374 (31,833) 234,622

Loss for the year – – (10,092) (10,092)    

Total comprehensive loss – – (10,092) (10,092)
    

At 31 December 2025 2025 12 31 80,081 186,374 (41,925) 224,530
    

Note: The capital reserve of the Company represents the 
aggregated net asset values of the subsidiaries acquired 
by the Company pursuant to the reorganisation in prior 
years.

(b) Amounts due from/to subsidiaries

The amounts due from/to subsidiaries are unsecured, 
interest free and repayable on demand.
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36.  

(a) 

(i) 2024 9 30

(ii) 2024 9 30

36. BENEFITS AND INTERESTS OF 
DIRECTORS

(a) Directors’ emoluments

The remuneration of each director is set out below:

Name of Director Fees Salaries
Discretionary 

bonus

Allowances 
benefits in 

kind

Employer’s 
contribution 

to pension 
scheme Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

        

For the year ended 31 December 2025 2025 12 31
Executive directors

Tsoi Wing Sing  110 1,098 – – 16 1,224
Tsoi Lam Ki  110 494 279 – 16 899
Larry Stuart Torchin  Larry Stuart Torchin 110 – – – – 110
Lin MinQiang  – 97 – – – 97

Independent non-executive directors
Mak Ming Hoi  110 – – – – 110
Chiu Kwok Hung, Justin  110 – – – – 110
Chow Kit Ting  110 – – – – 110      

660 1,689 279 – 32 2,660
      

For the year ended 31 December 2024 2024 12 31
Executive directors

Tsoi Wing Sing  109 1,186 – – 16 1,311
Tsoi Lam Ki  109 528 73 – 16 726
Larry Stuart Torchin  Larry Stuart Torchin 109 – – – – 109
Lin MinQiang  – 97 – – – 97

Independent non-executive directors
Mak Ming Hoi (Note i)  i 28 – – – – 28
Chan Hoi Shan (Note ii)  ii 82 – – – – 82
Chiu Kwok Hung, Justin  109 – – – – 109
Chow Kit Ting  109 – – – – 109      

655 1,811 73 – 32 2,571
      

Notes:

(i) Appointed on 30 September 2024

(ii) Resigned on 30 September 2024
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37.  

(b)  

2025 2024 12 31

(c) 

2025 2024 12 31

(d) 

 

2025 2024 12 31
2025 2024 12 31

(e) 
 

36. BENEFITS AND INTERESTS OF 
DIRECTORS (Continued)

(b) Directors’ retirement benefits and 
termination benefits

During the years ended 31 December 2025 and 2024, 
no emoluments, retirement benefits, payments or 
benefits in respect of termination of directors’ services 
were paid or made, directly or indirectly, to the 
directors; nor are any payable.

(c) Consideration provided to third parties 
for making available directors’ services

During the years ended 31 December 2025 and 2024, 
no consideration was provided to third parties for 
making available directors’ services.

(d) Information about loans, quasi-
loans and other dealings in favour of 
directors, controlled bodies corporate 
by connected entities with such 
directors

At 31 December 2025 and 2024 and during the years 
ended 31 December 2025 and 2024, there were no 
loans, quasi-loans and other dealing arrangements 
in favour of the directors of the Company, controlled 
bodies corporate by and connected entities with such 
the directors of the Company.

(e) Directors’ material interests in 
transactions, arrangements or 
contracts

Save as disclosed elsewhere in the consolidated financial 
statements, no significant transactions, arrangements 
and contracts in relation to the Group’s business 
to which the Company was a party and in which 
a director of the Company had a material interest, 
whether directly or indirectly, subsisted at the end of 
the reporting period or at any time during the reporting 
period.
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